CITY COMMISSION WORK SESSION
City Hall Commission Chambers
Wednesday, October 7, 2009
6:00 p.m,
MEETING #4779

CALL TO ORDER

ROLL CALL
1. Discussion and presentation of 2008 Audited Financial Statements
2. Discussion of Neighborhood Revitalization Program

ADJOURNMENT



CITY COMMISSION AGENDA
City Hall Commission Chambers
Wednesday, October 7, 2009
7:00 p.m.

MEETING #4780

€CALL TO ORDER
ROLL CALL
INVOCATION
PLEDGE OF ALLEGIANCE
PETITIONS & PROCLAMATIONS
VISITORS (Limit of five minutes per individual and fifteen minutes per topic. Final action
may be deferred until the next City Commission meeting unless an emergency situation does
exist).
City Character Trait: Patience vs Restlessness
Dodge City Public Library Quarterly Report: Cathy Reeves
CONSENT CALENDAR
1. Approval of City Commission Meeting minutes, September 21, 2009
2. Appropriation Ordinance No. 19, October 5, 2009
3. Ratification of ARFF Vehicle Grant Agreement
ORDINANCES & RESOLUTIONS
Ordinance No. 3480: An ordinance authorizing and providing for the issuance of
$6,280,000 principal amount of General Obligation Refunding and Improvement Bonds,
SERIES 2009-A, of the City of Dodge City, Kansas, for the purpose of providing funds to
refund certain outstanding General Obligation Bonds; providing for the levy and
collection of an annual tax for the purpose of paying the principal of and interest on said

bonds as they become due; authorizing certain other documents and actions in connection
therewith, and making certain covenants with respect thereto.
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Resolution No. 2009-23: A resolution prescribing the form and details of and
authorizing and directing the sale and delivery of $6,280,000 principal amount of
General Obligation Refunding and Improvement Bonds, Series 2009-A, of the
City of Dodge City, Kansas, previously authorized by Ordinance No. 3480 of the
issuer, making certain covenants and agreements to provide for the payment and
security thereof, and authorizing certain other documents and actions connected
therewith,

UNFINISHED BUSINESS

NEW BUSINESS

1. Approval of 2008 Audit. Presented by Nannette Pogue, City Clerk

2. Approval of Bids for Roofing Projects for Various City Facilities. Presented by Mike
Klein, Superintendent of Public Works.

OTHER BUSINESS

ADJOURNMENT



PATIENCE
VS
Restlessness

Key Concepts

Keep Your Cool: Angry outbursts will not solve the
problem. Be flexible when you encounter difficulties.
Use the Right Process: Do not cut corners or skip
steps. Organize your thinking, and do the next thing

that contributes directly to the objective.
Pursue While You Wait: Maintain orderly habits so

that you can use your time productively.
Accept Reality: Some things should change, some
things will never change, and some things take a long

time to change. Accept the reality of your situation,
Try Again: Evaluate your goals, improve your
methods, and try again.

Patience helps you take appropriate action despite life's challenges.



CITY COMMISSION MINUTES
City Hall Commission Chambers
Monday, September 21, 2009
7:00 p.m.

MEETING #4778

CALL TO ORDER

ROLL CALL: Mayor Rick Sowers, Commissioners Kent Smoll, Jim Sherer, Monte
Broeckelman and Brian Weber.

INVOCATION

PLEDGE OF ALLEGIANCE

PETITIONS & PROCLAMATIONS

VISITORS (Limit of five minutes per individual and fifteen minutes per topic. Final action
may be deferred until the next City Commission meeting unless an emergency situation does
exist).

Eric Haselhorst presented a PowerPoint presentation on the 2009 Great American Clean
up which took place from March 1—May 31, 2009.

Jane Longmeyer invited the Commissioners and member of the community to attend the
Recycle Cycle tour at 2:00 p.m. on Monday, September 28" at the Wright Park Band
shell. KDHE staff members are on a bicycle tour across the state of Kansas to promote

an increase in recycling

Ben Looney, OMI informed the Commission that they received Plant of the Year Award
2008. Staff won the KWA Safety Award for 21 years without a loss time accident.

CONSENT CALENDAR
1. Approval of City Commission Work Session minutes, September 8, 2009
2. Approval of City Commission Meeting minutes, September 8, 2009
3. Approval of Joint City/County Commission minutes, September 9, 2009
4. Approval of City Commission Special Meeting minutes, September 9, 2009

5. Appropriation Ordinance No. 18, September 21, 2009
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6. Cereal Malt Beverage License

a. Boot Hill Museum, Front Street
b. Flying J Travel Plaza, 2524 E. Wyatt Ear
¢. Tacos Palenque, 307 Military

7. Ordinance No. 3477: An ordinance to revise and update the Dodge City Floodplain
Management Ordinance by repealing Ordinance No. 3213 and incorporating by
reference the new floodplain ordinance based on the model recommended by FEMA
and the Kansas Department of Agriculture.

Commissioner Sherer moved to approve the Consent Calendar as presented, seconded by
Commissioner Weber. The motion passed unanimously.

ORDINANCES & RESOLUTIONS
UNFINISHED BUSINESS
NEW BUSINESS

1. National League of Cities Voting Delegate. Commissioner Smoll moved to appoint
Commissioner Sherer as the voting delegate, seconded by Commissioner Weber. The
motion passed unanimously.

OTHER BUSINESS

Ken Strobel, City Manager:
¢ Extended our appreciation on behalf of the City to OMI for the work they do
e Change next City Commission from October 5™ to October 7™ due to LKM
¢ Explained an EAS order to limit flights from dual hub to single hub routed through
Denver. We have 20 days to request an order reversal. With approval by consensus, will
file request for reconsideration to EAS regarding the order

Cherise Tieben, Assistant City Manager:
e Will need a Work Session on October 7™ at 6:00 p.m. for discussion of the Neighborhood
Revitalization Program

Christa Roy, Public Information Officer:
e Reported on 14™ construction and Wyatt Earp
o 14* project meetings on Wednesday’s at 9:00 a.m. at the Sterling House
¢ Wyatt Earp meetings on Friday’s, 9:00 a.m. at the Best Western
e Save the Date e-mails and letters going out on Special Events Center Groundbreaking
Tuesday, October 27™ at 2:00 p.m.
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Commissioner Sherer:
¢  Worked the Dodge City booth at the State Fair. Everyone’s excited for Casino—groups
wanting convention in Dodge City
s Stopped at Horsethief and it is about 1/3 or better full of water

Commissioner Broeckelman:
e  Would like an update on the Water Reclamation Facility
s Complimented recycling group

Commissioner Smoll:
¢ Ford County Jail Grand Opening event is Monday, September 28™ at 11:00 a.m.

ADJOURNMENT: Commissioner Smoll moved to adjourn the meeting, seconded by
Commissioner Sherer. The motion carried unanimously.



City of Dodge City Phone: 620-225-8100

citv 0' nnﬂgﬂ ciw 806 N. Second Ave. FAX: 620-225-8144

67801 www.dodgecity.org

Memorandum

City Manager
Assistant City Manager
City Commissioners
From: Mike Klein
Date: October 2, 2009
Subject: Ratification of ARFF Vehicle Grant

Agenda Item: New Business

Recommendation:

Staff is recommending ratification of FAA Grant # 24 for the purchase of a new ARFF
Vehicle from Oshkosh Corporation in the amount of $ 560,696.00. FAA concurs with
award of contract to Oshkosh Corp.

Background:
Two bids were received and opened on September 14, 2009.

Oshkosh Corp. Oshkosh, WI. $ 560,696.00 and

General Safety Equip. Wyoming, MN. $ 563,084.00.

We are recommending the bid from Oshkosh Corp., no discrepancies were found and
Oshkosh complies with the Buy American requirements,

Justification:

On December 15, 2008 the airport received notification from FAA to proceed with the
development and bidding documentation for the procurement of a new 1500 gallon ARFF
truck. The current ARFF vehicle 1,000 gallon capacity, does not meet the new Part 139
requirements, however, the vehicle will remain at the airport as a second ARFF truck.
During the February 16, 2009 City Commission meeting the commission approved to
proceed with the engineering, design and bidding for a new ARFF vehicle.

Financial Considerations:




95% FAA § 532,661.00, 5% local match $ 28,035.00 total $ 560,696.00. Funds are
available for the city match.

Purpose/Mission:
Purchase of the new ARFF vehicle will conform to the FAA Part 139 requirements and
results in a safer airport.

Legal Considerations:
Compliance with the assurances and conditions contained in the grant and to follow Part
139 requirements for the operation of the airport.

Attachments:
NA
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Memorandum

City Manager
Assistant City Manager
City Commissioners
From: Nannette Pogue
Date: October 1, 2009
Subject: Ordinance No. 3480 and

Resolution No. 2009-23
Agenda Item:  Ordinances & Resolutions

Recommendation: Approve Ordinance No. 3480 and Resolution No. 2009-23

Background: The City Commission previously approved documents authorizing the
Sales of Bonds to fund Internal Improvements to the Special Events Center and Casino
sites and to refund 3 bonds the City currently has.

Justification: The Bond Ordinance and Resolution are necessary to complete the
transactions.

Financial Considerations: The new internal improvement bonds will be assessed to the
Casino property over a 20 year period.

Purpose/Mission: On-going improvement to the City of Dodge City

Legal Considerations: All legal considerations have been reviewed by Bond Counsel
and City legal counsel

Attachments: Ordinance No. 3480 and Resolution No, 2009-23 and the Project
Summary showing the amount of bonds for each project and the interest costs.



City of Dodge City, Kansas

General Obligation Bonds

Series 2009 {nsured Final Numbers

S&P A+ Insured By Assured Guaranty AAA

Project Sommary Part 1 of 2
Dated 10/21/2009 | Delivered 10/21/2009
Current Cufsrent current
Special  Refunding Refunding Refunding St issue
Asgessment Sr2001  Sr2002A 2003 A Summary
Sotirces OF Funtls
Par Amount of Bonds 446000000 $375,000.00  $275,000.00 $1,170,000.00 $6.280.000.00

Reoflering Premiem 37.520.50 $,027.00 3.053.95 12.642.15 57.850.40
City Cash 375,667.00 - - - 373.667.00
Totat Sources FA873,104.30 $379,027.00 5278,653.95 51,182,642.13 $6,713,517.40
Uses OF Funds

Total Underwriter's Discount (0.800%0) 35.680.00 3.000.00 2.200.00 9.3060.00 30.240.00)
Costs of Issuance 36,071.18 2.086.99 1.530.45 6,511.38 46,200.00

Gross Bond Insurance Premium

Peposit Lo Capifalized Interest (CI1F) Fund
Deposit 1o Projest Constraction Fund
Deposit 1o Corrent Refunding Fund
12¢posit to Scecondary Porpose und
HRounding Amount

Total Uses

Flow of Funds Detail

39,371.47
198.606.53
4,155,009.00
375.667.00
2,789.12

54,873,194.30

2,380.65

37225463

(6527

$379,027.04

1.765.29

AN AZ29.77

V72844

$278,653.95

7.5069.53

116279065

(3,389.41)

$1,182,042.158

51.086.94
T98,606.53
4,185,009.00
1.806,475.05
375,667,060
232.88

§6,713,517.40

Staic anpd Local Government Scries {SLGS) ratos for

Date of OMDP Candidales

Primary Purpose Fuod Sohution Method
Total Cost ol hnvestiments
Tolal Praws

Capitalized Interest Fund Solution Mothod
COriginal Bond Proceeds

Acerned Interest

Tolal Dravws

PV Arialysis Summary {Net o Nef)

Net Funded
$4,183,0090.00
$4,185,000.00

Net Funded
198.60:6.33

5198,606.53

et Funded
$372,234.03
$372,254.63

Net Fundued

ot Tanded
27142077
$27,4290.77

Net Funded

Net Fonded
$1,162,790.03
SL162.790.65

Net Funded

Mot Funded
$5,991,484.05
$5,991.,484.05

Nol Funded
198,606.53

S1O8.606.53

Net PV Cashilow Savings
Contingency or Rounding Amount
Net Present Value Benelit

Callabie 9172039 &0 Par

DOBGE CITY GO SR 2008 Ins | 1ssue Summary | 9/30/2008 |

12:38 1P

9.977.86
(695.27)
$9.277.56

5.854.78
1,728.44
$7.583.22

39.097.72
3.580.41)
$35,508.31




City of Dodge City, Kansas
(General Obligation Bonds
Series 2009 Insured

Project summary Part 2 of 2
Dated 16/21/2009 | Defivered 10/21/2003
Current Current Current
Special  Refunding Refunding Refunding Sr Issue
Assessment Sr2601 Sr2002A 2003 A Summary
Nel PV Benelil / - Relunded Principal - 2.567% 2.809% 3.301% -
Net PV Benefit / - Refunding Prineipal - 2.474% 2.7538% 3.035% .

Bond Statistics

Average Life

Average Coupon

Nof Interest Cost (N1C)

I2ond Yicld or Arbitrage Purposes
True Interest Cost (T1C)

Al Tnehsive Cost (AIC)

DODGE CITY GO SR 2000 tns | lssue Summary | $30/2000 | 1239 PM

F1.795 Yoars

3.8032361%

A3897145%
3.2055070%
LA4E3033%

3.7319734%

1.368 Youars
1.74900079%,

LA
3.2955970%
1.5470892%

24384165%

1.879 Yoars
1.8814835%

1.6001492%,
3.2955976%
1.5937385%

2.2485338%

2.382 Years
i

1.8256976%

1.7079323%,
32958397090
1.7048723%

2.2283703%

8.985 Yours
34734687

34599805%
R2G350T0N,
33980375 %
3

3.6132854%




Gilmore & Bell, P.C.
09/30/2009

ORDINANCE NO. 3480

OF

THE CITY OF DODGE CITY, KANSAS

PASSED

OCTOBER 7, 20069

56,280,000
GENERAL OBLIGATION REFUNDING AND IMPROVEMENT BONDS
SERIES 2009-A

JLINWGG0188.02ABASICDOCS (09-30-09)



(PUBLISHED IN THE DODGE CITY DAILY GLOBE ON OCTOBER 9, 2009)
ORDINANCE NO. 3480

AN ORDINANCE AUTHORIZING AND PROVIDING FOR THE ISSUANCE OF
$6,280,000 PRINCIPAL AMOUNT OF GENERAL OBLIGATION REFUNDING
AND IMPROVEMENT BONDS, SERIES 2009-A, OF THE CITY OF DODGE
CITY, KANSAS, FOR THE PURPOSE OF PROVIDING FUNDS TO REFUND
CERTAIN OUTSTANDING GENERAL OBLIGATION BONDS; PROVIDING
FOR THE LEVY AND COLLECTION OF AN ANNUAL TAX FOR THE
PURPOSE OF PAYING THE PRINCIPAL OF AND INTEREST ON SAID BONDS
AS THEY BECOME DUE; AUTHORIZING CERTAIN OTHER DOCUMENTS
AND ACTIONS IN CONNECTION THEREWITH; AND MAKING CERTAIN
COVENANTS WITH RESPECT THERETO.

WHEREAS, the City is a city of the first class, duly created, organized and existing under the
Constitution and laws of the State; and

WHEREAS, pursuant to K.S.A. 12-6a01 ef seq., as amended, and other provisions of the laws of
the State of Kansas applicable thereto, by proceedings duly had, the governing body of the City has
authorized the folowing improvements (the “Improvements”) to be made in the City, to-wit:

Project Description Res No. Amount
Special Events Center/Casino Infrastructure Improvements 2009-21 $4,560,676

; and

WHEREAS, all legal requirements pertaining to the Improvements have been complied with,
and the governing body of the City now finds and determines that the total cost of the Improvements
(including issuance costs of the Bonds) and related expenses are at least $4,873,194.30, and that the
owners of the property benefited by the Improvements have paid $375,667 in cash into the City Treasury
on account of the Improvements, leaving $4,497,527.30 to be paid for by the issuance of general
obligation bonds ($4,460,000 principal amount) and premium associated therewith; and

WHEREAS, the governing body of the City is authorized by law to issue general obligation
bonds of the City to pay the costs of the Improvements; and

WHEREAS, the City heretofore issued and has outstanding the Refunded Bonds and is
authorized by K.S.A. 10-427 et seq. to issue general obligation refunding bonds of the City for the
purpose of refunding the Refunded Bonds; and

WHEREAS, in order to achieve interest cost savings through early redemption of the Refunded
Bonds, to reduce debt service requirements of the City for certain years, to restructure the debt payments
on the Refunded Bonds and to provide an orderly plan of finance for the City, it has become desirable and
in the best interest of the City and its inhabitants to refund the Refunded Bonds; and

WHEREAS, none of such general obligation bonds heretofore authorized have been issued and

the City proposes to issue $6,280,000 of its general obligation bonds to pay the costs of the Improvements
and to refund the Refunded Bonds.
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NOW, THEREFORE, BE IT ORDAINED BY THE GOVERNING BODY OF THE CITY
OF DODGE CITY, KANSAS, AS FOLLOWS:

Section 1. Definitions of Words and Terms. In addition to words and terms defined elsewhere
herein, the following words and terms in this Ordinance shall have the meanings hereinafter set forth,
Unless the context shall otherwise indicate, words importing the singular number shall include the plural
and vice versa, and words importing persons shall include firms, associations and corporations, including
public bodies, as well as natural persons.

“Act” means the Constitution and statutes of the State including K.S.A. 10-101 to 10-125,
inclusive, K.S8.A. 10-427 ef seq., K.S.A. 10-620 et seq. and K.S.A. 12-6a01 ef seq., all as amended and
supplemented from time to time.

“Bond and Interest Fund” means the Bond and Interest Fund of the City for its general
obligation bonds.

“Bond Resolution” means the resolution to be adopted by the governing body of the City
prescribing the terms and details of the Bonds and making covenants with respect thereto.

“Bonds” means the City's General Obligation Refunding and Improvement Bonds, Series 2009-
A, in the aggregate principal amount of $6,280,000, and dated October 21, 2009, authorized by this
Ordinance.

“City” means the City of Dodge City, Kansas.

“Clerk™ means the duly appointed and acting Clerk of the City or, in the Clerk's absence, the
duly appointed Deputy Clerk or Acting Clerk.

“Improvements” means the improvements referred to in the preamble to this Ordinance and any
Substitute Improvements.

“Mayor” means the duly elected and acting Mayor or, in the Mayor's absence, the duly appointed
and/or elected Vice Mayor or Acting Mayor of the City.

“Ordinance” means this Ordinance authorizing the issuance of the Bonds.

“Refunded Bonds™ means collectively: (a) the Series 2001 Bonds, maturing in the years 2010 to
2011, inclusive, in the aggregate principal amount of $370,000; (b) the Series 2002-A Bonds, maturing in
the years 2010 to 2012, inclusive, in the aggregate principal amount of $270,000; and (¢) the Series 2003-
A Bonds, maturing in the years 2010 to 2013, inclusive, in the aggregate principal amount of $1,145,000.

“Refunded Bonds Redemption Date” mcans October 22, 2009.

“Refunded Bonds Resolution” means ecach ordinance and resolution which authorized the
Refunded Bonds.

“Series 2001 Bonds” means the Issuer's General Obligation Bonds, Series 2001, dated
August 15, 2001,

“Series 2002-A Bonds” means the Issuer’s General Obligation Refunding and Improvement
Bonds, Series 2002-A, dated September 15, 2002.
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“Series 2003-A Bonds” means the Issuer's General Obligation Refunding and Improvement
Bonds, Series 2003-A, dated September 1, 2003,

“State” means the State of Kansas.

“Substitute Improvements” means the substitute or additional improvements of the City
authorized in the manner sef forth in the Bond Resclution,

Section 2. Authorization of the Bonds. There shall be issued and hereby are authorized and
directed to be issued the General Obligation Refunding and Improvement Bonds, Series 2009-A, of the
City in the principal amount of $6,280,000, for the purpose of providing funds to: (a) pay the costs of the
Improvements; (b) refund the Refunded Bonds; and (c) pay costs of issuance of the Bonds.

Section 3. Securify for the Bonds. The Bonds shall be general obligations of the City payable
as to both principal and interest in part from special assessments [evied upon the property benefited by the
construction of the Improvements and, if not so paid, from ad valorem taxes which may be levied without
limitation as to rate or amount upon all the taxable tangible property, real and personal, within the
territorial limits of the City. The balance of the principal and interest on the Bonds is payable from ad
valorem taxes which may be levied without limitation as to rate or amount upon all the taxable tangible
property, real and personal, within the territorial limits of the City. The full faith, credit and resources of
the City are hereby irrevocably pledged for the prompt payment of the principal of and interest on the
Bonds as the same become due.

Section 4. Terms, Details and Conditions of the Bonds. The Bonds shall be dated and bear
interest, shall mature and be payable at such times, shall be in such forms, shall be subject to redemption
and payment prior to the maturity thereof, and shall be issued and delivered in the manner prescribed and
subject to the provisions, covenants and agreements set forth in the Bond Resolution hereafter adopted by
the governing body of the City.

Section 5. Levy and Collection of Annual Tax. The governing body of the City shall annually
make provision for the payment of principal of, premium, if any, and interest on the Bonds as the same
become due by levying and coilecting the necessary taxes and/or assessments upon all of the taxable
tangible property within the City in the manner provided by law.

The taxes and/or assessments above referred to shall be extended upon the tax rolls in each of the
several years, respectively, and shall be levied and collected at the same time and in the same manner as
the general ad valorem taxes of the City are levied and collected, shall be used solely for the payment of
the principal of and interest on the Bonds as and when the same become due and the fees and expenses of
the Paying Agent. The proceeds derived from said taxes and/or assessments shall be deposited in the
Bond and Interest Fund,

If at any time said taxes and/or assessments are not collected in time to pay the principal of or
interest on the Bonds when due, the Treasurer is hereby authorized and directed to pay said principal or
interest out of the general funds of the City and to reimburse said general funds for money so expended
when said taxes and/or assessments are collected.

Section 6. Further Authority. The Mayor, Clerk and other City officials are hereby further
authorized and directed to execute any and all documents and take such actions as they may deem
necessary or advisable in order to carry out and perform the purposes of the Ordinance, and to make
alterations, changes or additions in the foregoing agreements, statements, instruments and other
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documents herein approved, authorized and confirmed which they may approve, and the execution or
taking of such action shall be conclusive evidence of such necessity or advisability.

Section 7. Governing Law, This Ordinance and the Bonds shall be governed exclusively by
and construed in accordance with the applicable laws of the State.

Section 8. Effective Date. This Ordinance shall take effect and be in full force from and after
its passage by the governing body of the City and publication in the official City newspaper.

[BALANCE OF THIS PAGE INTENTIONALLY LEFT BLANK]
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PASSED by the governing body of the City on October 7, 2009 and signed by the Mayor.

(SEAL)

Rick Sowers, Mayor

ATTEST:

Nannette Pogue, City Clerk

APPROVED AS TO FORM ONLY.

City Attorney

[BALANCE OF THIS PAGE INTENTIONALLY LEFT BLANK]
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Gilmore & Bell, P.C.
(9/30/2009

RESOLUTION NO. 2009-23

OF

THE CITY OF DODGE CITY, KANSAS

ADOPTED

OCTOBER 7, 2009

$6,280,000

GENERAL OBLIGATION REFUNDING AND IMPROVEMENT BONDS
SERIES 2009-A
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Section 101,

Section 201.
Section 202.
Section 203,
Section 204.
Section 205,
Section 206.
Section 207.
Section 208.
Section 209,
Section 210,
Section 211.
Section 212.
Section 213,

Section 301.
Section 302.
Section 303.

Section 401.
Section 402.

TABLE OF CONTENTS

ARTICLE I
DEFINITIONS
Definitions of Words and Terms. ..o ]
ARTICLE II

AUTHORIZATION AND DETAILS OF THE BONDS

Authorization of the Bonds. ... e i2
Description of the Bonds. ...t i3
Designation of Paying Agent and Bond Registrar. .........ccoevivrinirinieniiininninnns I3
Method and Place of Payment of the Bonds. ......c.ccocooeviiiiiiiiee e 14
Payments Due on Saturdays, Sundays and Holidays. .......ccocoiiinioininnn. 14
Registration, Transfer and Exchange of Bonds. ..o, 15
Execution, Registration, Authentication and Delivery of Bonds........ococcoviiiinn, 15
Mutilated, Lost, Stolen or Destroyed Bonds.........ccoovioiiiiiiinrcic s 16
Cancellation and Destruction of Bonds Upon Payment. ..., 17
Book-Entry Bonds; Securities Depository................. oot 17
Nonpresentment 0f BONAS. ..o sn e e 18
Preliminary and Final Official Statement. ... 18
Sale of the Bonds - Bond Purchase Agreement. ..o 18
ARTICLE 111

REDEMPTION OF BONDS

Redempltion by ISSUET. ..ot ek 19

Selection of Bonds to be Redeemed. ....ccvivoiiiiiniicii e, 20

Notice and Effect of Call for Redemption. ... 20
ARTICLE 1V

SECURITY FOR BONDS

Security Tor the Bonds. ..o e 22
Levy and Collection of Annual Tax. ... 22

ARTICLE YV

ESTABLISHMENT OF FUNDS AND ACCOUNTS

DEPOSIT AND APPLICATION OF BOND PROCEEDS AND OTHER MONEYS

Seetion 501,
Section 502.
Section 503,

Creation of Funds and ACCOUNTS.......cooiiiiiiitiireire e e 23
Deposit 0f Bond Proceeds.... ...t 23
Application of Moneys in the Improvement Fund. ..., 23
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Section 504.
Section 505.
Section 506.
Section 507,
Section 508.
Section 509,

Section 601,
Section 602.
Section 603.
Section 604,

Section 701.

Section 801.
Section 802.

Section 901.
Section 902.
Section 903,
Section 904,
Section 905.
Section 906,
Section 907.
Section 908.

Section 1001,
Section 1002,

Substitution of Improvements; Reallocation of Proceeds...........coooevvvirencrcseievcene. 24

Application of Moneys in the Redemption Fund...........ccoviviniiiiiiii e 24

Application of Moneys in Debt Service ACCOUNt. ......ccoivviveiinnniineiis e 24

Application of Moneys in the Rebate Fund. .......ccoovviviiiiencce e, 25

Deposits and Investment of MONEYS. ... 25

Application of Moneys in the Costs of Issuance AcCOUNt. ............o.oooovvvereereercsrcnrenns 26
ARTICLE VI

DEFAULT AND REMEDIES

REMEAIES. ...t ettt e 26
Limitation on Rights of OWNErs. ..o 26
Remedies Cumulative, ..ot nenaes 26
Control of Remedies Upon an Event of Default and Event of Insolvency. ................ 27
ARTICLE V11
DEFEASANCE
DIEFRASANCE. ...t ivet ettt bt e et 27
ARTICLE VIl

TAX COVENANTS

(TENETAL COVEINANTS. 11oiitiie e e eeera et e et ee e et e s s et e e e e e et erteesvatestesssnststrereeeresains 28
SUIVIVAL OF COVENANIS. ..ottt eeee e e ee et v et s ee et be et e e e oo et 28
ARTICLE IX

PROVISIONS RELATING TO THE BOND INSURANCE POLICY

Payment Procedure Pursuant to Bond Insurance Policy. oo, 29
Consent of the Bond INSUIET. ...t 3l
Notices t0 the Bond INSUTET. ..ot 31
Other INFOrMEATION. ....c..ooiiiiiiii e ebe s et st eene 31
RETMDBUISEIMEIIE. ..ottt ettt et cenne s ene i 32
The Bond Insurer as a Third-Party Beneficiary. ..o 32
No Purchase in Licu of Redemption. ..o 32
Interest Rate EXchange AZIreCments. oo it 32
ARTICLE X

CONTINUING DISCLOSURE REQUIREMENTS

Disclosure ReqQUITEIMENTS. ......o.ocoi it 32
Failure to Comply with Continuing Disclosure Requirements, ...........co.ccooervvierivnane, 33

ARTICLE X1

MISCELLANEOUS PROVISIONS
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RESOLUTION NO. 2009-23

A RESOLUTION PRESCRIBING THE FORM AND DETAILS OF AND
AUTHORIZING AND DIRECTING THE SALE AND DELIVERY OF $6,280,000
PRINCIPAL AMOUNT OF GENERAL OBLIGATION REFUNDING AND
IMPROVEMENT BONDS, SERIES 2009-A, OF THE CITY OF DODGE CITY,
KANSAS, PREVIOUSLY AUTHORIZED BY ORDINANCE NO. 3480 OF THE
ISSUER; MAKING CERTAIN COVENANTS AND AGREEMENTS TO PROVIDE
FOR THE PAYMENT AND SECURITY THEREOF; AND AUTHORIZING
CERTAIN OTHER DOCUMENTS AND ACTIONS CONNECTED THEREWITH.

WHEREAS, the issuer has heretofore adopted the Ordinance authorizing the issuance of the
Bonds; and

WHEREAS, the Ordinance authorized the governing body of the Issuer to adopt a resolution
prescribing certain details and conditions and to make certain covenants with respect to the issuance of
the Bonds.

NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF THE CITY
OF DODGE CITY, KANSAS, AS FOLLOWS:

ARTICLE 1

DEFINITIONS

Section 101.  Definitions of Words and Terms. In addition to words and terms defined
elsewhere herein, the following words and terms as used in this Bond Resolution shall have the meanings
hereinafter set forth. Unless the context shall otherwise indicate, words importing the singular number
shall include the plural and vice versa, and words importing persons shall include firms, associations and
corporations, including public bodies, as well as natural persons.

“Act” means the Constitution and statutes of the State including K.S.A. 10-101 to 10-125,
inclusive, K.S.A. 10-427 ¢r seq., K.S.A. 10-620 ef seg. and K.S.A. 12-6a01 ef seq., as amended and
supplemented from time to time.

“Assured Guaranty” means Assured Guaranty Corp., a Maryland corporation, or any successor
thereto.

“Authorized Denomination” means $5,000 or any integral multiples thereof.

“Beneficial Owner” of the Bonds includes any Owner of the Bonds and any other Person who,
directly or indirectly has the investment power with respect to such Bonds.

“Bond and Interest Fund” means the Bond and Interest Fund of the lssuer for its general
obligation bonds,
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“Bond Counsel” means the firm of Gilmore & Bell, P.C., or any other attorney or firm of
attorneys whose expertise in matters relating to the issuance of obligations by states and their political
subdivisions is nationally recognized and acceptable to the Issuer.

“Bond Insurance Policy” means the financial guaranty insurance policy issued by the Bond
Insurer simultancously with the delivery of the Bonds guaranteeing the scheduled payment when due of
the principal of and interest on the Bonds as provided therein.

“Bend Insurer” means Assured Guaranty with respect to the Bonds.

“Bond Payment Date” means any date on which principal of or interest on any Bond is payable.

“Bond Purchase Agreement” means the Bond Purchase Agreement dated as of September 30,
2009 between the Issuer and the Purchaser.

“Bond Register” means the books for the registration, transfer and exchange of Bonds kept at the
office of the Bond Registrar.

“Bond Registrar” means the State Treasurer, and any successors and assigns.
“Bond Resolution” means this resolution relating to the Bonds.

“Bonds” means the General Obligation Refunding and Improvement Bonds, Series 2009-A,
authorized and issued by the Issuer pursuant to the Ordinance and this Bond Resolution.

“Business Day” means a day other than a Saturday, Sunday or any day designated as a holiday
by the Congress of the United States or by the Legislature of the State and on which the Paying Agent is
scheduled in the normal course of its operations to be open to the public for conduct of its operations.

“Cede & Co.” means Cede & Co., as nominee of DTC and any successor nominee of DTC.
“City” means the City of Dodge City, Kansas.

“Clerk” means the duly appointed and/or elected Clerk or, in the Clerk's absence, the duly
appointed Deputy Clerk or Acting Clerk of the Issuer,

“Code” means the Internal Revenue Code of 1986, as amended, and the applicable regulations
promulgated thereunder by the United States Department of the Treasury.

“Consulting Engineer” means an independent engineer or engineering firm, or architect or
architectural firm, having a favorable reputation for skill and experience in the construction, financing and
operation of public facilities, at the time employed by the Issuer for the purpose of carrying out the duties
imposed on the Consulting Engineer by this Bond Resolution.

“Costs of Issuance” means all costs of issuing the Bonds, including but not limited to all
publication, printing, signing and mailing expenses in connection therewith, registration fees, financial
advisory fees, all legal fees and expenses of Bond Counsel and other legal counsel, expenses incurred in
connection with compliance with the Code, all expenses incurred in connection with receiving ratings on
the Bonds, and any premiums or expenses incurred in obtaining municipal bond insurance on the Bonds.
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“Costs of Issuance Account” means the Costs of Issuance Account for General Obligation
Refunding and Improvement Bonds, Series 2009-A created pursuant to Section 501 hereof,

“Dated Date” means October 21, 2009,

“Debt Service Account” means the Debt Service Account for General Obligation Refunding and
Improvement Bonds, Series 2009-A {within the Bond and Interest Fund) created pursuant to Section 501
hereof.

“Debt Service Requirements” means the aggregate principal payments (whether at maturity or
pursuant to scheduled mandatory sinking fund redemption requirements) and interest payments on the
Bonds for the period of time for which calculated; provided, however, that for purposes of calculating
such amount, principal and interest shall be excluded from the determination of Debt Service
Requirements to the extent that such principal or interest is payable from amounts deposited in trust,
escrowed or otherwise set aside for the payment thereof with the Paying Agent or other commercial bank
or trust company located in the State and having full trust powers.

“Defaulted Interest” means interest on any Bond which is payable but not paid on any Interest
Payment Date.

“Defeasance Obligations™ means any of the following obligations:
(a) Cash (insured at all times by the Federal Deposit Insurance Corporation); or

(b) United States Government Obligations that are not subject to redemption in advance of
their maturity dates.

“Derivative” means any investment instrument whose market price is derived from the
fluctuating value of an underlying asset, index, currency, futures contract, including futures, options and
collateralized mortgage obligations.

“Disclosure Instructions” means the Continuing Disclosure Instructions dated as of the Issue
Date, attached to the Issuer's Closing Certificate, relating to certain obligations contained in the SEC
Rule.

“DTC” means The Depository Trust Company, a limited-purpose trust company organized under
the laws of the State of New York, and its successors and assigns, including any successor securities
depository duly appointed.

“DTC Representation Letter” means the Blanket Letter of Representation from the Issuer and the
Paying Agent to DTC which provides for a book-entry system, or any agreement between the Issuer and
Paying Agent and a successor securities depository duly appointed.

“Tvent of Default” means each of the following occurrences or events:

(a) Payment of the principal and of the redemption premium, if any, of any of the Bonds
shall not be made when the same shall become due and payable, either at Stated Maturity or by

proceedings for redemption or otherwise; or

b)) Payment of any installment of interest on any of the Bonds shall not be made when the
same shall become due; or
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{c) The Issuer shall default in the due and punctual performance of any other of the
covenants, conditions, agreements and provisions contained in the Bonds or in this Bond Resolution
{(other than the covenants relating to continuing disclosure requirements contained herein and in the
Disclosure Instructions) on the part of the Issuer to be performed, and such default shall continue for thirty
(30) days after written notice specifying such default and requiring same to be remedied shall have been
given to the Issuer by the Owner of any of the Bonds then Outstanding.

“Federal Tax Certificate” means the Issuer's Federal Tax Certificate dated as of the Issue Date,
as the same may be amended or supplemented in accordance with the provisions thereof.

“Financeable Costs” means the amount of expenditure for an Improvement which has been duly
authorized by action of the governing body of the Issuer to be financed by general obligation bonds, less:
(a) the amount of any temporary notes or general obligation bonds of the Issuer which are currently
Outstanding and available to pay such Financeable Costs; and (b) any amount of Financeable Costs which
has been previously paid by the Issuer or by any eligible source of funds unless such amounts are entitled
to be reimbursed to the Issuer under State or federal law.

“Fiscal Year” means the twelve month period ending on December 31.

“Funds and Accounts” means funds and accounts created pursuant to or referred to in Section
501 hereof,

“Improvement Fund” means the Improvement Fund for General Obligation Refunding and
Improvement Bonds, Series 2009-A created pursuant to Section 501 hereof.

“Improvements” means the improvements referred to in the preambie to the Ordinance and any
Substitute Improvements,

“Independent Accountant” means an independent certified public accountant or firm of
independent certified public accountants at the time employed by the Issuer for the purpose of carrying
out the duties imposed on the Independent Accountant by this Bond Resolution.

“Insurer's Fiscal Agent” means the agent designated by the Bond Insurer pursuant to the Bond
Insurance Policy.

“Interest Payment Date(s)” means the Stated Maturity of an installment of interest on any Bond
which shall be March 1 and September [ of each year, commencing March 1, 2010.

“Issue Date” means the date when the Issuer delivers the Bonds to the Purchaser in exchange for
the Purchase Price,

“Issuer” means the City and any successors or assigns,

“Maturity” when used with respect to any Bond means the date on which the principal of such
Bond becomes due and payable as therein and herein provided, whether at the Stated Maturity thereof or
call for redemption or otherwise,

“Mayor” means the duly elected and acting Mayor, or in the Mayor's absence, the duly appointed

and/or elected Vice Mayor or Acting Mayor of the Issuer.
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“Moody's” means Moody's Investors Service, a corporation organized and existing under the laws
of the State of Delaware, and its successors and assigns, and, if such corporation shall be dissolved or
liquidated or shall no longer perform the functions of a securities rating agency, “Moody's” shall be deemed
to refer to any other nationally recognized securities rating agency designated by the Issuer with notice to
the Bond Insurer.

“Notice Address” means with respect to the following entities:
(a) To the Issuer at:

City Hall

806 2nd Avenue, P.O. Box 880
Dodge City, Kansas 67801
Fax: (620} 225-8144

(b) To the Paying Agent at:

State Treasurer of the State of Kansas
Landon Office Building

900 Southwest Jackson, Suite 201
Topeka, Kansas 66612-1235

Fax: (785) 296-6976

(© To the Purchaser:
Stifel, Nicolaus & Company, Inc.
301 N. Main, Suite 800
Wichita, Kansas 67202
Fax: (316) 337-8492

(d) To the Rating Agency(ies):
Standard & Poor's, a division of

The McGraw-Hill Companies

55 Water Street, 38th Floor
New York, New York 10004
Fax: (212)438-2131

(e) To the Bond Insurer;
Assured Guaranty Corp.
1325 Avenue of the Americas
New York, New York 10019
Fax: (212) 581-3266

or such other address as is furnished in writing to the other parties referenced herein,

“Notice Representative” means:

(a) With respect to the Issuer, the Clerk.
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(b) With respect to the Bond Registrar and Paying Agent, the Director of Bond Services.
(c) With respect to any Purchaser, the manager of its Municipal Bond Department,
(d) With respect to any Rating Agency, any Vice President thereof.

(e) With respect to the Bond Insurer, its General Counsel with a copy to its Risk Management
Department-Public Finance Surveillance.

“Official Statement” means Issuer’s Official Statement, dated September 30, 2009, relating to
the Bonds.

“Ordinance” means Ordinance No. 3480 of the Issuer authorizing the issuance of the Bonds, as
amended from time to time.

“Qutstanding” means, when used with reference to the Bonds, as of a particular date of
determination, all Bonds theretofore authenticated and delivered, except the following Bonds:

(a) Bonds theretofore canceled by the Paying Agent or delivered to the Paying Agent for
cancellation;

(b) Bonds deemed to be paid in accordance with the provisions of Section 701 hereof;

() Bonds in exchange for or in lieu of which other Bonds have been authenticated and
delivered hereunder; and

{(d) Bonds, the principal or interest of which has been paid by the Bond Insurer.

“Owner” when used with respect to any Bond means the Person in whose name such Bond is
registered on the Bond Register. Whenever consent of the Owners is required pursuant to the terms of
this Bond Resolution, and the Owner of the Bonds, as set forth on the Bond Register, is Cede & Co., the
term Owner shall be deemed to be the Beneficial Owner of the Bonds.

“Participants” means those financial institutions for whom the Securities Depository effects
book-entry transfers and pledges of securities deposited with the Securities Depository, as such listing of
Participants exists at the time of such reference.

“Paying Agent” means the State Treasurer, and any successors and assigns.

“Permitted Investments” shall mean the investments hereinafter described, provided, however,
no moneys or funds shall be invested in a Derivative:

{(a) Cash (fully insured by the Federal Deposit Insurance Corporation);

(b) The municipal investment pool established pursuant to K.S.A. 12-1677a, and
amendments thereto;

(c) Direct obligations of the United States Government or any agency thereof (other than an
obligation subject to variation in principal repayment);
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(d) Evidences of ownership of proportionate interests in future interest and principal
payments on obligations described in (¢) held by a bank or trust company as custodian, under which the
owner of the investment is the real party in interest and has the right to proceed directly and individually
against the obligor and the underlying government obligations are not available to any person claiming
through the custodian or to whom the custodian may be obligated;

(e) Federal Housing Administration debentures;

() The listed obligations of government-sponsored agencies which are not backed by the full
faith and credit of the United States of America:

(D) Federal Home Loan Mortgage Corporation (FHLMC) senior debt obligations and
Participation certificates (excluded are stripped mortgage securities which are purchased at prices
exceeding their principal amounts);

(2) Farm Credit System (formerly Federal Land Banks, Federal Intermediate Credit
Banks and Banks for Cooperatives) consolidated system-wide bonds and notes;

(3) Federal Home Loan Banks (FHL Banks) consolidated debt obligations; and

(4) Federal National Mortgage Association (FNMA) senior debt obligations and
mortgage-backed securities (excluded are stripped mortgage securities which are purchased at
prices exceeding their principal amounts);

(g) interest-bearing time deposits in commercial banks or trust companies located in the
county or counties in which the Issuer is located, which have capital and surplus of at least $15,000,000,
and which are insured by the Federal Deposit Insurance Corporation or colateralized by securities
described in (¢);

(h) Money market funds rated “Aam” or “AAm-G” by S&P, or better and if rated by
Moody’s rated “Aa2” or better, the portfolio of which is comprised entirely of securities described in (¢),

(e) or ();

(i) Municipal bonds or other obligations issued by any municipality of the State as defined in
K.S.A. 10-1101 which are general obligations of the municipality issuing the same and which is rated at
least “A3” by Moedy's and at least “A-" by S&P, or any obligation fully and unconditionally guaranteed
by the State or any subdivision or agency thereof whose unsecured general obligation debt is so rated;

)] Direct general short-term obligations of the State or any subdivision or agency thereof
described in (i) and rated “A-1+" by S&P and “MIG-1" by Moody's;

%) Bonds of any municipality of the State as defined in K.S.A. 10-1101 which have been
refunded in advance of their maturity, are rated “AAA” by S&P and “Aaa” by Moody's, are fully secured
as to payment of principal and interest thereon by deposit in trust, under escrow agreement with a bank, of
Defeasance Obligations, and which meet the following requirements:

(N the bonds are (A) not subject to redemption prior to maturity or (B) the Paying
Agent for the bonds has been given irrevocable instructions concerning their call and redemption
and the Issuer of the bonds has covenanted not to redeem such bonds other than as set forth in
such instructions;
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(2) the bonds are secured by cash or United States Government Obligations which
may be applied only to payment of the principal of, interest and premium on such bonds;

(3 the principal of and interest on the United States Government Obligations (plus
any cash in the escrow) has been verified by the report of independent certified public
accountants to be sufficient to pay in full all principal of, interest, and premium, if any, due and to
become due on the bonds;

3 the cash or United States Government Obligations serving as security for the
bonds are held by an escrow agent or trustee in trust for owners of the bonds;

(5 no substitution of a United States Government Obligation shall be permitted
except with another United States Government Obligation and upon delivery of a new report as
described in (3); and

(6) the cash or United States Government Obligations are not available to satisfy any
other claims, including those by or against the trustee or escrow agent;

O Repurchase agreements with (1) any domestic bank, or domestic branch of a foreign
bank, the long term debt of which is rated at least “A-" by S&P and “A3” Moody's; (2) any broker-dealer
with “retail customers” or a related affiliate thereof which broker-dealer has, or the parent company
(which guarantees the provider) of which has, long-term debt rated at least “A-" by S&P and “A3” by
Moody's, which broker-dealer falls under the jurisdiction of the Securities Investors Protection
Corporation; or (3} any other entity rated at least “A-" by S&P and “A3” Moody's and acceptable to the
Bond Insurer (each an “Eligible Provider™), provided that:

4 permitted collateral shall include (A) direct obligations of the United States
Government or any agency thereof, or (B) senior debt obligations of FNMA, FHLB or FHLMC
(no collateralized mortgage obligations shall be permitted for these providers), and (ii) collateral
levels must be at least 102% of the total principal when the collateral type is U.S. Government
Obligations, and 104% of the total principal when the collateral type is FNMA, FHLB and
FHLMC (“Eligible Collateral™);

(5) the trustee or a third party acting solely as agent therefore or for the Issuer (the
“Custodian™) has possession of the collateral or the collateral has been transferred to the
Custodian in accordance with applicable state and federal laws (other than by means of entries on
the transferor's books) and such collateral shall be marked to market;

(6) the collateral shall be marked to market on a daily basis and the provider or
Custodian shall send monthly reports to the trustee, the Issuer and the Bond Insurer setting forth
the type of collateral, the collateral percentage required for that collateral type, the market value
of the collateral on the valuation date and the name of the Custodian holding the collateral;

(7 the repurchase agreement (or guaranty, if applicable) may not be assigned or
amended without the prior written consent of the Bond Insurer;

) the repurchase agreement shall state and an opinion of counsel shall be rendered

at the time such collateral is delivered that the Custodian has a perfected first priority security
interest in the collateral, any substituted collateral and all proceeds thereof; and
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9 the repurchase agreement shall provide that if during its term the provider's rating
by either Moody's or S&P is withdrawn or suspended or falls below “A-" by S&P or “A3” by
Moody's, as appropriate, the provider must, notify the Issuer, the Paying Agent and the Bond
Insurer within five (5) days of receipt of such notice. Within ten (10) days of receipt of such
notice, the provider shall either: (i) provide a written guarantee acceptable to the Bond Insurer,
(ii) post Eligible Collateral, or (iii) assign the agreement to an Eligible Provider. If the provider
does not perform a remedy within ten (10) business days, the provider shall, at the direction of the
trustee {who shall give such direction if so directed by the Bond Insurer) repurchase all collateral
and terminate the repurchase agreement, with no penalty or premium to the Issuer or the Paying
Agent;

(m) Investment agreements: with a domestic or foreign bank or corporation the long-term
debt of which, or, in the case of a guaranteed corporation the long-term debt, or, in the case of a monoline
financial guaranty insurance company, claims paying ability, of the guarantor is rated at least “AA-" by
S&P and “Aa3” by Moody's, and acceptable to the Bond Insurer (each an “Eligible Provider”); provided
that:

(B interest payments are to be made to the Paying Agent at times and in amounts as
necessary fo pay debt service (or, if the investment agreement is for the construction fund,
construction draws) on the Bonds;

(2) the invested funds are available for withdrawal without penalty or premium, at
any time upon not more than seven (7) days' prior notice; the Issuer and the Paying Agent hereby
agree to give or cause to be given notice in accordance with the terms of the investment
agreement so as to receive funds thereunder with no penalty or premium paid;

(3) the provider shall send maonthly reports to the Paying Agent, the Issuer and the
Bond Insurer setting forth the balance the Issuer or Paying Agent has invested with the provider
and the amounts and dates of interest accrued and paid by the provider;

4 the investment agreement shall state that is an unconditional and general
obligation of the provider, and is not subordinated to any other obligation of, the provider thereof
or, if the provider is a bank, the agreement or the opinion of counsel shall state that the obligation
of the provider to make payments thereunder ranks pari passu with the obligations of the provider
to its other depositors and its other unsecured and unsubordinated creditors;

(5) the investment agreement (or guaranty, if applicable) may not be assigned or
amended without the prior written consent of the Bond Insurer;

(6) the Issuer, the Paying Agent and the Bond Insurer shall receive an opinion of
domestic counsel to the provider that such investment agreement is legal, valid, binding and
enforceable against the provider in accordance with its terms;

0 the Issuer, the Paying Agent and the Bond Insurer shall receive an opinion of
forcign counsel to the provider (if applicable) that (i) the investment agreement has been duly
authorized, executed and delivered by the provider and constitutes the legal, valid and binding
obligation of the provider, enforceable against the provider in accordance with its terms, (b) the
choice of law of the state set forth in the investment agreement is valid under that country’s laws
and a court in such country would uphold such choice of law, and (¢) any judgment rendered by a
court in the United States would be recognized and enforceable in such country;
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(%) the investment agreement shall provide that if during its term:

(A) the provider's rating by either S&P or Moody's fails below “AA-" or
“Aa3”, the provider shall, at its option, within ten (10) days of receipt of publication of
such downgrade, either (i) provide a written guarantee acceptable to the Bond Insurer, (ii)
post Eligible Collateral with the Issuer, the Paying Agent or a third party acting solely as
agent therefore (the “Custodian™) free and clear of any third party liens or claims, or (iii)
assign the agreement to an Eligible Provider, or (iv) repay the principal of and acerued
but unpaid interest on the investment;

(B) the provider's rating by either S&P or Moody's is withdrawn or
suspended or falls below “A-" or “A3”, the provider must, at the direction of the Issuer or
the Paying Agent (who shall give such direction if so directed by the Insurer), within ten
(10) days of receipt of such direction, repay the principal of and accrued but unpaid
interest on the investment, in either case with no penalty or premium to the Issuer or
Paying Agent;

9 in the event the provider is required to collateralize, permitted collateral shall
include U.S. Treasury Obligations, or senior debt obligations of GNMA, FNMA or FHLMC (no
collateralized mortgage obligations shall be permitted for these providers) and collateral levels
must be 102% of the total principal when the collateral type is U.S. Treasury Obligations, 103%
of the fotal principal when the collateral type is GNMA’s and 104% of the total principal when
the collateral type is FNMA and FHLMC (“Eligible Collateral™). In addition, the collateral shall
be marked to market on a daily basis and the provider or Custodian shall send monthly reports to
the Paying Agent, the Issuer and the Bond Insurer setting forth the type of collateral, the collateral
percentage required for that collateral type, the market value of the collateral on the valuation
date and the name of the Custodian holding the collateral;

(10)  the investment agreement shall state and an opinion of counsel shall be rendered,
in the event collateral is required to be pledged by the provider under the terms of the investment
agreement, at the time such collateral is delivered, that the Custodian has a perfected first priority
security interest in the collateral, any substituted collateral and all proceeds thereof; and

(11)  the investment agreement must provide that if during its term: (i) the provider
shall default in its payment obligations, the provider's obligations under the investment agreement
shall, at the direction of the Issuer or the Paying Agent (who shall give such direction if so
directed by the Bond Insurer), be accelerated and amounts invested and accrued but unpaid
inferest thereon shall be repaid to the Issuer or Paying Agent, as appropriate, and (ii) the provider
shall become insolvent, not pay its debts as they become due, be declared or petition to be
declared bankrupt, etc., the provider's obligations shall automatically be accelerated and amounts
invested and accrued but unpaid interest thereon shall be repaid to the Issuer or Paying Agent, as
appropriate.

“Person™ means any natural person, corporation, partnership, joint venture, association, firm,
Jjoint-stock company, trust, unincorporated organization, or government or any agency or political
subdivision thereof or other public body.

“Purchase Price” means the amount set forth in the Bond Purchase Agreement.

“Purchaser” means Stifel, Nicolaus & Company, Inc., Wichita, Kansas, the original purchaser of
the Bonds, and any successor and assigns.
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“Rating Agency” means any company, agency of entity that provides financial ratings for the
Bonds.

“Rebate Fund” means the Rebate Fund for General Obligation Refunding and Improvement
Bonds, Series 2009-A created pursuant to Section 501 hercof.

“Record Dates” for the interest payable on any Interest Payment Date means the fifteenth day
{whether or not a Business Day) of the calendar month next preceding such Interest Payment Date.

“Redemption Date” when used with respect to any Bond to be redeemed means the date fixed
for the redemption of such Bond pursuant to the terms of this Bond Resolution.

“Redemption Fund” means the Redemption Fund for Refunded Bonds created pursuant to
Section 501 hereof.

“Redemption Price” when used with respect to any Bond to be redeemed means the price at
which such Bond is to be redeemed pursuant to the ferms of this Bond Resolution, including the
applicable redemption premium, if any, but excluding installments of interest whose Stated Maturity is on
or before the Redemption Date.

“Refunded Bonds” means collectively: (a) the Series 2001 Bonds, maturing in the years 2010 to
2011, inclusive, in the aggregate principal amount of $370,000; (b) the Series 2002-A Bonds, maturing in
the years 2010 to 2012, inclusive, in the aggregate principal amount of $270,000; and (c) the Series 2003-
A Bonds, maturing in the years 2010 to 2013, inclusive, in the aggregate principal amount of $1,145,000.

“Refunded Bonds Paying Agent” means the respective paying agent for each series of the
Refunded Bonds as designated in the respective Refunded Bonds Resolution, and any successor or
successors at the time acting as paying agent for any of the Refunded Bonds.

“Refunded Bonds Payment Date” means any date on which any principal of, or interest on, any
of the Refunded Bonds is due and payable.

“Refunded Bonds Redemption Date” means October 22, 2009,

“Refunded Bonds Resolution” means cach ordinance and resolution which authorized the
Refunded Bonds.

“Replacement Bonds” means Bonds issued to the Beneficial Owners of the Bonds in accordance
with Section 210 hereof.

“SEC Rule” means Rule 15¢2-12 adopted by the Securities and Exchange Commission under the
Securities Exchange Act of 1934, as may be amended from time to time.

“Securities Depository” means, initially, DTC, and its successors and assigns.

“Series 2001 Bonds” means the Issuer's General Obligation Bonds, Series 2001, dated
August 15, 2001,

“Series 2002-A Bonds™ means the Issuer's General Obligation Refunding and Improvement
Bonds, Series 2002-A, dated September 15, 2002.
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“Series 2003-A Bonds” means the Issuer's General Obligation Refunding and Improvement
Bonds, Series 2003-A, dated September 1, 2003,

“Special Record Date” means the date fixed by the Paying Agent pursuant to Section 204 hereof
for the payment of Defaulted Interest,

“Standard & Poor's” means Standard & Poor's Ratings Services, a Division of the McGraw-Hill
Companies, Inc., a corporation organized and existing under the laws of the State of New York, and its
successors and assigns, and, if such corporation shall be dissolved or liquidated or shall no longer perform
the functions of a securities rating agency, Standard & Poor's shall be deemed to refer to any other
nationally recognized securities rating agency designated by the Issuer with notice to the Bond Insurer.

“State” means the state of Kansas.

“State Treasurer” means the duly elected Treasurer or, in the Treasurer's absence, the duly
appointed Deputy Treasurer or acting Treasurer of the State.

“Stated Maturity” when used with respect to any Bond or any installment of interest thereon
means the date specified in such Bond and this Bond Resolution as the fixed date on which the principal
of such Bond or such installment of interest is due and payable.

“Substitute Improvements” means the substitute or additional improvements of the Issuer
described in Section 504(a)} hereof,

“Term Bonds” means the Bonds scheduled to mature in the year 2029.

“Treasurer” means the duly appointed and/or elected Treasurer or, in the Treasurer's absence, the
duly appointed Deputy Treasurer or acting Treasurer of the Issuer.
Y app puty g

“United States Government Obligations” means bonds, notes, certificates of indebtedness,
treasury bills or other securities constituting direct obligations of, or obligations the principal of and
interest on which are fully and unconditionally guaranteed as to full and timely payment by, the United
States of America, including evidences of a direct ownership interest in future interest or principal
payment on obligations issued by the United States of America (including the interest component of
obligations of the Resolution Funding Corporation), or securities which represent an undivided interest in
such obligations, which obligations are rated in the highest rating category by a nationally recognized
rating service and such obligations are held in a custodial account for the benefit of the Issuer.

ARTICLE I

AUTHORIZATION AND DETAILS OF THE BONDS

Section 201.  Authorization of the Bonds. The Bonds have been heretofore authorized and
directed to be issued pursuant to the Ordinance in the principal amount of $6,280,000, for the purpose of
providing funds to: (a) pay the costs of the Improvements; (b) refund the Refunded Bonds; and (c) pay
Costs of issuance.
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Section 202.  Description of the Bonds. The Bonds shall consist of fully registered bonds in
an Authorized Denomination, and shall be numbered in such manner as the Bond Registrar shall
determine. All of the Bonds shall be dated as of the Dated Date, shall become due in the amounts, on the
Stated Maturities, subject to redemption and payment prior to their Stated Maturities as provided in
Article HI hereof, and shall bear interest at the rates per annum as follows:

SERIAL BONDS
Stated Maturity Principal Annual Rate Stated Maturity  Principal Annual Rate
September 1 Amount of Interest September 1 Amount of Interest

2010 $560,000 1.750% 2019 $220,000 3.375%
201t 750,000 1.750% 2020 230,000 3.100%
2012 575,000 2.000% 2021 235,060 3.200%
2013 490,000 1.750% 2022 245,600 3.300%
2014 190,000 2.000% 2023 250,000 3.400%
2015 205,060 3.000% 2024 260,000 3.500%
2016 200,000 3.600% 2025 270,000 3.600%
2017 200,000 3.250% 2026 280,000 3.700%
2018 215,000 3.250%

TERM BONDS

Stated Maturity Principal Annual Rate
September 1 Amount of Interest
2029 $905,000 4.250%

The Bonds shall bear interest at the above specified rates (computed on the basis of a 360-day
year of twelve 30-day months) from the later of the Dated Date or the most recent Interest Payment Date
to which interest has been paid on the Interest Payment Dates in the manner set forth in Section 204
hereof.

Each of the Bonds, as originally issued or issued upon transfer, exchange or substitution, shall be
printed in accordance with the format required by the Attorney General of the State and shall be
substantially in the form attached hereto as EXHIBIT A or as may be required by the Attorney General
pursuant to the Notice of Systems of Registration for Kansas Municipal Bonds, 2 Kan. Reg. 921 (1983),
in accordance with the Kansas Bond Registration Law, K.S.A. 10-620 et seq.

Section 203.  Designation of Paying Agent and Bond Registrar. The State Treasurer is
hereby designated as the Paying Agent for the payment of principal of and interest on the Bonds and Bond
Registrar with respect to the registration, transfer and exchange of Bonds. The Mayor of the Issuer is
hereby authorized and empowered to execute on behalf of the Issuer an agreement with the Bond
Registrar and Paying Agent for the Bonds.

The Issuer will at all times maintain a Paying Agent and Bond Registrar meeting the
qualifications herein described for the performance of the duties hereunder. The Issuer reserves the right
to appoint a successor Paying Agent or Bond Registrar, and shall appoint a successor Paying Agent at the
request of the Bond Insurer, by (a) filing with the Paying Agent or Bond Registrar then performing such
function a certified copy of the proceedings giving notice of the termination of such Paying Agent or
Bond Registrar and appointing a successor, and (b) causing notice of appointment of the successor Paying
Agent and Bond Registrar to be given by first class mail to each Qwner. No resignation or removal of the
Paying Agent or Bond Registrar shall become effective until a successor acceptable to the Bond Insurer
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has been appointed and has accepted the duties of Paying Agent or Bond Registrar. Each successor
Paying Agent shall be approved in writing by the Bond Insurer before the appointment of such successor
Paying Agent shall become effective,

Every Paying Agent or Bond Registrar appointed hereunder shall at all times meet the
requirements of K.S.A. 10-501 ef seq. and K.S.A. 10-620 et seq., respectively.

Section 204.  Method and Place of Payment of the Bonds. The principal of, or Redemption
Price, and interest on the Bonds shall be payable in any coin or currency which, on the respective dates of
payment thereof, is legal tender for the payment of public and private debts.

The principal or Redemption Price of each Bond shall be paid at Maturity to the Person in whose
name such Bond is registered on the Bond Register at the Maturity thereof, upon presentation and
surrender of such Bond at the principal office of the Paying Agent,

The interest payable on each Bond on any Interest Payment Date shall be paid to the Owner of
such Bond as shown on the Bond Register at the close of business on the Record Date for such interest (a)
by check or draft mailed by the Paying Agent to the address of such Owner shown on the Bond Register
or at such other address as is furnished to the Paying Agent in writing by such Owner; or (b) in the case of
an interest payment to Cede & Co. or any Owner of $500,000 or more in aggregate principal amount of
Bonds, by electronic transfer to such Owner upon written notice given to the Bond Registrar by such
Owner, not less than 15 days prior to the Record Date for such interest, containing the electronic transfer
instructions including the bank ABA routing number and account number to which such Owner wishes to
have such transfer directed,

Notwithstanding the foregoing provisions of this Section, any Defaulted Interest with respect to
any Bond shall cease to be payable to the Owner of such Bond on the relevant Record Date and shall be
payable to the Owner in whose name such Bond is registered at the close of business on the Special
Record Date for the payment of such Defaulted Interest, which Special Record Date shall be fixed as
hereinafter specified in this paragraph. The Issuer shall notify the Paying Agent in writing of the amount
of Defaulted Interest proposed to be paid on each Bond and the date of the proposed payment (which date
shall be at least 30 days after receipt of such notice by the Paying Agent) and shall deposit with the
Paying Agent at the time of such notice an amount of money equal to the aggregate amount proposed to
be paid in respect of such Defaulted Interest or shall make arrangements satisfactory to the Paying Agent
for such deposit prior to the date of the proposed payment. Following receipt of such funds the Paying
Agent shall fix a Special Record Date for the payment of such Defaulted Interest which shall be not more
than 15 nor less than 10 days prior to the date of the proposed payment. The Paying Agent shall promptly
notify the Issuer of such Special Record Date and, in the name and at the expense of the Issuer, shall
cause notice of the proposed payment of such Defaulted Interest and the Special Record Date therefore to
be mailed, by first class mail, postage prepaid, to cach Owner of a Bond entitled to such notice at the
address of such Owner as it appears on the Bond Register not less than 10 days prior to such Special
Record Date.

The Paying Agent shall keep a record of payment of principal and Redemption Price of and
interest on all Bonds and at least annually shall forward a copy or summary of such records to the Issuer.

Section 205.  Payments Due on Saturdays, Sundays and Holidays, In any case where a
Bond Payment Date is not a Business Day, then payment of principal, Redemption Price or interest need
not be made on such Bond Payment Date but may be made on the next succeeding Business Day with the
same force and effect as if made on such Bond Payment Date, and no interest shall accrue for the period
after such Bond Payment Date.
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Section 206.  Registration, Transfer and Exchange of Bonds. The Issuer covenants that, as
long as any of the Bonds remain Outstanding, it will cause the Bond Register to be kept at the office of
the Bond Registrar as herein provided. Each Bond when issued shall be registered in the name of the
Owner thereof on the Bond Register.

Bonds may be transferred and exchanged only on the Bond Register as provided in this Section.
Upon surrender of any Bond at the principal office of the Bond Registrar, the Bond Registrar shall
transfer or exchange such Bond for a new Bond or Bonds in any authorized denomination of the same
Stated Maturity and in the same aggregate principal amount as the Bond that was presented for transfer or
exchange.

Bonds presented for transfer or exchange shall be accompanied by a written instrument or
instruments of transfer or authorization for exchange, in a form and with guarantee of signature
satisfactory to the Bond Registrar, duly executed by the Owner thereof or by the Owner's duly authorized
agent.

In all cases in which the privilege of transferring or exchanging Bonds is exercised, the Bond
Registrar shall authenticate and deliver Bonds in accordance with the provisions of this Bond Resolution.
The Issuer shall pay the fees and expenses of the Bond Registrar for the registration, transfer and
exchange of Bonds provided for by this Bond Resolution and the cost of printing a reasonable supply of
registered bond blanks. Any additional costs or fees that might be incurred in the secondary market, other
than fees of the Bond Registrar, are the responsibility of the Owners of the Bonds. In the event any
Owner fails to provide a correct taxpayer identification number to the Paying Agent, the Paying Agent
may make a charge against such Owner sufficient to pay any governmental charge required to be paid as a
result of such failure. In compliance with Code § 3406, such amount may be deducted by the Paying
Agent from amounts otherwise payable to such Owner hereunder or under the Bonds.

The Issuer and the Bond Registrar shall not be required (a) to register the transfer or exchange of
any Bond that has been called for redemption after notice of such redemption has been mailed by the
Paying Agent pursuant to Section 303 hereof and during the period of 15 days next preceding the date of
mailing of such notice of redemption; or (b) to register the transfer or exchange of any Bond during a
period beginning at the opening of business on the day after receiving written notice from the Issuer of its
intent to pay Defaulted Interest and ending at the close of business on the date fixed for the payment of
Defaulted Interest pursuant to Section 204 hereof,

The Issuer and the Paying Agent may deem and treat the Person in whose name any Bond is
registered on the Bond Register as the absolute Owner of such Bond, whether such Bond is overdue or
not, for the purpose of receiving payment of, or on account of, the principal or Redemption Price of and
interest on said Bond and for all other purposes. All payments so made to any such Owner or upon the
Owner’s order shall be valid and effective to satisfy and discharge the liability upon such Bond to the
extent of the sum or sums so paid, and neither the Issuer nor the Paying Agent shall be affected by any
notice to the contrary.

At reasonable times and under reasonable regulations established by the Bond Registrar, the Bond
Register may be inspected and copied by the Bond Insurer or the Owners (or a designated representative
thereof) of 10% or more in principal amount of the Bonds then Outstanding or any designated
represeniative of such Owners whose authority is evidenced to the satisfaction of the Bond Registrar.

Section 207.  Execution, Registration, Authentication and Delivery of Bonds. Each of the
Bonds, including any Bonds issued in exchange or as substitutions for the Bonds initially delivered, shall
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be executed for and on behalf of the Issuer by the manual or facsimile signature of the Mayor, attested by
the manual or facsimile signature of the Clerk and the seal of the Issuer shall be affixed thereto or
imprinted thereon. The Mayor and Clerk are hereby authorized and directed to prepare and execute the
Bonds in the manner herein specified, and to cause the Bonds to be registered in the office of the Clerk,
which registration shall be evidenced by the manual or facsimile signature of the Clerk with the seal of
the Issuer affixed thereto or imprinted thereon. The Bonds shall also be registered in the office of the
State Treasurer, which registration shall be evidenced by the manual or facsimile signature of the State
Treasurer with the seal of the State Treasurer affixed thereto or imprinted thereon. In case any officer
whose signature appears on any Bonds ceases to be such officer before the delivery of such Bonds, such
signature shall nevertheless be valid and sufficient for all purposes, as if such person had remained in
office until delivery. Any Bond may be signed by such persons who at the actual time of the execution of
such Bond are the proper officers to sign such Bond although at the date of such Bond such persons may
not have been such officers.

The Mayor and Clerk are hereby authorized and directed to prepare and execute the Bonds as
herein specified, and when duly executed, to deliver the Bonds to the Bond Registrar for authentication,

The Bonds shall have endorsed thereon a certificate of authentication substantially in the form
attached hereto as EXHIBIT A hereof, which shall be manually executed by an authorized officer or
employee of the Bond Registrar, but it shall not be necessary that the same officer or employee sign the
certificate of authentication on all of the Bonds that may be issued hereunder at any one time. No Bond
shall be entitled to any security or benefit under this Bond Resolution or be valid or obligatory for any
purpose unless and until such certificate of authentication has been duly executed by the Bond Registrar.
Such executed certificate of authentication upon any Bond shall be conclusive evidence that such Bond
has been duly authenticated and delivered under this Bond Resolution, Upon authentication, the Bond
Registrar shall deliver the Bonds to the Purchaser upon instructions of the Issuer or its representative.

Section 208.  Mutilated, Lost, Stelen or Destroyed Bonds. If (a) any mutilated Bond is
surrendered to the Bond Registrar or the Bond Registrar receives evidence to ifs satisfaction of the
destruction, loss or theft of any Bond, and (b) there is delivered to the Issuer and the Bond Registrar such
security or indemnity as may be required by cach of them, then, in the absence of notice to the Issuer or
the Bond Registrar that such Bond has been acquired by a bona fide purchaser, the Issuer shall execute
and, upon the Issuer's request, the Bond Registrar shall authenticate and deliver, in exchange for or in lieu
of any such mutilated, destroyed, lost or stolen Bond, a new Bond of the same Stated Maturity and of like
tenor and principal amount.

If any such mutilated, destroyed, lost or stolen Bond has become or is about to become due and
payable, the Issuer, in its discretion, may pay such Bond instead of issuing a new Bond.

Upon the issuance of any new Bond under this Section, the Issuer and the Paying Agent may
require the payment by the Owner of a sum sufficient to cover any tax or other governmental charge that
may be imposed in relation thereto and any other expenses (including the fees and expenses of the Paying
Agent) connected therewith.

Every new Bond issued pursuant to this Section shall constitute a replacement of the prior
obligation of the Issuer, and shall be entitled to all the benefits of this Bond Resolution equally and
ratably with all other Outstanding Bonds.
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Section 209.  Cancellation and Destruction of Bonds Upon Payment. All Bonds that have
been paid or redeemed or that otherwise have been surrendered to the Paying Agent, either at or before
Maturity, shall be cancelled by the Paying Agent immediately upon the payment, redemption and
surrender thereof to the Paying Agent and subsequently destroyed in accordance with the customary
practices of the Paying Agent. The Paying Agent shall execute a certificate in duplicate describing the
Bonds so cancelled and destroyed and shall file an executed counterpart of such certificate with the Issuer.

Section 210,  Book-Entry Bonds; Securities Depository. The Issuer and Paying Agent have
entered into a DTC Representation Letter with DTC. The Bonds shall initially be registered to Cede &
Co., the nominee for the Securities Depository, and no Beneficial Owner will receive certificates
representing their respective interests in the Bonds, except in the event the Bond Registrar issues
Replacement Bonds as provided in this Section. It is anticipated that during the term of the Bonds, the
Securities Depository will make book-entry transfers among its Participants and receive and transmit
payment of principal of, premium, if any, and interest on, the Bonds to the Participants until and unless
the Bond Registrar authenticates and delivers Replacement Bonds to the Beneficial Owners as described
in the following paragraph.

The Issuer may decide, subject to the requirements of the Operational Arrangements of DTC (or a
successor Securities Depository), and the following provisions of this section to discontinue use of the
system of book-entry transfers through DTC (or a successor Securities Depository):

(a) If the Issuer determines (1) that the Securities Depository is unable to properly discharge
its responsibilities, or {2) that the Securities Depository is no longer qualified to act as a securities
depository and registered clearing agency under the Securities and Exchange Act of 1934, as amended, or
(3) that the continuation of a book-entry system fo the exclusion of any Bonds being issued to any Owner
other than Cede & Co. is no longer in the best interests of the Beneficial Owners of the Bonds; or

(b) if the Bond Registrar receives written notice from Participants having interests in not less
than 50% of the Bonds Outstanding, as shown on the records of the Securitics Depository (and certified to
such effect by the Securities Depository), that the continuation of a book-entry system to the exclusion of
any Bonds being issued to any Owner other than Cede & Co. is no longer in the best interests of the
Beneficial Owners of the Bonds, then the Bond Registrar shall notify the Owners of such determination or
such notice and of the availability of certificates to Owners requesting the same, and the Bond Registrar
shall register in the name of and authenticate and deliver Replacement Bonds to the Beneficial Owners or
their nominees in principal amounts representing the interest of each, making such adjustments as it may
find necessary or appropriate as to accrued interest and previous calls for redemption; provided, that in
the case of a determination under (a)(1) or (a)(2) of this paragraph, the Issuer, with the consent of the
Bond Registrar, may select a successor securities depository in accordance with the following paragraph
to effect book-entry transfers.

In such event, all references to the Securities Depository herein shall relate to the period of time
when the Securities Depository has possession of at least one Bond, Upon the issuance of Replacement
Bonds, all references herein to obligations imposed upon or to be performed by the Securities Depository
shall be deemed to be imposed upon and performed by the Bond Registrar, to the extent applicable with
respect to such Replacement Bonds. If the Securities Depository resigns and the Issuer, the Bond
Registrar or Owners are unable to locate a qualified successor of the Securities Depository in accordance
with the following paragraph, then the Bond Registrar shall authenticate and cause delivery of
Replacement Bonds to Owners, as provided herein. The Bond Registrar may rely on information from
the Securities Depository and its Participants as to the names of the Beneficial Owners of the Bonds. The
cost of printing, registration, authentication, and delivery of Replacement Bonds shall be paid for by
the Issuer.
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In the event the Securities Depository resigns, is unable to properly discharge its responsibilities,
or is no longer qualified to act as a securities depository and registered clearing agency under the
Securities and Exchange Act of 1934, as amended, the Issuer may appoint a successor Securities
Depository provided the Bond Registrar receives written evidence satisfactory to the Bond Registrar with
respect to the ability of the successor Securities Depository to discharge its responsibilities. Any such
successor Securities Depository shall be a securities depository which is a registered clearing agency
under the Securities and Exchange Act of 1934, as amended, or other applicable statute or regulation that
operates a securities depository upon reasonable and customary terms. The Bond Registrar upon its
receipt of a Bond or Bonds for cancellation shall cause the delivery of Bonds to the successor Securities
Depository in appropriate denominations and form as provided herein.

Section 211.  Nonpresentment of Bonds. If any Bond is not presented for payment when the
principal thereof becomes due at Maturity, if funds sufficient to pay such Bond have been made available
to the Paying Agent all liability of the Issuer to the Owner thereof for the payment of such Bond shall
forthwith cease, determine and be completely discharged, and thereupon it shall be the duty of the Paying
Agent to hold such funds, without liability for interest thereon, for the benefit of the Owner of such Bond,
who shall thereafter be restricted exclusively to such funds for any claim of whatever nature on his part
under this Bond Resolution or on, or with respect to, said Bond. If any Bond is not presented for payment
within four (4) years following the date when such Bond becomes due at Maturity, the Paying Agent shall
repay, without liability for interest thereon, to the Issuer the funds theretofore held by it for payment of
such Bond, and such Bond shall, subject to the defense of any applicable statute of limitation, thereafter
be an unsecured obligation of the Issuer, and the Owner thereof shall be entitled to look only to the Issuer
for payment, and then only to the extent of the amount so repaid to it by the Paying Agent, and the Issuer
shall not be liable for any interest thereon and shall not be regarded as a trustee of such money.

Section 212, Preliminary and Final Official Statement. The Issuer hereby authorizes and
approves the Preliminary Official Statement. For the purpose of enabling the Purchaser to comply with
the requirements of Rule 15¢2-12(b)(1) of the Securities and Exchange Commission, the Issuer hereby
deems the information regarding the Issuer contained in the Preliminary Official Statement to be “final”
as of its date, except for the omission of such information as is permitted by Rule 15¢2-12(b)(1), and the
appropriate officers of the Issuer are hereby authorized, if requested, to provide the Purchaser a letter or
certification to such effect and to take such other actions or execute such other documents as such officers
in their reasonable judgment deem necessary to enable the Purchaser to comply with the requirement of
such Rule.

The Official Statement is hereby authorized to be prepared by supplementing, amending and
completing the Preliminary Official Statement, with such changes and additions thereto as are necessary
to conform to and describe the transaction. The Mayor or chief financial officer of the Issuer are hereby
authorized to execute the Official Statement as so supplemented, amended and completed, and the use and
public distribution of the Official Statement by the Purchaser in connection with the reoffering of the
Bonds is hereby authorized. The proper officials of the Issuer are hereby authorized to execute and
deliver a certificate pertaining to such Official Statement as prescribed therein, dated as of the Issue Date.

The lssuer agrees to provide to the Purchaser within seven business days of the date of the sale of
Bonds sufficient copies of the Official Statement to enable the Purchaser to comply with the requirements
of Rule 15¢2-12(3) and (4) of the Securities and Exchange Commission and with the requirements of
Rule G-32 of the Municipal Securities Rulemaking Board.

Section 213.  Sale of the Bonds - Bond Purchase Agreement. The execution of the Bond
Purchase Agreement by the Mayor is hereby ratified and confirmed. Pursuant to the Bond Purchase
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Agreement, the Issuer agrees to sell the Bonds to the Purchaser for the Purchase Price, upon the terms and
conditions set forth therein.

ARTICLE 111
REDEMPTION OF BONDS

Section 301.  Redemption by Issuer.

Optional Redemption. At the option of the lssuer, Bonds or portions thereof maturing in the
years 2020 and thercafter, may be called for redemption and payment prior to their Stated Maturity on
September 1, 2019, and thereafter as a whole or in part (selection of maturities and the amount of Bonds
of each maturity to be redeemed to be determined by the Issuer in such equitable manner as it may
determine) at any time, at the Redemption Price of 100% (expressed as a percentage of the principal
amount), plus accrued interest thereon to the Redemption Date.

Mandatory Redemption. The Term Bonds shall be subject to mandatory redemption and
payment prior to Stated Maturity pursuant to the mandatory redemption requirements of this Section at a
Redemption Price equal to 100% of the principal amount thereof plus accrued interest to the Redemption
Date. The taxes levied in Arficle IV hereof which are to be deposited into the Debt Service Account shall
be sufficient to redeem, and the Issuer shall redeem on September 1 in each year, the following principal
amounts of such Term Bonds:

Principal

Amount Year
$290,000 2027

300,000 2028

315,000 2029%

*Final Maturity

At its option, to be exercised on or before the 45th day next preceding any mandatory
Redemption Date, the Issuer may: (1) deliver to the Paying Agent for cancellation Term Bonds subject to
mandatory redemption on said mandatory Redemption Date, in any aggregate principal amount desired;
or {2) furnish the Paying Agent funds, together with appropriate instructions, for the purpose of
purchasing any Term Bonds subject to mandatory redemption on said mandatory Redemption Date from
any Owner thereof whereupon the Paying Agent shall expend such funds for such purpose to such extent
as may be practical; or (3) receive a credit with respect to the mandatory redemption obligation of the
Issuer under this Section for any Term Bonds subject to mandatory redemption on said mandatory
Redemption Date which, prior to such date, have been redeemed (other than through the operation of the
mandatory redemption requirements of this subsection) and cancelled by the Paying Agent and not
theretofore applied as a credit against any redemption obligation under this subsection. Each Term Bond
so delivered or previously purchased or redeemed shall be credited at 100% of the principal amount
thereof on the obligation of the Issuer to redeem Term Bonds of the same Stated Maturity on such
mandatory Redemption Date, and any excess of such amount shall be credited on future mandatory
redemption obligations for Term Bonds of the same Stated Maturity as designated by the Issuer, and the
principal amount of Term Bonds to be redeemed by operation of the requirements of this Section shall be
accordingly reduced. If the Issuer intends to exercise any option granted by the provisions of clauses (1),
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(2) or (3) above, the Issuer will, on or before the 45th day next preceding each mandatory Redemption
Date, furnish the Paying Agent a written certificate indicating to what extent the provisions of said clauses
(1), (2) and (3) are to be complied with, with respect to such mandatory redemption payment,

Section 302.  Selection of Bonds to be Redeemed.

(a) In the event the Issuer desires to call the Bonds for redemption prior to maturity, written
notice of such intent shall be provided to the Bond Registrar in accordance with K.S.A. 10-129, as
amended, not less than 45 days prior to the Redemption Date. The Bond Registrar shall call Bonds for
redemption and payment and shall give notice of such redemption as herein provided upon receipt by the
Bond Registrar at least 45 days prior to the Redemption Date of written instructions of the Issuer
specifying the principal amount, Stated Maturities, Redemption Date and Redemption Prices of the Bonds
to be called for redemption. If the Bonds are refunded more than 90 days in advance of such Redemption
Date, any escrow agreement entered into by the Issuer in connection with such refunding shall provide
that such written instructions to the Paying Agent shall be given by the escrow agent on behalf of the
Issuer not more than 90 days prior to the Redemption Date. The Paying Agent may in its discretion waive
such notice period so long as the notice requirements set forth in Section 303 are met. The foregoing
provisions of this paragraph shall not apply in the case of any mandatory redemption of Term Bonds
hereunder, and Term Bonds shall be called by the Paying Agent for redemption pursuant to such
mandatory redemption requirements without the necessity of any action by the Issuer and whether or not
the Paying Agent holds moneys available and sufficient to effect the required redemption.

b) Bonds shall be redeemed only in an Authorized Denomination. When less than all of the
Bonds are to be redeemed and paid prior to their Stated Maturity, such Bonds shall be redeemed in such
manner as the Issuer shall determine. Bonds of less than a full Stated Maturity shall be selected by the
Bond Registrar in a minimum Authorized Denomination of principal amount in such equitable manner as
the Bond Registrar may determine.

(c) In the case of a partial redemption of Bonds by lot when Bonds of denominations greater
than a minimum Authorized Denomination are then Outstanding, then for all purposes in connection with
such redemption each a minimum Authorized Denomination of face value shall be treated as though it
were a separate Bond of the denomination of a minimum Authorized Denomination. If it is determined
that one or more, but not all, of the a minimum Authorized Denomination of face value represented by
any Bond is selected for redemption, then upon notice of intention fo redeem such a minimum Authorized
Denomination, the Owner or the Owner's duly authorized agent shall forthwith present and surrender such
Bond to the Bond Registrar: (1) for payment of the Redemption Price and interest to the Redemption Date
of such a minimum Authorized Denomination of face value called for redemption, and (2) for exchange,
without charge to the Owner thereof, for a new Bond or Bonds of the aggregate principal amount of the
unredeemed portion of the principal amount of such Bond. If the Owner of any such Bond fails to present
such Bond to the Paying Agent for payment and exchange as aforesaid, such Bond shall, nevertheless,
become due and payable on the redemption date to the extent of the a minimum Authorized Denomination
of face value called for redemption {and to that extent only).

Section 303,  Notice and Effect of Call for Redemption. Unless waived by any Owner of
Bonds to be redeemed, if the Issuer shall call any Bonds for redemption and payment prior to the Stated
Maturity thereof, the Issuer shall give written notice of its intention to call and pay said Bonds to the
Bond Registrar, the Bond Insurer and the Purchaser. In addition, the Issuer shall cause the Bond Registrar
to give written notice of redemption fo the Owners of said Bonds. Each of said written notices shall be
deposited in the United States first class mail not less than 30 days prior to the Redemption Date.

All official notices of redemption shall be dated and shall contain the following information:
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(a) the Redemption Date;
(b) the Redemption Price;

(c) if less than all Outstanding Bonds are to be redeemed, the identification {and, in the case
of partial redemption of any Bonds, the respective principal amounts) of the Bonds to be redeemed,;

(d) a statement that on the Redemption Date the Redemption Price will become due and
payable upon each such Bond or portion thereof called for redemption and that interest thereon shall cease
to accrue from and after the Redemption Date; and

(e) the place where such Bonds are to be surrendered for payment of the Redemption Price,
which shail be the principal office of the Paying Agent.

The failure of any Owner to receive notice given as heretofore provided or an immaterial defect
therein shall not invalidate any redemption,

Prior to any Redemption Date, the Issuer shall deposit with the Paying Agent an amount of
money sufficient to pay the Redemption Price of all the Bonds or portions of Bonds that are to be
redeemed on such Redemption Date.

For so long as the Securities Depository is effecting book-entry transfers of the Bonds, the Bond
Registrar shall provide the notices specified in this Section to the Securities Depository. It is expected
that the Securities Depository shall, in turn, notify its Participants and that the Participants, in turn, will
notify or cause to be notified the Beneficial Owners. Any failure on the part of the Securities Depository
or a Participant, or failure on the part of a nominee of a Beneficial Owner of a Bond (having been mailed
notice from the Bond Registrar, the Securities Depository, a Participant or otherwise) to notify the
Beneficial Owner of the Bond so affected, shall not affect the validity of the redemption of such Bond.

Official notice of redemption having been given as aforesaid, the Bonds or portions of Bonds to
be redeemed shall become due and payable on the Redemption Date, at the Redemption Price therein
specified, and from and afler the Redemption Date (unless the Issuer defaults in the payment of the
Redemption Price) such Bonds or portion of Bonds shall cease to bear interest. Upon surrender of such
Bonds for redemption in accordance with such notice, the Redemption Price of such Bonds shall be paid
by the Paying Agent. Instaliments of interest due on or prior to the Redemption Date shall be payable as
herein provided for payment of interest. Upon surrender for any partial redemption of any Bond, there
shall be prepared for the Owner a new Bond or Bonds of the same Stated Maturity in the amount of the
unpaid principal as provided herein. All Bonds that have been surrendered for redemption shall be
cancelled and destroyed by the Paying Agent as provided herein and shall not be reissued.

In addition to the foregoing notice, the Issuer shall provide such notices of redemption as are
required by the Disclosure Instructions. Further notice may be given by the Issuer or the Bond Registrar
on behalf of the Issuer as set out below, but no defect in said further notice nor any failure to give all or
any portion of such further notice shall in any manner defeat the effectiveness of a call for redemption if
official notice thereof is given as above prescribed.

(a) Each further notice of redemption given hereunder shall contain the information required
above for an official notice of redemption plus (1) the CUSIP numbers of all Bonds being redeemed; (2)
the date of issue of the Bonds as originally issued; (3) the rate of interest borne by each Bond being
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redeemed; (4) the maturity date of each Bond being redeemed; and (5) any other descriptive information
needed to identify accurately the Bonds being redeemed.

(b) Each further notice of redemption shall be sent at least one day before the mailing of
notice to Owners by first class, registered or certified mail or overnight delivery, as determined by the
Bond Registrar, to all registered securities depositories then in the business of holding substantial amounts
of obligations of types comprising the Bonds and to one or more national information services that
disseminate notices of redemption of obligations such as the Bonds.

(c) Each check or other transfer of funds issued for the payment of the Redemption Price of
Bonds being redeemed shall bear or have enclosed the CUSIP number of the Bonds being redeemed with
the proceeds of such check or other transfer,

The Paying Agent is also directed to comply with any mandatory standards then in effect for
processing redemptions of municipal securities established by the State or the Securities and Exchange
Commission. Failure to comply with such standards shall not affect or invalidate the redemption of any
Bond.

ARTICLE 1V

SECURITY FOR BONDS

Section 401.  Security for the Bonds. The Bonds shall be general obligations of the Issuer
payable as to both principal and interest in part from special assessments levied upon the property
benefited by the construction of the Improvements and, if not so paid, from ad valorem taxes which may
be levied without limitation as to rate or amount upon all the taxable tangible property, real and personal,
within the territorial limits of the Issuer. The balance of the principal and interest on the Bonds is payable
from ad valorem taxes which may be levied without limitation as to rate or amount upon all the taxable
tangible property, real and personal, within the territorial limits of the Issuer. The full faith, credit and
resources of the Issuer are hereby irrevocably pledged for the prompt payment of the principal of and
interest on the Bonds as the same become due.

Section 402.  Levy and Collection of Annual Tax. The governing body of the Issuer shall
annually make provision for the payment of principal of, premium, if any, and interest on the Bonds as the
same become due by, to the extent necessary, levying and collecting the necessary taxes and/or
assessments upon all of the taxable tangible property within the Issuer in the manner provided by law.

The taxes and/or assessments referred to above shall be extended upon the tax rolls in each of the
several years, respectively, and shall be levied and collected at the same time and in the same manner as
the other ad valorem taxes of the Issuer are levied and collected. The proceeds derived from said taxes
shall be deposited in the Bond and Interest Fund, shall be kept separate and apart from all other funds of
the Issuer shall thereafter be deposited in the Debt Service Account and shall be used solely for the
payment of the principal of and interest on the Bonds as and when the same become due, taking into
account any scheduled mandatory redemptions, and the fees and expenses of the Paying Agent.

If at any time said taxes and/or assessments are not collected in time to pay the principal of or
interest on the Bonds when due, the Treasurer is hereby authorized and directed to pay said principal or
interest out of the general funds of the Issuer and to reimburse said general funds for money so expended
when said taxes are collected.
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ARTICLE V

ESTABLISHMENT OF FUNDS AND ACCOUNTS DEPOSIT AND APPLICATION OF
BOND PROCEEDS AND OTHER MONEYS

Section 501.  Creation of Funds and Accounts. Simultancously with the issuance of the
Bonds, there shall be created within the Treasury of the Issuer the following funds and accounts:

(a) Improvement Fund for General Obligation Refunding and Improvement Bonds, Series
2009-A;

6] Redemption Fund for Refunded Bonds;

(c) Debt Service Account for General Obligation Refunding and Improvement Bonds, Series
2009-A;

(d) Rebate Fund for General Obligation Refunding and Improvement Bonds, Series 2009-A;
and

(e) Costs of Issuance Account for General Obligation Refunding and Improvement Bonds,
Series 2009-A.

The Funds and Accounts established herein shall be administered in accordance with the
provisions of this Bond Resolution so long as the Bonds are Qutstanding.

Section 502.  Deposit of Bond Proceeds. The net proceeds received from the sale of the
Bonds shall be deposited simultaneously with the delivery of the Bonds as follows:

(a) All excess proceeds, if any, derived from the sale of the Bonds and $198,606.53,
representing inferest on the Bonds during construction of the Improvements shall be deposited in the Debt
Service Account.

(b) The sum of $46,200 shall be deposited in the Costs of Issuance Account,

{c) The sum of $1,806,475.05 derived from the sale of the Bonds shall be deposited into the
Redemption Fund.

(d) The remaining balance of the proceeds derived from the sale of the Bonds shall be
deposited in the Improvement Fund.

(e) In addition to proceeds of the Bonds, the Issuer will use available moneys representing
special assessments paid in cash for the Improvements in an amount of $375,667 to pay a portion of the
costs of the Improvements,

Section 503.  Application of Moneys in the Improvement Fund. Moneys in the
Improvement Fund shall be used for the sole purpose of: (a) paying the costs of the Improvements, in
accordance with the plans and specifications therefor prepared by the Consulting Engineer heretofore
approved by the governing body of the Issuer and on file in the office of the Clerk, including any
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alterations in or amendments to said plans and specifications deemed advisable by the Consulting
Engineer and approved by the governing body of the Issuer; (b) paying interest on the Bonds during
construction of the Improvements; (c) paying Costs of Issuance, to the extent necessary; and (d)
transferring any amounts to the Rebate Fund required by Section 507 hereof.

Withdrawals from the Improvement Fund shall be made only when authorized by the governing
body of the issuer. Each authorization for costs of the Improvements shall be supported by a certificate
executed by the Issuer's Director of Finance stating that such payment is being made for a purpose within
the scope of this Bond Resolution and that the amount of such payment represents only the contract price
of the property, equipment, labor, materials or service being paid for or, if such payment is not being
made pursuant to an express contract, that such payment is not in excess of the reasonable value thereof.
Authorizations for withdrawals for other authorized purposes shall be supported by a certificate executed
by the Issuer's Director of Finance stating that such payment is being made for a purpose within the scope
of this Bond Resolution.

Upon completion of the Improvements, any surplus remaining in the Improvement Fund shall be
deposited in the Debt Service Account,

Section 504,  Substitution of Improvements; Reallocation of Proceeds.

(a) The Issuer may elect for any reason to substitute or add other public improvements to be
financed with proceeds of the Bonds provided the following conditions are met: (1) the Substitute
Improvement and the issuance of general obligation bonds to pay the cost of the Substitute Improvement
has been duly authorized by the governing body of the Issuer in accordance with the laws of the State; (2)
a resolution authorizing the use of the proceeds of the Bonds to pay the Financeable Costs of the
Substitute Improvement has been duly adopted by the governing body of the Issuer pursuant to this
Section, (3) the Attorney General of the State has approved the amendment made by such resolution to the
transcript of proceedings for the Bonds to include the Substitute Improvements; and (4) the use of the
proceeds of the Bonds to pay the Financeable Cost of the Substitute Improvement will not adversely
affect the tax-exempt status of the Bonds under State or federal law.

(b The Issuer may reallocate expenditure of Bond proceeds among all Improvements
financed by the Bonds; provided the following conditions are met: (1) the reallocation is approved by the
governing body of the Issuer; (2) the reallocation shall not cause the proceeds of the Bonds allocated to
any Improvement to exceed the Financeable Costs of the Improvement; and (3) the reallocation will not
adversely affect the tax-exempt status of the Bonds under State or federal law.

Section 505.  Application of Moneys in the Redemption Fund. Moneys in the Redemption
Fund shall be paid and transferred to the Refunded Bonds Paying Agent, with irrevocable instructions to
apply such amount to the payment of the Refunded Bonds on the Refunded Bonds Redemption Date. The
Clerk is authorized and instructed to provide appropriate notice of redemption in accordance with the
Refunded Bonds Resolution authorizing the issuance of such Refunded Bonds. Any moneys remaining in
the Redemption Fund not needed to retire the Refunded Bonds shall be transferred to the Debt Service
Account,

Section 506.  Application of Moneys in Debt Service Account. All amounts paid and
credited to the Debt Service Account shall be expended and used by the Issuer for the sole purpose of
paying the principal or Redemption Price of and interest on the Bonds as and when the same become due
and the usual and customary fees and expenses of the Bond Registrar and Paying Agent. The Treasurer is
authorized and directed to withdraw from the Debt Service Account sums sufficient to pay both principal
or Redemption Price of and interest on the Bonds and the fees and expenses of the Bond Registrar and
Paying Agent as and when the same become due, and to forward such sums to the Paying Agent in a
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manner which ensures that the Paying Agent will receive immediately available funds in such amounts on
or before the Business Day immediately preceding the dates when such principal, interest and fees of the
Bond Registrar and Paying Agent will become due. If, through the lapse of time or otherwise, the Owners
of Bonds are no longer entitled to enforce payment of the Bonds or the interest thereon, the Paying Agent
shall return said funds to the Issuer. Al moneys deposited with the Paying Agent shall be deemed to be
deposited in accordance with and subject to all of the provisions contained in this Bond Resolution and
shall be held in trust by the Paying Agent for the benefit of the Owners of the Bonds entitled to payment
from such moneys.

Any moneys or investments remaining in the Debt Service Account after the retirement of the
indebtedness for which the Bonds were issued shall be transferred and paid into the Bond and
Interest Fund.

Section 507,  Application of Moneys in the Rebate Fund.

(a) There shall be deposited in the Rebate Fund such amounts as are required to be deposited
therein pursuant to the Federal Tax Certificate. All money at any time deposited in the Rebate Fund shall
be held in trust, to the extent required to satisfy the Rebate Amount (as defined in the Federal Tax
Certificate), for payment to the United States of America, and neither the Issuer nor the Owner of any
Bonds shall have any rights in or claim to such money. All amounts deposited into or on deposit in the
Rebate Fund shall be governed by this Section and the Federal Tax Certificate.

() The lssuer shall periodically determine the arbitrage rebate, if any, under Code § 148(f) in
accordance with the Federal Tax Certificate, and the Issuer shall make payments to the United States of
America at the times and in the amounts determined under the Federal Tax Certificate. Any moneys
remaining in the Rebate Fund after redemption and payment of all of the Bonds and payment and
satisfaction of any Rebate Amount, or provision made therefor, shall be deposited into the Bond and
Interest Fund.

() Notwithstanding any other provision of this Bond Resolution, including in particular
Article VII hereof, the obligation to pay arbitrage rebate to the United States of America and to comply
with all other requirements of this Section and the Federal Tax Certificate shall survive the defeasance or
payment in full of the Bonds.

Section 508.  Deposits and Investment of Moneys. Moneys in each of the Funds and
Accounts shall be deposited in accordance with Jaws of the State, in a bank, savings and loan association
or savings bank organized under the laws of the State, any other state or the United States: (a) which has
a main or branch office located in the Issuer; or (b) if no such entity has a main or branch office located in
the Issuer, with such an entity that has a main or branch office located in the county or counties in which
the Issuer is located. All such depositaries shall be members of the Federal Deposit Insurance
Corporation, or otherwise as permitted by State Jaw. All such deposits shall be invested in Permitted
Investments as set forth in this Article or shall be adequately secured as provided by the laws of the State.
All moneys held in the Funds and Accounts shall be kept separate and apart from all other funds of the
Issuer so that there shall be no commingling with any other funds of the Issuer,

Moneys held in any Fund or Account other than the Redemption Fund may be invested in
accordance with this Bond Resolution and the Federal Tax Certificate in Permitted Investments; provided,
however, that no such investment shall be made for a period extending longer than to the date when the
moneys invested may be needed for the purpose for which such fund was created. All earnings on any
investments held in any Fund or Account shall accrue to and become a part of such Fund or Account;
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provided that, during the period of construction of the Improvements, earnings on the investment of such
funds may be credited to the Debt Service Account.

Section 509.  Application of Moneys in the Costs of Issuance Acconnt. Moneys in the Costs
of Issuance Account shall be used by the Issuer to pay the Costs of Issuance, Any funds remaining in the
Costs of Issuance Account, after payment of all Costs of Issuance, but not later than the later of 30 days
prior to the first Stated Maturity of principal or one year after the date of issuance of the Bonds, shall be
transferred to the Improvement Fund until completion of the Improvements and thereafter to the Debt
Service Account.

ARTICLE V1

DEFAULT AND REMEDIES

Section 601.  Remedies, The provisions of the Bond Resolution, including the covenants and
agreements herein contained, shall constitute a contract between the Issuer and the Owners of the Bonds.
If an Event of Default occurs and shall be continuing, the Owner or Owners of not less than 10% in
principal amount of the Bonds at the time Outstanding shall have the right for the equal benefit and
protection of all Owners of Bonds similarly situated:

{(a) by mandamus or other suit, action or proceedings at law or in equity to enforce the rights
of such Owner or Owners against the Issuer and its officers, agents and employees, and to require and
compel duties and obligations required by the provisions of the Bond Resolution or by the Constitution
and laws of the State;

(b) by suit, action or other proceedings in equity or at law to require the Issuer, its officers,
agents and employees to account as if they were the trustees of an express trust; and

{c) by suit, action or other proceedings in equity or at law to enjoin any acts or things which
may be unfawful or in violation of the rights of the Owners of the Bonds.

Section 602.  Limitation on Rights of Owners. The covenants and agreements of the Issuer
contained herein and in the Bonds shall be for the equal benefit, protection, and security of the Owners of
any or all of the Bonds, all of which Bonds shall be of equal rank and without preference or priority of
one Bond over any other Bond in the application of the funds herein pledged to the payment of the
principal of and the interest on the Bonds, or otherwise, except as to rate of interest, date of maturity and
right of prior redemption as provided in this Bond Resolution. No one or more Owners secured hereby
shall have any right in any manner whatever by his or their action to affect, disturb or prejudice the
security granted and provided for herein, or to enforce any right hereunder, except in the manner herein
provided, and all proceedings at law or in equity shall be instituted, had and maintained for the equal
benefit of all Outstanding Bonds.

Section 603. Remedies Cumulative. No remedy conferred herein upon the Owners is
intended to be exclusive of any other remedy, but each such remedy shall be cumulative and in addition to
every other remedy and may be exercised without exhausting and without regard to any other remedy
conferred herein. No waiver of any default or breach of duty or contract by the Qwner of any Bond shall
extend to or affect any subsequent default or breach of duty or contract or shall impair any rights or
remedies thereon. No delay or omission of any Owner to exercise any right or power accruing upon any
default shall impair any such right or power or shall be construed to be a waiver of any such default or
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acquiescence therein. Every substantive right and every remedy conferred upon the Owners of the Bonds
by this Bond Resolution may be enforced and exercised from time to time and as often as may be deemed
expedient. If action or proceedings taken by any Owner on account of any default or to enforce any right
or exercise any remedy has been discontinued or abandoned for any reason, or shall have been determined
adversely to such Owner, then, and in every such case, the Issuer and the Owners of the Bonds shall be
restored to their former positions and rights hereunder, respectively, and all rights, remedies, powers and
duties of the Owners shall continue as if no such suit, action or other proceedings had been brought
or taken.

Section 604.  Control of Remedies Upon an Event of Default and Event of Insolvency.
Notwithstanding anything herein to the contrary, upon the occurrence and continuance of an Event of
Default, the Bond Insurer, provided the Bond Insurance Policy is in full force and effect and the Bond
Insurer shall not be in default thereunder, shall be entitled to control and direct the enforcement of all rights
and remedies granted to the Owners under this Bond Resolution. Any reorganization or liquidation plan
with respect to the Issuer must be acceptable to the Bond Insurer. In the event of any reorganization or
liquidation, the Bond Insurer shall have the right to vote on behalf of all Owners who hold the Bonds
insured by the Bond Insurer absent a default by the Bond Insurer under the applicable Bond Insurance
Policy insuring such Bonds.

ARTICLE V11

DEFEASANCE

Section 701.  Defeasance. When any or all of the Bonds, redemption premium, if any, or
scheduled interest payments thereon have been paid and discharged, then the requirements contained in
this Bond Resolution and the pledge of the Issuer's faith and credit hereunder and all other rights granted
hereby shall terminate with respect to the Bonds or scheduled interest payments thereon so paid and
discharged. Bonds, redemption premium, if any, or scheduled interest payments thereon shall be deemed
to have been paid and discharged within the meaning of this Bond Resolution if there has been deposited
with the Paying Agent, or other commercial bank or trust company located in the State and having full
trust powers, at or prior to the Stated Maturity or Redemption Date of said Bonds or the interest payments
thereon, in trust for and irrevocably appropriated thereto, moneys and/or Defeasance Obligations which,
together with the inferest to be earned on any such Defeasance Obligations, will be sufficient for the
payment of the principal of or Redemption Price of said Bonds and/or interest accrued to the Stated
Maturity or Redemption Date, or if default in such payment has occurred on such date, then to the date of
the tender of such payments. [f the amount to be so deposited is based on the Redemption Price of any
Bonds, no such satisfaction shall occur until (a) the Issuer has elected to redeem such Bonds, and (b)
either notice of such redemption has been given, or the Issuer has given irrevocable instructions, or shali
have provided for an escrow agent to give irrevocable instructions, to the Bond Registrar fo give such
notice of redemption in compliance with Secfion 302(a) of this Bond Resolution. Any money and
Defeasance Obligations that at any time shall be deposited with the Paying Agent or other commercial
bank or trust company by or on behalf of the Issuer, for the purpose of paying and discharging any of the
Bonds, shall be and are hereby assigned, transferred and set over to the Paying Agent or other bank or
trust company in trust for the respective Owners of the Bonds, and such moneys shall be and are hereby
irrevocably appropriated to the payment and discharge thereof. All money and Defeasance Obligations
deposited with the Paying Agent or such bank or trust company shall be deemed to be deposited in
accordance with and subject to all of the provisions of this Bond Resolution. The Issuer shall notify the
Bond Insurer of any defeasance under this Section.
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Notwithstanding anything in this Bond Resolution to the contrary, in the event that the principal
and/or interest due on the Bonds shall be paid by the Bond Insurer pursuant to the Bond Insurance Policy,
the Bonds shall remain Outstanding for all purposes, not be defeased or otherwise satisfied and not be
considered paid by the Issuer and the covenants, agreements and other obligations of the Issuer to the
Owners shall continue to exist and shall run to the benefit of the Bond Insurer, and the Bond Insurer shall
be subrogated to the rights of such Owners.

The provisions of this Section shall not be operative unless the Issuer shall cause to be delivered:
(a) a report of an Independent Accountant acceptable to the Bond Insurer verifying the sufficiency of the
escrow established to pay the Bonds in full on the Stated Maturity or Redemption Date; (b) an escrow
agreement acceptable in form and substance to the Bond Insurer together with an opinion of counsel
regarding the validity and enforceability of such escrow agreement; and (c) an opinion of Bond Counsel to
the effect that the Bonds are no longer Outstanding under this Bond Resolution and that the defeasance will
not adversely impact the exclusion from gross income for federal income tax purposes of interest on the
Bonds to be defeased; each report and opinion shall be acceptable in form and substance, and addressed, to
the Issuer and the Bond Insurer.

Any escrow agreement entered into in accordance with the provisions of this Section shall also meet
the following requirements: (a) the Issuer shall not amend such escrow agreement or enter into a forward
purchase agreement or other similar agreement with respect to rights in such escrow without the prior
written consent of the Bond Insurer; (b) any substitution of Defeasance Obligations in such escrow shall
require a verification report of an Independent Accountant acceptable to the Bond Insurer verifying the
sufficiency of the escrow after such substation and the prior written consent of the Bond Insurer; (c) the
Issuer will not exercise any optional redemption of Bonds secured by such escrow or any other redemption,
other than mandatory sinking fund redemption unless: (1) the right to make such redemption has been
expressly reserved in such escrow agreement, and (2) there shall be presented to the Bond Insurer a report of
an Independent Accountant acceptable to the Bond Insurer verifying the sufficiency of the escrow
established to pay the Bonds in full, without reinvestment, on the Redemption Date.

ARTICLE VIII
TAX COVENANTS

Section 801.  General Covenants.

The Issuer covenants and agrees that it will comply with: (a) all applicable provisions of the Code
necessary to maintain the exclusion from gross income for federal income tax purposes of the interest on
the Bonds; and (b) all provisions and requirements of the Federal Tax Certificate. The Mayor and Clerk
are hereby authorized and directed to execute the Federal Tax Certificate in a form approved by Bond
Counsel, for and on behalf of and as the act and deed of the Issuer. The Issuer will, in addition, adopt
such other ordinances or resolutions and take such other actions as may be necessary to comply with the
Code and with all other applicable future laws, regulations, published rulings and judicial decisions, in
order to ensure that the interest on the Bonds will remain excluded from federal gross income, to the
extent any such actions can be taken by the Issuer.

Section 802.  Survival of Covenants. The covenants contained in this Article and in the
Federal Tax Certificate shall remain in full force and effect notwithstanding the defeasance of the Bonds
pursuant to Arficle VII hereof or any other provision of this Bond Resolution until such time as is set
forth in the Federal Tax Certificate.
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ARTICLE IX

PROVISIONS RELATING TO THE BOND INSURANCE POLICY

Section 901.  Payment Procedure Pursuant to Bond Insurance Policy. As long as the Bond
Insurance Policy shall be in full force and effect, the Issuer and the Paying Agent agree to comply with
the following provisions:

{a) At least two (2) Business Days prior to each Bond Payment Date, the Paying Agent will
determine whether there will be sufficient funds in the Funds and Accounts to pay all Debt Service
Requirements on the Bonds due on such Bond Payment Date and shall immediately notify the Bond
Insurer or the Insurer's Fiscal Agent on the same Business Day by telephone or electronic mail, confirmed
in writing by registered or certified mail, of the amount of any deficiency. Such notice shall specify the
amount of the anticipated deficiency, the Bonds to which such deficiency is applicable and whether such
Bonds will be deficient as to principal or interest or both. If the deficiency is made up in whole or in part
prior to or on the Bond Payment Date, the Paying Agent shall so notify the Bond Insurer or the Insurer's
Fiscal Agent,

)] The Paying Agent, shall after giving notice to the Bond Insurer as provided above, make
available to the Bond Insurer and, at the Bond Insurer’s direction, to the Insurer's Fiscal Agent, the Bond
Register and all records relating to the Funds and Accounts maintained under this Bond Resolution.

(c) The Paying Agent shall provide the Bond Insurer and the Insurer's Fiscal Agent with a list
of Owners entitled to receive payments of Debt Service Requirements from the Bond Insurer under the
terms of the Bond Insurance Policy, and shall make arrangements with the Bond Insurer, the Insurer's
Fiscal Agent or another designee of the Bond Insurer to (1) mail checks or drafts to the Owners entitled to
receive full or partial interest payments from the Bond Insurer and (2) pay principal upon Bonds
surrendered to the Bond Insurer, the Insurer's Fiscal Agent or another designee of the Bond Insurer by the
Owners entitled to receive full or partial principal payments from the Bond Insurer.

(d) The Paying Agent shall, at the time it provides notice to the Bond Insurer of any
deficiency pursuant to (a) above, notify Owners entitled to receive the payment of Debt Service
Requirements from the Bond Insurer (1) as to such deficiency and its entitlement to receive payment of
principal or interest, as applicable, (2) that the Bond Insurer will remit to them all or a part of the interest
payments due on the relevant Interest Payment Date upon proof of the Owner’s entitlement thereto and
delivery to the Bond Insurer or the Insurer's Fiscal Agent, in form satisfactory to the Bond Insurer, of an
appropriate assignment of the Owner’s right to payment, (3) that, if they are entitled to receive partial
payment of principal from the Bond Insurer, they must surrender the related Bonds for payment first to
the Paying Agent, which will note on such Bonds the portion of the principal paid by the Paying Agent
and second to the Bond Insurer or its designee, together with the an appropriate assignment, in form
satisfactory to the Bond Insurer, to permit ownership of such Bonds to be registered in the name of the
Bond Insurer, which will then pay the unpaid portion of principal, and (4) that, if they are entitled to
receive full payment of principal from the Bond Insurer, they must surrender the related Bonds for
payment to the Bond Insurer or its designee, rather than the Paying Agent, together with an appropriate
assignment, in form satisfactory to the Bond Insurer, to permit ownership of such Bonds to be registered
in the name of the Bond Insurer.

(e) In the event that the Paying Agent has notice that any Owner of an Bond has been

required to disgorge payment of Debt Service Requirements on a Bond which has become Due for
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Payment (as defined in the Bond Insurance Policy) pursuant to a final non-appealable order of a court of
competent jurisdiction that such payment constitutes an avoidable preference to such Owner within the
meaning of any applicable bankruptcy laws, then the Paying shall notify the Bond Insurer or the Insurer’s
Fiscal Agent of such fact by telephone or electronic notice, confirmed in writing by registered or certified
mail.

43 The Paying Agent is hereby lirevocably designated, appointed, directed and authorized to
act as attorney-in-fact for the Owners of the Bonds as follows: (a) if and to the extent there is a
deficiency in amounts required to pay interest on the Bonds, the Paying Agent shall: (1) execute and
deliver to the Bond Insurer, in a form satisfactory to the Bond Insurer, an instrument appointing the Bond
Insurer as agent for such Owner in any legal proceeding related to the payment of such interest and an
assignment to the Bond Insurer of the claims for interest to which such deficiency relates and which are
paid by the Bond Insurer, (2) receive as designee of the respective Owner (and not as trustee) in
accordance with the tenor of the Bond Insurance Policy payment from the Bond Insurer with respect to
the claims for interest so assigned, and (3) disburse the same to such respective Owner; and (b) (a) if and
to the extent there is a deficiency in amounts required to pay principal of the Bonds, the Paying Agent
shall: (1) execute and deliver to the Bond Insurer, in a form satisfactory to the Bond Insurer, an
instrument appointing the Bond Insurer as agent for such Owner in any legal proceeding related to the
payment of such principal and an assignment to the Bond Insurer of the claims for principal to which such
deficiency relates and which are paid by the Bond Insurer, (2) receive as designee of the respective Owner
(and not as trustee) in accordance with the tenor of the Bond Insurance Policy payment from the Bond
Insurer with respect to the claims for principal so assigned, and (3) disburse the same to such respective
Owner.

() Payments with respect to claims for Debt Service Requirements on the Bonds disbursed
by the Paying Agent from proceeds of the Bond Insurance Policy shall not be considered to discharge the
abligation of the Issuer with respect to such Bonds and the Bond Insurer shall become the owner of such
unpaid Bond and claims for the interest in accordance with the tenor of the assignment made to it under
the provisions of this Section or otherwise.

(h) Irrespective of whether any such assignment is executed and delivered, the Issuer and the
Paying Agent agree for the benefit of the Bond Insurer that: (a) they recognize that to the extent the Bond
Insurer makes payments directly or indirectly (e.g. paying through the Paying Agent) on account of Debt
Service Requirements on the Bonds, the Bond Insurer shall be subrogated to the rights of such Owners to
receive the amount of Debt Service Requirements from the Issuer, as provided and solely from the
sources stated in this Bond Resolution; and (b) they will accordingly pay to the Bond Insurer the amount
of such Debt Service Requirements as provided in this Bond Resolution and the Bonds but only from the
sources and in the manner provided in this Bond Resolution for the payment of Debt Service
Requirements on the Bonds and will otherwise treat the Bond Insurer as the owner of such rights to the
amount of such Debt Service Requirements.

(i) The Bond Insurer shall be entitled to pay the Debt Service Requirements on the Bonds
that shall be come Due for Payment but shall be unpaid by reason of Nonpayment (as defined in the Bond
Insurance Policy) and any amounts due on the Bonds as a result of acceleration of the Stated Maturity
thereof in accordance with this Bond Resolution, whether or not the Bond Insurer has received a Notice
(as defined in the Bond Insurance Policy) of Nonpayment or a claim upon the Bond Insurance Policy.

)] In addition to those rights granted to the Bond Insurer under this Bond Resolution, the
Bond Insurer shall, to the extent it makes any payment of Debt Service Requirements on the Bonds,
become subrogated to the rights of the recipients of such payments in accordance with the terms of the
Bond Insurance Policy, and to evidence such subrogation (1) in the case of claims for interest, the Paying
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Agent shall note the Bond Insurer’s rights as subrogee on the Bond Register upon receipt from the Bond
Insurer of proof of payment of interest thereon to the Owners of the Bonds, and (2) in the case of claims
for principal, the Paying Agent shall note the Bond Insurer’s rights as subrogee on the Bond Register
upon surrender of the Bonds together with receipt of proof of payment of principal thereof,

Section 902.  Consent of the Bond Insurer, Any provision of this Bond Resolution expressly
recognizing or granting rights in or to the Bond Insurer may not be amended in any manner which affects
the rights of the Bond Insurer hereunder without the prior written consent of the Bond Insurer. The Bond
Insurer reserves the right to charge the Issuer a fee for any consent or amendment 1o this Bond Resolution
while the Bond Insurance Policy is in effect.

The Bond Insurer's consent shall be required in addition to Owner consent, when required, for the
execution and delivery of any supplemental resolution, or any amendment, supplement or change to or
modification of other documents relating to the security for the Bonds; removal or substitution of the
Paying Agent; or approval of any action or document requiring approval of the Owners. Any
reorganization or liquidation plan with respect to the Issuer must be acceptable to the Bond Insurer. In
the event of any reorganization or liquidation, the Bond Insurer shall have the right to vote on behalf of all
Owners absent a default by the Bond Insurer under the Bond Insurance Policy. Anything in this Bond
Resolution to the contrary notwithstanding, upon the occurrence and continuance of an Event of Default,
the Bond Insurer shall have the right, concurrent with the Owners, to enforce all rights and remedies
granted to the Owners under this Bond Resolution.

Section 903.  Notices to the Bond Insurer. While the Bond Insurance Policy is in effect, the
Issuer shall furnish to the Bond Insurer, upon request:

(a) The annual budget prior to the beginning of each Fiscal Year,

(b) As soon as available, copies of any annual financial statements, audits and/or annual
reports of the Issuer,

{c) Such additional information it may reasonably request,

(d) A copy of any notice to be given to the Owners, including, without limitation, notice of
any redemption of or defeasance of Bonds, and

(e) Any certificate rendered pursuant to this Bond Resolution relating to the security for the
Bonds.

The Issuer shall notify the Bond Insurer within thirty days following any litigation or
imvestigation that may have material adverse affect on the financial position of the Issuer or the Bonds.

The Bond Insurer shail be included as party to be notified in the event the Issuer provides any
notices pursuant to SEC Rule 15¢2-12 as authorized by this Bond Resolution. Such information shall be
delivered at the Issuer’s expense. In addition, the Issuer shall furnish to the Bond Insurer (a) any failure
of the Issuer to provide relevant notices, certificates, etc., and (b) if at any time there are insufficient
moneys to make any payments of Debt Service Requirements as required under this Bond Resolution and
immediately upon the occurrence of an Event of Default,

Section 904,  Other Information. The Issuer will permit the Bond Insurer to discuss the
affairs, finances and accounts of the Issuer or any information the Bond Insurer may reasonably request
regarding the security for the Bonds with appropriate officers of the Issuer. The Issuer will permit the
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Bond Insurer to have access to and to make copies of all books and records relating to the Bonds at any
reasonable time.

Section 905.  Reimbursement, To the extent permitted by law, the Issuer hereby agrees to
pay or reimburse the Bond Insurer {a) for all amounts paid by the Bond Insurer under the terms of the
Bond Insurance Policy, and (b) any and all charges, fees, costs and expenses which the Bond Insurer may
reasonably pay or incur, including, but not limited to, fees and expenses of attorneys, accountants,
consultants and auditors and reasonable costs of investigations, in connection with (1) any accounts
established to facilitate payments under the Bond Insurance Policy, (2) the administration, enforcement,
defense or preservation of any rights in respect of this Bond Resolution including defending, monitoring
or participating in any litigation or proceeding (including any bankruptcy proceeding in respect of the
Issuer) relating this Bond Resolution, any party to this Bond Resolution or the transaction contemplated
by this Bond Resolution, or (3) any amendment, waiver or other action with respect to, or related to, this
Bond Resolution whether or not executed or completed; cosis and expenses shall include a reasonable
allocation of compensation and overhead attributable to time of employees of the Bond Insurer spent in
connection with the actions described in (2) or (3). In addition, the Bond Insurer reserves the right to
charge a reasonable fee as a condition to executing any amendment, waiver or consent proposed in
respect of this Bond Resolution. The Issuer will pay interest on the amounts owed in this Section 905
from the date of any payment due or paid, at the per annum rate of interest publicly announced from time
to time by JP Morgan Chase Bank, National Association, at its principal office in New York, New York,
as its prime lending rate (any change in such prime rate of interest to be effective on the date such change
is announced by JPMorgan Chase Bank, National Association) plus three percent (3%) per annum (the
“Reimbursement Rate”). The Reimbursement Rate shall be calculated on the basis of the actual number
of days elapsed over a 360-day year. In the event JPMorgan Chase Bank ceases to announce its prime
rate publicly, the prime rate shall be the publicly announced prime rate or base lending rate of such
national bank as the Bond Insurer shall specify,

Section 906.  The Bond Insurer as a Third-Party Beneficiary. The Bond Insurer is hereby
exphicitly recognized as being a third-party beneficiary under this Bond Resolution and may enforce any
such right, remedy or claim conferred, given or granted to the Owners under this Bond Resolution.

Section 907.  No Purchase in Lieu of Redemption. Without the prior written consent of the
Bond Insurer, no Bonds shall be purchased by the Issuer or any of its affiliates in lieu of redemption,
unless such Bonds are redeemed, defeased or cancelled.

Section 908.  Interest Rate Exchange Agreements. The Issuer will not enter info any interest
exchange or similar agreement with respect to the Bonds without the prior written consent of the Bond
Insurer.

ARTICLE X

CONTINUING DISCLOSURE REQUIREMENTS

Section 1001. Disclosure Requirements. The Mayor and Clerk are hereby authorized and
directed to execute the Disclosure Instructions in a form approved by Bond Counsel, for and on behalf of
and as the act and deed of the Issuer. The Issuer hereby covenants with the Purchaser and the Beneficial
Owners to provide and disseminate such information as is required by the SEC Rule and as further set
forth in the Disclosure Instructions, which are incorporated herein by reference. Such covenant shall be
for the benefit of and enforceable by the Purchaser and the Beneficial Owners.
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Section 1002. Faiture to Comply with Continuing Disclosure Requirements. In the event
the Issuer fails to comply in a timely manner with its covenants contained in the preceding section, the
Purchaser and/or any Beneficial Owner may make demand for such compliance by written notice to the
Issuer. In the event the Issuer does not remedy such noncompliance within 10 days of receipt of such
written notice, the Purchaser or any Beneficial Owner may in its discretion, without notice or demand,
proceed to enforce compliance by a suit or suits in equity for the specific performance of such covenant or
agreement contained in the preceding section or for the enforcement of any other appropriate legal or
equitable remedy, as the Purchaser and/or any Beneficial Owner shall deem effectual to protect and
enforce any of the duties of the Issuer under such preceding section. The Purchaser or Beneficial Owner
shall provide a copy of any such demand or notice to the Bond Insurer.

ARTICLE X1

MISCELLANEOUS PROVISIONS

Section 1101, Annual Auadit. Annually, promptly after the end of the Fiscal Year, the Issuer
will cause an audit to be made of the financial staterments of the Issuer for the preceding Fiscal Year by an
Independent Accountant. The audit report shall contain a statement regarding the Issuer's compliance
with the arbitrage rebate covenants contained in the Federal Tax Certificate and the covenants regarding
continuing disclosure contained in Section 1001 hereof and the Continuing Disclosure Instructions,
Within 30 days after the completion of each such audit, a copy thereof shall be filed in the office of the
Clerk, and a duplicate copy of the audit shall be mailed to the Purchaser and to the Bond Insurer. Such
audit shall at all times during the usual business hours be open to the examination and inspection by any
taxpayer, any Owner of any of the Bonds, or by anyone acting for or on behalf of such taxpayer or Owner.
Upon payment of the reasonable cost of preparing and mailing the same, a copy of any annual audit will,
upon request, be sent to any Owner or prospective Owner. As soon as possible after the completion of the
annual audit, the governing body of the Issuer shall review such audit, and if the audit discloses that
proper provision has not been made for all of the requirements of this Bond Resolution, the Issuer shall
promptly cure such deficiency.

Section 1102, Amendments. The rights and duties of the Issuer and the Owners, and the terms
and provisions of the Bonds or of this Bond Resolution, may be amended or modified at any time in any
respect by resolution of the Issuer with the written consent of the Bond Insurer and the Owners of not less
than a majority in principal amount of the Bonds then Outstanding, such consent to be evidenced by an
instrument or instruments executed by the Bond Insurer and such Owners and duly acknowledged or
proved in the manner of a deed to be recorded, and such instrument or instruments shall be filed with the
Clerk, but no such modification or alteration shall:

{(a) extend the maturity of any payment of principal or interest due upon any Bond,

(b) effect a reduction in the amount which the Issuer is required to pay as principal of or
interest on any Bond;

(©) permit preference or priority of any Bond over any other Bond; or

(d) reduce the percentage in principal amount of Bonds required for the written consent to
any modification or alteration of the provisions of this Bond Resolution.
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Any provision of the Bonds or of this Bond Resolution may, however, be amended or modified
by resolution duly adopted by the governing body of the Issuer at any time in any legal respect with the
written consent of the Bond Insurer and the Owners of all of the Bonds at the time Outstanding.

Without notice to or the consent of any Owners, the Issuer may amend or supplement this Bond
Resolution for the purpose of curing any formal defect, omission, inconsistency or ambiguity herein, to
grant o or confer upon the Owners any additional rights, remedies, powers or authority that may lawfully
be granted to or conferred upon the Owners, to more precisely identify the Improvements, to reallocate
proceeds of the Bonds among Improvements, to provide for Substitute Improvements, to conform this
Bond Resolution to the Code or future applicable federal law concerning tax-exempt obligations, or in
connection with any other change therein which is not materially adverse to the interests of the Owners.
Copies of any amendments which are consented to by the Bond Insurer shall be provided to Standard &
Poor's.

Every amendment or modification of the provisions of the Bonds or of this Bond Resolution, to
which the written consent of the Bond Insurer and the Owners is given, as above provided, shall be
expressed in a resolution adopted by the governing body of the Issuer amending or supplementing the
provisions of this Bond Resolution and shall be deemed to be a part of this Bond Resolution. A certified
copy of every such amendatory or supplemental resolution, if any, and a certified copy of this Bond
Resolution shall always be kept on file in the office of the Clerk, shall be delivered to the Bond Insurer
and shall be made available for inspection by the Owner of any Bond or a prospective purchaser or owner
of any Bond authorized by this Bond Resolution, and upon payment of the reasonable cost of preparing
the same, a certified copy of any such amendatory or supplemental resolution or of this Bond Resolution
will be sent by the Clerk to any such Owner or prospective Owner.

Any and all modifications made in the manner hereinabove provided shall not become effective
until there has been filed with the Clerk a copy of the resolution of the Issuer hereinabove provided for,
duly certified, as well as proof of any required consent to such modification by the Bond Insurer and the
Owners of the Bonds then Outstanding. It shall not be necessary to note on any of the Qutstanding Bonds
any reference to such amendment or modification.

The Issuer shall furnish to the Paying Agent a copy of any amendment to the Bonds or this Bond
Resolution which affects the duties or obligations of the Paying Agent under this Bond Resolution.

Section 1103. Notices, Consents and Other Instruments by Owners. Any notice, consent,
request, direction, approval or other instrument to be signed and executed by the Owners may be in any
number of concurrent writings of similar tenor and may be signed or executed by such Owners in person
or by agent appointed in writing. Proof of the execution of any such instrument or of the writing
appointing any such agent and of the ownership of Bonds, if made in the following manner, shall be
sufficient for any of the purposes of this Bond Resolution, and shall be conclusive in favor of the Issuer
and the Paying Agent with regard to any action taken, suffered or omitted under any such instrument,
namely:

(a) The fact and date of the execution by any person of any such instrument may be proved
by a certificate of any officer in any jurisdiction who by law has power to take acknowledgments within
such jurisdiction that the person signing such instrument acknowledged before such officer the execution
thereof, or by affidavit of any witness to such execution.

{b) The fact of ownership of Bonds, the amount or amounts, numbers and other identification

of Bonds, and the date of holding the same shall be proved by the Bond Register.
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In determining whether the Owners of the requisite principal amount of Bonds Outstanding have
given any request, demand, authorization, direction, nofice, consent or waiver under this Bond
Resolution, Bonds owned by the Issuer shall be disregarded and deemed not to be Outstanding under this
Bond Resolution, except that, in determining whether the Owners shall be protected in relying upon any
such request, demand, authorization, direction, notice, consent or waiver, only Bonds which the Owners
know to be so owned shall be so disregarded. Notwithstanding the foregoing, Bonds so owned which
have been pledged in good faith shall not be disregarded as aforesaid if the pledgee establishes to the
satisfaction of the Owners the pledgee's right so to act with respect to such Bonds and that the pledgee is
not the Issuer.

Section 1104. Notices. Any notice, request, complaint, demand or other communication required
or desired to be given or filed under this Bond Resolution shall be in writing, given to the Notice
Representative at the Notice Address and shall be deemed duly given or filed if the same shall be: (a) duly
mailed by registered or certified mail, postage prepaid; or (b) communicated via fax, with electronic or
telephonic confirmation of receipt. Copies of such notices shall also be given 1o the Paying Agent and the
Bond Insurer. The Issuer, the Paying Agent, the Bond Insurer and the Purchaser may from time to time
designate, by notice given hereunder to the others of such parties, such other address to which subsequent
notices, certificates or other communications shall be sent.

All notices given by: (a) certified or registered mail as aforesaid shall be deemed duly given as of
the date they are so mailed; (b) fax as aforesaid shall be deemed duly given as of the date of confirmation of
receipt, I, because of the temporary or permanent suspension of regular mail service or for any other reason,
it is impossible or impractical to mail any notice in the manner herein provided, then such other form of
notice as shall be made with the approval of the Paying Agent shall constitute a sufficient notice,

Section 1105, Electronic Transactions. The issuance of the Bonds and the transactions related
thereto and described herein may be conducted and documents may be stored by electronic means.

Sectioen 1106. Further Auwthority. The officers and officials of the Issuer, including the Mayor
and Clerk, are hereby authorized and directed to execute all documents and take such actions as they may
deem necessary or advisable in order to carry out and perform the purposes of this Bond Resolution and
to make ministerial alterations, changes or additions in the foregoing agreements, statements, instruments
and other documents herein approved, authorized and confirmed which they may approve, and the
execution or taking of such action shall be conclusive evidence of such necessity or advisability.

Section 1107. Severability. If any section or other part of this Bond Resolution, whether large
or small, is for any reason held invalid, the invalidity thereof shall not affect the validity of the other

provisions of this Bond Resolution.

Section 1108. Governing Law, This Bond Resolution shall be governed e¢xclusively by and
construed in accordance with the applicable laws of the State.

Section 1109, LEffective Date. This Bond Resolution shall take effect and be in full force from
and after its adoption by the governing body of the Issuer.

[BALANCE OF THIS PAGE INTENTIONALLY LEFT BLANK]
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ADOPTED by the governing body of the Issuer on October 7, 2009.

(SEAL)

Rick Sowers, Mayor

ATTEST:

Nannette Pogue, City Clerk

CERTIFICATE

1 hereby certify that the above and foregoing is a true and correct copy of the Bond Resolution of
the Issuer adopted by the governing body on October 7, 2009 as the same appears of record in my office.

DATED: October 7, 2009.

Clerk

|[BALANCE OF THIS PAGE INTENTIONALLY LEFT BLANK]

JLNAG00188.627ABASICDOCS (09-30-09)
(Signature Page to Bond Resclution)



Phone: 620-225-8100

citv o' nouge ciw gloqe/ Efggci%fdcﬁe FAX: ‘620-225-8144

67861 www.dodgecity.org

Memorandum

City Manager
Assistant City Manager
City Commissioners
From: Mike Klein
Date: October 1, 2009
Subject: Hail Damage Roofing Projects

Agenda Item: New Business

Recommendation:

It is staff"s recommendation to accept the bid of $173,120.45 from Cook Construction for
the removal and replacement of the damaged composition roofs on various c¢ity buildings.
It is also recommended to accept the bid of $30,130.86 from Diamond Roofing for the
aluminum fibered and elastomeric roof coating.

Background:

Four bids were received and opened on September 29, 2009 for the repair of various city
facilities damaged during the recent hail storms. The repairs consist of composition
roofs, aluminum fibered coating and elastomeric rubberized coating. City crews are also
in the process of repairing numerous city building consisting of composition, fascia repair
and wood shingles, City crews should complete the repairs within the next three weeks.

Justification:

The roofing projects are the result of the 2007 and 2009 hail storms. A roofing
committee was convened consisting of Jane Longmeyer, Paul Lewis, Kurt Nietling, Mary
Trent and Mike Klein. It is the committee’s recommendation to repair the city facilities
to maintain the integrity and longevity of the city buildings.

Financial Considerations:

Insurance funds; 2009 storm replacement cost value Net Claim: $ 206,643.50

2007 hail storm replacement value Net Claim: $123,998.50
Total $330,642.00

Purpoese/Mission:
The purpose of this project is to repair and to maintain our city facilities

Legal Considerations: NA

Attachments: Roof Bid Spreadsheet
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