CITY COMMISSION AGENDA

City Hall Commission Chambers
Monday, December 5, 2011
7:00 p.m.

MEETING #4868

CALL TO ORDER

ROLL CALL

INVOCATION by Rev. Daniel Armenta with Iglesia Bautista Emanual
PLEDGE OF ALLEGIANCE

VISITORS (Limit of five minutes per individual and fifteen minutes per topic. Final action may be
deferred until the next City Commission meeting unless an emergency situation does exist).

Roger Profit — Dodge City Community College

Character Trait — Benevolence, presented by Director of Public of Information, Jane
Longmeyer

CONSENT CALENDAR

=

Approval of City Commission Meeting minutes, November 21, 2011;
Appropriation Ordinance No. 22, December 5, 2011
Cereal Malt Beverage License
a. Casa Alvarez, 1701 W. Wyatt Earp
b. ALCO Discount Store #371, 1701 N. 14™ Street
Approval of Consent Order No. 1 Collection System Improvements Phase 1.

wn

e

ORDINANCES & RESOLUTIONS

Resolution No. 2011-29: A Resolution Requesting Support and Approval of Affordable Rental
Housing in the Vicinity of 6™ Avenue and Cedar Ridge Street, Dodge City, Kansas. Report by
Housing Coordinator, Kaci Davignon.



Resolution No. 2011-30: A Resolution Authorizing and Directing the Issuance, Sale and
Delivery of General Obligation Temporary Notes, Series 2011-1, of the City of Dodge City,
Kansas; Providing for the Levy and Collection of an Annual Tax, if Necessary, for the Purpose
of Paying the Principal of and Interest on Said Notes as They Become Due; Making Certain
Covenants and Agreements to Provide for the Payment and Security Thereof; and Authorizing
Certain Other Documents and Actions Connected Therewith. Report by City Clerk/Director of
Finance, Nannette Pogue.

Resolution No. 2011-31: A Resolution Adopting the Multi-Hazard Mitigation Plan Approved
By The Federal Emergency Management Agency (FEMA).

UNFINISHED BUSINESS

NEW BUSINESS
1. Approval of Engagement Letter for the Audit for the Years Ending 2011 and 2012
with Kennedy McKee & Co. Report by City Clerk/Director of Finance, Nannette
Pogue.

2. Approval of Bids for Wright Park Parking Lot. Report by Director of
Engineering, Ray Slattery.

OTHER BUSINESS

ADJOURNMENT



C
Benevolence is Relationship...

...and that’s why it’s sometimes scary. Relationships
involve dealing with others having to deal with our
issues. And this frightens us because we don’t know
how to make things better for others and because we
don’t want to need help ourselves.

Overcome Fear

We experience this at work when a coworker reminds us of something we think we should have
remembered...or when we fear our bosses will realize we really aren’t very good. Everyday life
presents many opportunities to lay down our wants, desires, and expectations in order to benefit
others.

But in many ways, it’s easier to step in front of a bullet than it is to give up a quiet evening when
your kids need attention. It’s easy to ask others how they’re doing; it’s hard to rearrange our
weekends and spend time with friends who struggle with alcoholism.

Learn to Understand

This process requires knowing and understanding each person. Often others’ harsh words or
actions reveal unaddressed concerns. Other times a person might not know exactly what help to
seek. Sometimes caring about someone requires an uncomfortable conversation about something
he or she is doing wrong. Sometimes caring about others means listening when they point out our
bad attitudes.

Benevolence is a choice to pursue the good of others, and it expresses itself through daily giving to
family members, coworkers, neighbors, and friends. It approaches relationships with the desire to
meet others’ needs rather than to secure something for itself.

Value Others

We need a frame of reference bigger than our hope that doing the right thing will pay off. When
others devalue us, snub us, or interrupt our plans, we have to remember that caring about them is
still worthwhile. The key to the whole thing lies in recognizing the intrinsic value of others.

Our circumstances will probably not required taking a bullet for someone, but the essential choice
will always involve sacrificing my rights because others matter - my children instead of my quiet
evening, friends’ needs instead of my weekend plans, listening to coworker concerns instead of
defending my reputation.

characterfirst

Member Organization 2011



CITY COMMISSION MINUTES
City Hall Commission Chambers
Monday, November 21, 2011
7:00 p.m.

MEETING #4867

CALL TO ORDER

ROLL CALL: Mayor Rick Sowers and Commissioner Monte Broeckelman were present.
Commissioner Kent Smoll appeared by phone. Commissioners Michael Weece and Jim Sherer
were absent.

INVOCATION by Vernon Bogart with John 14 Fellowship
PLEDGE OF ALLEGIANCE

VISITORS (Limit of five minutes per individual and fifteen minutes per topic. Final action
may be deferred until the next City Commission meeting unless an emergency situation does
exist).

CONSENT CALENDAR

1. Approval of City Commission Meeting minutes, November 7, 2011;
2. Appropriation Ordinance No. 21, November 21, 2011
3. Cereal Malt Beverage License

a. South Dodge Shamrock, 302 S. 2"

b. H & JFood Mart, 510 E. Wyatt Earp

Commissioner Kent Smoll moved to approve the Consent Calendar as presented, seconded by
Commissioner Monte Broeckelman. The motion carried 3-0.

ORDINANCES & RESOLUTIONS
Resolution No. 2011-28: Resolution Authorizing Payment of 2011 Year End Bonuses to
Qualified Employees was approved on a motion by Commissioner Monte Broeckelman,
seconded by Commissioner Kent Smoll. Motion carried 3-0.
UNFINISHED BUSINESS
NEW BUSINESS

1. Approval of the Kaufman Additional Final Plat was approved on a motion by

Commissioner Monte Broeckelman, seconded by Commissioner Kent Smoll.
Motion carried 3-0.



Page 2 City Commission Minutes November 21, 2011

2. Bid for the purchase of (1) New/Unused 28 passenger Vintage Style Trolley from
Mid America Coach in the amount of $197,746.00 was approved a motion by
Commissioner Rick Sowers, seconded by Commissioner Kent Smoll. Motion
carried 3-0.

3. Approval of the Agreement with National Beef for payment in the lump sum of
$3,600,000 for Water Rights was approved on a motion by Commissioner Kent
Smoll, seconded by Commissioner Monte Broeckelman. Motion carried 3-0.

OTHER BUSINESS

Ken Strobel, City Manager:
e Recognized Jan Stevens who was reappointed to the Governor’s Tourism Committee;
e Paul Lewis was appointed to the State Park & Recreation Board; and
e Recently attended the Ribbon Cutting for the new United Wireless Building.

Jane Longmeyer, Public Information Director:
e Received notice today from the BNSF...expect to start repair work on December 12" on
1% and 4™ Avenue crossings.

Mayor, Rick Sowers:
e Thanked Commissioners Kent Smoll and Michael Weece for representing him at the
United Wireless Ribbon Cutting;
e Wished everyone a Happy Thanksgiving;
e Attended the TSA Memorial Unveiling at the Dodge City Airport; and
e Encouraged everyone to attend the Parade of Lights and Chili Feed on Monday,
November 28",

Commissioner, Monte Broeckelman:
e Wished everyone a Happy Thanksgiving; and
e Commented about the position for the 3i Show.

ADJOURNMENT: Commissioner Kent Smoll moved to adjourn the meeting;
Commissioner Monte Broeckelman seconded the motion. The motion carried 3-0.

ATTEST: Rick Sowers, Mayor

Nannette Pogue, City Clerk



INDIVIDUAL/SOLE PROPRIETOR
APPLICATION FOR LICENSE TO SELL CEREAL MALT BEVERAGES

(This form has been prepared by the Attorney General's Office)

B City or [J County of

Check One: [ ] New License [X'Renew License

Dodgp City
' 7

Check One: .

License to sell cereal malt beverages for consumption on the premises.
[L] License to sell cereal malt beverages in original and unopened containers and not for consumption on
the licenses premises.

Kansas Sales Tax Registration Number (required):

K133 [532b

I Rocn Alvare

Phgne No. i
V0" 225, T bY Aels

Residence Street Address ;
i Shi~q St

Spouse Name

Javil, Alyoez

City O A ;

Residence Street Address !?.o% 51’1.1 ~ _{1!_

Licensed Premise (Business Location)

DBA Name

Casq  Alvary

Name

; éGfﬂ,

Business Location Address

Address f7o; W WY*H {kf

Y Dol (il Ks

Y Dodye Coy e 67 6o

Business Phone No.

bro 2271 b

[X1 own the proposed business location,
[[11 do not own the proposed business location.

Business Location Owner Name(s)
A

| am a U.S. Citizen

I have been a resident of Kansas for at least one year prior to application.

| have resided within the state of Kansas for l 8 years.

| am at least 21 years old.

Hyes [INo

Within 2 years immediately preceding the date of this application, neither | nor my spouse’ has
been convicted of, released from incarceration for or released from probation or parole for any

of the following crimes:

(1) Any felony; (2) a crime involving moral turpitude; (3) drunkenness: (4) driving a motor (B ves [H No
vehicle while under the influence of alcohol (DUI); or (5) violation of any state or federal

intoxicating liquor law. Hzf\rt 1! ol

My spouse has previously held a CMB license.

CYes [FNo

AG CMB Individual Application (Rev. 1.26.10)

My spouse has never been convicted of one of the crimes mentioned above while licensed. = Yes

Page 1 of 2 [M!{ Aol



INDIVIDUAL/SOLE PROPRIETOR

APPLICATION FOR LICENSE TO SELL CEREAL MALT BEVERAGES
(This form prepared by the Attorney General's Office)

Cves [@No

If yes, provide the following:
Manager/Agent Name Phone No. Date of Birth

Residence Street Address ' City Zip Code

pouse Name | Date of 1rth

Residence Street Address Zip Code

My manager/agent and his/her spouse® meets all of the qualifications in Section 4. [dYes [No

| declare under penalty of perjury under the laws of the State of Kansas that the foregoing is true
and correct. (K.S.A. 52-601)

SIGNATURE _} ﬁ@«v:u vawzé pate__ [ [-L7- 1

:"522500

FOR CITY/COUNTY OFFICE USE ONLY:

[ License Fee Received Amount $._ Date
($25 - $50 for Off-Premise license or $25-200 On-Premise license)

[ $25 CMB Stamp Fee Received Date

[] Background Investigation [[] Completed Date [ Qualified  [] Disqualified
[[] New License Approved Valid From Date to By:
[ License Renewed Valid From Date to By:

A PHOTOCOPY OF THE COMPLETED FORM, TOGETHER WITH THE STAMP FEE REQUIRED BY K.S.A. 41-2702(e), MUST BE
SUBMITTED WITH YOUR QUARTERLY REPORT (ABC-301) TO THE ALCOHOLIC BEVERAGE CONTROL, 915 SW HARRISON
STREET ROOM 214, TOPEKA, KS 66625-3512.

'|f renewal application, applicant's spouse not required to meet the no criminal history requirement. K.S.A. 41-2703(b)(9
2 gpouse not required to be U.S. citizen, Kansas resident or over 21 years of age. K.S.A. 41-2703(b)(9)

Page 2 of 2
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CORPORATE APPLICATION FOR LICENSE TO SELL CEREAL MALT BEVERAGES

(This form has been prepared by the Attorney General’s Office)

City or [ County of DOdQE'— Q‘H“\i J KS

Check One:

[ License to sell cereal malt beverages for consumption on |he premises.
in =

- License to sell cereal malt beverage

Kansas Sales Tax Registration Number (required): 48-0201080

'DuckwaI[-ALCO Stores, Inc

Principal Place of Business
Al lene

tion Street Address
. 4 % ttaqe

tion t Zip Cod
Abbere KS 67410

6!15!1915

Articles of Incorporation are on file with the.
SecretaryofState @AYes Mo y

"Resident
Todd Sﬁﬂock

' 7{_35-263-3350

G[fy
"uslnes‘Phone
(o

CO Dzsoount Store # 371\

Dut&e(wall-ALCO Stores, Inc.

o II\)O(-H-\ \lH-h S, Comanche Jhorr '9

CS-Q\: C.\-\—q

KS

wu:;an ~O1R\\

g Appl'mntowns the proposed business location.

‘Applicant does not own the proposed business location.

usiness Location Owner Name(s) LEE o LLC, Po.Box 47458 Wichita, ES. 6720

B Pour e T>c.

e -ownhing 25% or more.

- Residence Street Address.

‘We are'a publicly owned company,
Sp-ouse Name ’

Date of Birth

'Residence Street Address

_'; Name

Zip Code

i
Date of Birth

Il Residence Street Address

Zip Code

".Spouse Name

Age

{l| Residence Street Address

Name

State Zip Code

@ |
Position Date of Birth

Resfdgnoe Street Add:éss )

State Zip Code

Spouse Name

Age

Residence Street Address

AG CMB Corporate Application (Rev. 1.26.1 0)
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My place of business will be conducted by a manager or agent. Q—Yes [ No

If yes, provide the following:

Manager/A ntN Phi No. D f Bith
an:\ Se :eh L Otopre Wtanaqc« "l ai” [1 1A\
esidence otrea dr{i‘sk _ Cuty ¢ ol \'0\ Y\S Zip Cods-' Ry o

Spouse Name Phone No. Dats of Birth

Residence Street Address City Zip Code

Within 2 years immediately preceding the date of this application, none of the individuals
identified in Sections 4 & 5 have been convicted of, releasad from mcarcerahon for or relzased
from probation or parole for any of the following crimes: BYes [INo
(1) Any felony; (2) a crime involving moral turpitude; (3) drunkenness: (4) driving a motor
vehicle while under the influence of alcohol (DUI); or (5) violation of any state or federal
intoxicating liquor law.

None of the individuals identified in Sections 4 and 5 were managers, officers, directors or
stockholders owning more than 25% of the stock of a corporation which: D%Yes [1No
(1) had a cereal malt beverage license revoked; or'(2) was convicted of violating the Club and
Drinking Establishment Act or the CMB laws of Kansas.

All of the individuals identified in Sections 4 & 5 are at least 21 years of age1. E Yes [ No

| declare under penalty of perjury under the laws of the State of Kansas that the foregoing is true and
correct and that | am authorized by the corporation to complete this application. (K.S.A. 53-601)

SIGNATURE g M&' %‘%h‘p’?f .DATE ‘\-\-\\5:\‘\ \

Asst ‘S’eg./ Div. Cen. ?&{i
S#

FOR CITY/COUNTY OFFICE USE ONLY:

W License Fee Received Amount § 200 Date _[1- 2b-i)
($25 - $50 for Off-Premise license or $25-200 for On-Premise license)

M $25 CMB Stamp Fee Received Date __{1- 28 -{|

[[] Background Investigation [] Completed Date [ Qualified [ Disqualified
[] New License Approved Valid From Date to By:

[ License Renewed Valid From Date to By:

A PHOTOCOPY OF THE COMPLETED FORM, TOGETHER WITH THE STAMP FEE REQUIRED BY K.S.A. 41-
2702(e), MUST BE SUBMITTED WITH YOUR QUARTERLY REPORT (ABC-301) TO THE ALCOHOLIC
BEVERAGE CONTROL, 915 SW HARRISON STREET ROOM 214, TOPEKA, KS. 66625-3512.

! Spouse not required to be over 21 years of age. K.S.A. 41-2703(b)(9)

Page 3 of 3

AG CMB Corporate Application (Rev. 1.26.10)




City of Dodge City Phone: 620-225-8100
cltv of no[lge c“v 806 N. Second Ave. FAX:  620-225-8144

67801 www.dodgecity.org

City Manager
Assistant City Manager
City Commissjoners

From: Ray Slattery, t
Director of Engineering
Services

Date: November 21, 2011

Subject: Collection System
Improvements Phase 1
SS 1002

Agenda Item: Consent Calendar

Recommendation: Approve change order No.1 Collection System Improvements Phase
1s

Background: Collection System Improvements Phase 1 was approved by the
Commission on October 17, 2011.

Justification: Item #1 4" Pipe, change from 498 If to 547 If: Two services were added
via email for the Shirley and Lopp properties. Email to UCI dated 7/26/11. Additional
lineal footage covers the cost to run 4" piping for the services.

Item #3 12" Pipe, change from 3967 If to 3996 If: Additional lengths due to actual in
place amounts associated with the revised alignment to avoid utility conﬂicts near the
Avenue A lift station.

Item #7 8"x4" Saddle Wye, change from 4 ea to 6 ea: Two service were added via email
for the Shirley and Lopp properties. Email to UCI dated 7/26/11. Additional saddle
wyes covered connection of each service to sewer main.

Item #18 Steel Casing by Bore, change from 50 If to 70 If: Conflicts with existing
utilities occurred at the bore near Avenue A lift station. End of bore directly in conflict
with existing utilities. Bore and casing extended 20' to the west to clear utility conflicts.
Item #20 Remove/replace waterway and riprap, change from 338 sy to 490 sy:

Item #1-additional rip rap was requested by city officials to extend up the west slope of
the concrete waterway near manhole #50. Original plans only had concrete removal and
rip rap replacement along east bank and waterway bottom. City requested extending up
west bank for uniformity purposes.



Item #2 Again near manhole #50, existing concrete waterway was several damaged
through erosion of the subgrade. City staff requested UCI remove existing concrete
waterway and replace with rip rap. From email to PEC dated 10/20/11

Financial Considerations: Change Order No.1 is for an increase of $17,320.00

Purpose/Mission: One of the City's core values in Ongoing Improvements. With the
construction of these improvements the City is preparing for the community's future and
providing new possibilities for current and future citizens of our community.

Legal Considerations: N/A

Attachments: Change Order No.1



CHANGE ORDER No. One (1)

Date of Issuance: October 31, 2011
Project Name: Collection System Owner: Owner's Project Number:
Improvements — Phase 1 City of Dodge City
Engineer’s Project Number (if applicable): Date of Contract:
35-08827-005-1009 June 27, 2011
Contractor: Funding Agency Project Number (if applicable):
Utility Contractors, Inc. C20 1720 01

The following changes are hereby made to the CONTRACT DOCUMENTS:

Justification: Please see attached

“IX] Change to CONTRACT PRICE

Original CONTRACT PRICE: $ 1,252,843.00
Current CONTRACT PRICE (as adjusted by previous CHANGE ORDERS): $ 1,252,843.00
Increase in CONTRACT PRICE as of this Change Order: $ 17.320.00
The new CONTRACT PRICE incorporating this CHANGE ORDER: $ 1.261.444.05
[[] change to CONTRACT TIME:
Original Contract Times: [] Working Days [[] Calendar Days
Substantial completion (days or date):
Final completion (days or date):
The CONTRACT TIME (as adjusted by previous CHANGE ORDERS):
Substantial completion (days or date):
Final completion (days or date):
[Increase] [Decrease] in CONTRACT TIME as of this Change Order:
Substantial completion (days or date):
Final completion (days or date):
CONTRACT TIMES with all approved CHANGE ORDERS:
Substantial completion (days or date):
Final completion (days or date):
“REQUESTED: RECOMMENDED; ACCEPTED:
By: %’ZZ}%{?{ A h/@:ﬂdf By: @7/ % e
Contractor (Authorized Signature) Qineer (Authorized Signature) " Owner (Authorized Signature)
Date: _ /I1-977/ pate: /] & Date: /1 -*'~"

Approved by Funding Agency (if applicable):

Date:




2 UCl
659 N. Market * Wichita, KS * 67214 ¢ Phone 316.265.9506 * Fax 316.265.8314

November 9, 2011

Professional Engineering Consultants, P.A.
303 S. Topeka
Wichita, KS 67202

Attention: Jaime Goering
Reference: City of Dodge City, Collection System Improvements Phase 1 Change Order #1 Documentation
Dear Ms. Goering,

The following information is presented as additional documentation behind the adjustment in bid quantities for
Change Order #1 on the City of Dodge City Collection System Improvements Phase 1 project.

Item #1 4" Pipe, change from 498 If to 547 If. Two services were added via email for the Shirley and Lopp
properties. Email to UCI dated 7/26/11. Additional lineal footage covers the cost to run 4" piping for the
services. -

Item #3 12” Pipe, change from 3967 If to 3996 If: Additional lengths due to actual in place amounts
associated with the revised alignment to avoid utility conflicts near the Avenue A lift station.

Item # 7 8”x4” Saddle Wye, change from 4 ea to 6 ea: Two services were added via email for the Shirley
and Lopp properties. Email to UCI dated 7/26/11. Additional saddle wyes covered connection of each service
to sewer main.

Item #18 Steel Casing by Bore, change from 50 If to 70 If: Conflicts with existing utilities occurred at the
bore near Avenue A lift station. End of bore directly in conflict with existing utilities. Bore and casing extended
20’ to the west to clear utility conflicts.

Item #20 Removelreplace waterway and riprap, change from 338 sy to 490 sy:

Item #1-additional rip rap was requested by city officials to extend up the west slope of the concrete
waterway near manhole #50. Original plans only had concrete removal and rip rap replacement along east
bank and waterway bottom. City requested extending up west bank for uniformity purposes.

Item #2-Again near manhole #50, existing concrete waterway was several damaged through erosion of

the subgrade. City staff requested UCI remove existing concrete waterway and replace with rip rap. From
email to PEC dated 10/20/11.

Should you have any questions or concerns, please contact us at 316-265-9506.
Sincerely,
Tedd M. Wedel

Todd Wedel
Project Manager

Utility Contractors, Inc
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City of Dodge City Phone: 620-225-8100

Clty Of DOdge C|ty 806 N. Second Ave. FAX: 620-225-8144

67801 www.dodgecity.org

Memorandum

City Commissioners

From. Kaci Davignon, Housing
Coordinator

Date: December 5t 2011

Subject: Resolution 2011-29

Recommendation: Staff in coordination with the Dodge City/Ford County Development
Corporation recommends the approval of support for additional tax credits to be utilized
for the development of affordable rental housing on 6™ Avenue and Cedar Ridge Street,
Dodge City, Kansas.

Background: In April of 2008, the City and County received the CHAT report which
provided our community with a housing needs and analysis. The report showed that our
community housing needs were substantial and provided guidance to the areas which the
cause of the shortage and efforts which can be made to correct the issue.

Justification: Housing continually seems to be a constant challenge in the Dodge
City/Ford County area. The approval of the tax credit application will allow additional
housing to be developed.

Financial Considerations: None at this time.

Purpose/Mission: This resolution assists staff by taking the first step to improving
housing opportunities and therefore, improving the quality of life for our citizens.

Legal Considerations: None

Attachments: Resolution No. 2011-29



RESOLUTION NO. 2011-29

A RESOLUTION REQUESTING SUPPORT AND APPROVAL OF
AFFORDABLE RENTAL HOUSING IN THE VICINITY OF 6™" AVENUE AND
CEDAR RIDGE STREET, DODGE CITY, KANSAS.

WHEREAS, The City of Dodge City, Kansas has been informed by Overland Property Group,
LLC that a housing tax credit application will be filed with the Kansas Housing Resources
Corporation for the development of affordable rental housing to be located in the vicinity of
6th Avenue and Cedar Ridge Street, Dodge City, Kansas.

WHEREAS, this housing development will contain up to 96 units;
WHEREAS, the development will be a new construction;

WHEREAS, the development will have the following amenities: washer/dryer in every unit,
full kitchen appliances, walk-in closets, central heating & air, and cable television hookups;

NOW, THEREFORE, BE IT RESOLVED by the Dodge City Governing Body, that we support
and approve the development of the aforesaid housing in our community, subject to city
ordinances and the building permit process. This resolution is effective until January 25t
2013. In the event that any of the characteristics mentioned above should change prior to
the issuance of a building permit, this resolution is null and void.

ADOPTED BY THE GOVERNING BODY AND APPROVED BY THE MAYOR, this day of the 5TH
of DECEMBER, 2011.

[Seal] City of Dodge City, KS

Rick Sowers, Mayor
Attest:

Nannette Pogue, City Clerk



City of Dodge City Phone: 620-225-8100

Clty Of DOdge C|ty 806 N. Second Ave. FAX: 620-225-8144

67801 www.dodgecity.org

Memorandum
To: Ken Strobel, City Manager
Cherise Tieben, Assistant City Manager
From: Nannette Pogue
Date: December 1, 2011
Subject: Resolution No. 2011-30

Agenda Item: Ordinances and Resolutions

Recommendation: Approve Resolution No. 2011-30

Background: At the November 7 meeting the City Commission authorized Resolution
No. 2011-27 Offering for Sale of General Obligation Temporary Notes 2011-1 of the
City of Dodge City. These notes were to finance 6" Avenue Street Improvements,
Division Street Improvements and Trail Street Engineering and Design; and the Wagon
Wheel Addition improvements and the costs of issuance. The notes will be in the amount
of $1,680,000 with a maturity date of December 15, 2012 and an interest rate of .65%
The notes can be called prior to that time with proper notice. The Note Purchase
agreement has been executed by the Mayor and City Clerk. This resolution outlines the
form and terms of the notes, the reporting responsibilities of the City of Dodge City, and
approves the Preliminary Official Statement.

Justification: The resolution is necessary to formally issue $1,680,000 in General
Obligation Notes

Financial Considerations: Interest will be due upon maturity of the note.

Purpose/Mission: On-going improvement of infrastructure

Legal Considerations: All legal considerations are being met by the passage of this
resolution

Attachments: Resolution No. 2011-30.



Gilmore & Bell, P.C.
11/17/2011

RESOLUTION NO. 2011-30

OF

THE CITY OF DODGE CITY, KANSAS

ADOPTED

DECEMBER 5, 2011

GENERAL OBLIGATION TEMPORARY NOTES
SERIES 2011-1

JLN\600188.042\BASICDOCS (11-17-11)
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RESOLUTION NO. 2011-30

A RESOLUTION AUTHORIZING AND DIRECTING THE ISSUANCE, SALE
AND DELIVERY OF GENERAL OBLIGATION TEMPORARY NOTES, SERIES
2011-1, OF THE CITY OF DODGE CITY, KANSAS; PROVIDING FOR THE
LEVY AND COLLECTION OF AN ANNUAL TAX, IF NECESSARY, FOR THE
PURPOSE OF PAYING THE PRINCIPAL OF AND INTEREST ON SAID NOTES
AS THEY BECOME DUE; MAKING CERTAIN COVENANTS AND
AGREEMENTS TO PROVIDE FOR THE PAYMENT AND SECURITY
THEREOF; AND AUTHORIZING CERTAIN OTHER DOCUMENTS AND
ACTIONS CONNECTED THEREWITH.

WHEREAS, the City (the “Issuer”) is a municipal corporation, duly created, organized and
existing under the Constitution and laws of the State; and

WHEREAS, pursuant to the provisions of the laws of the State of Kansas applicable thereto, by
proceedings duly had, the governing body of the Issuer has caused the following improvements
(collectively the “Improvements”) to be made in the City, to-wit:

Project Description Res No. Authority Estimated Cost
Wagon Wheel Addition-Unit One — Street, 2011-06 K.S.A. 12-6a01 et seq. $ 503,000.00
Sewer and Water Improvements

Street Improvements — 6™ Avenue 2011-18 K.S.A. 13-1038 et seq. 377,379.94
Street Improvements — Division Street 2011-18  K.S.A. 13-1038 et seq. 579,403.66
Street Improvements — Trail Street 2011-18 K.S.A. 13-1038 et seq. 400,000.00

Total: $1,859,783.60
:and

WHEREAS, the governing body of the Issuer is authorized by law to issue general obligation
bonds to pay the costs of the Improvements; and

WHEREAS, it is necessary for the Issuer to provide cash funds (from time to time) to meet its
obligations incurred in constructing the Improvements prior to the completion thereof and the issuance of
the Issuer's general obligation bonds, and it is desirable and in the interest of the Issuer that such funds be
raised by the issuance of temporary notes of the Issue pursuant to the Act; and

WHEREAS, none of such general obligation bonds or temporary notes heretofore authorized
have been issued and the Issuer proposes to issue its temporary notes to pay a portion of the costs of the
Improvements; and

WHEREAS, the governing body of the Issuer hereby finds and determines that it is necessary for
the Issuer to authorize the issuance and delivery of the Notes in the principal amount of $1,680,000 to pay
a portion of the costs of the Improvements.

NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF THE CITY
OF DODGE CITY, KANSAS, AS FOLLOWS:
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ARTICLE I
DEFINITIONS

Section 101.  Definitions of Words and Terms. In addition to words and terms defined
elsewhere herein, the following words and terms as used in this Note Resolution shall have the meanings
hereinafter set forth. Unless the context shall otherwise indicate, words importing the singular number
shall include the plural and vice versa, and words importing persons shall include firms, associations and
corporations, including public bodies, as well as natural persons.

“Act” means the Constitution and statutes of the State including K.S.A. 10-101 to 10-125,
inclusive, specifically including K.S.A. 10-123, K.S.A. 10-620 et seq., K.S.A. 12-6a01 et seq. and K.S.A.
13-1038 et seq., all as amended and supplemented from time to time.

“Authorized Denomination” means $5,000 or any integral multiples thereof

“Beneficial Owner” of the Notes includes any Owner of the Notes and any other Person who,
directly or indirectly has the investment power with respect to any of the Notes.

“Bond and Interest Fund” means the Bond and Interest Fund of the Issuer for its general
obligation bonds.

“Bond Counsel” means the firm of Gilmore & Bell, P.C., or any other attorney or firm of
attorneys whose expertise in matters relating to the issuance of obligations by states and their political
subdivisions is nationally recognized and acceptable to the Issuer.

“Business Day” means a day other than a Saturday, Sunday or holiday on which the Paying
Agent is scheduled in the normal course of its operations to be open to the public for conduct of its
operations.

“Cede & Co.” means Cede & Co., as nominee of DTC.
“City” means the City of Dodge City, Kansas.

“Clerk” means the duly appointed and/or elected Clerk or, in the Clerk's absence, the duly
appointed Deputy Clerk or Acting Clerk of the Issuer.

“Code” means the Internal Revenue Code of 1986, as amended, and the applicable regulations
proposed or promulgated thereunder of the United States Department of the Treasury.

“Compliance Account” means the Compliance Account for General Obligation Temporary
Notes, Series 2011-1 created pursuant to Section 501 hereof.

“Consulting Engineer”” means an independent engineer or engineering firm, having a favorable
reputation for skill and experience in the construction, financing and operation of public facilities, at the
time employed by the Issuer for the purpose of carrying out the duties imposed on the Consulting
Engineer by this Note Resolution.

“Costs of Issuance” means all costs of issuing the Notes, including but not limited to all
publication, printing, signing and mailing expenses in connection therewith, registration fees, financial
advisory fees, all legal fees and expenses of Bond Counsel and other legal counsel, expenses incurred in
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connection with compliance with the Code, and all expenses incurred in connection with receiving ratings
on the Notes.

“Costs of Issuance Account” means the Costs of Issuance Account for General Obligation
Temporary Notes, Series 2011-1 created pursuant to Section 501 hereof.

“Dated Date” means December 15, 2011.

“Debt Service Account” means the Debt Service Account for General Obligation Temporary
Notes, Series 2011-1 (within the Bond and Interest Fund) created pursuant to Section 501 hereof.

“Debt Service Requirements” means the aggregate principal payments and interest payments on
the Notes for the period of time for which calculated; provided, however, that for purposes of calculating
such amount, principal and interest shall be excluded from the determination of Debt Service
Requirements to the extent that such principal or interest is payable from amounts deposited in trust,
escrowed or otherwise set aside for the payment thereof with the Paying Agent or other commercial bank
or trust company located in the State and having full trust powers.

“Defaulted Interest” means interest on any Note which is payable but not paid on any Interest
Payment Date.

“Defeasance Obligations” means any of the following obligations:

€)) United States Government Obligations that are not subject to redemption in advance of
their maturity dates; or

(b) obligations of any state or political subdivision of any state, the interest on which is
excluded from gross income for federal income tax purposes and which meet the following conditions:

@ the obligations are (i) not subject to redemption prior to maturity or (ii) the
trustee for such obligations has been given irrevocable instructions concerning their calling and
redemption and the issuer of such obligations has covenanted not to redeem such obligations
other than as set forth in such instructions;

2 the obligations are secured by cash or United States Government Obligations that
may be applied only to principal of, premium, if any, and interest payments on such obligations;

3 such cash and the principal of and interest on such United States Government
Obligations (plus any cash in the escrow fund) are sufficient to meet the liabilities of the
obligations;

(@) such cash and United States Government Obligations serving as security for the
obligations are held in an escrow fund by an escrow agent or a trustee irrevocably in trust;

5) such cash and United States Government Obligations are not available to satisfy
any other claims, including those against the trustee or escrow agent; and

(6) the obligations are rated in the highest rating category by Moody's (presently
“Aaa”) or Standard & Poor's (presently “AAA”).
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“Derivative” means any investment instrument whose market price is derived from the
fluctuating value of an underlying asset, index, currency, futures contract, including futures, options and
collateralized mortgage obligations.

“Disclosure Instructions” means the Continuing Disclosure Instructions dated as of the Issue
Date, attached to the Issuer's Closing Certificate relating to certain obligations contained in the SEC Rule.

“DTC” means The Depository Trust Company, a limited-purpose trust company organized under
the laws of the State of New York, and its successors and assigns, including any successor securities
depository duly appointed.

“DTC Representation Letter” means the Blanket Letter of Representation from the Issuer and the
Paying Agent to DTC which provides for a book-entry system, or any agreement between the Issuer and
Paying Agent and a successor securities depository duly appointed.

“Event of Default” means each of the following occurrences or events:

@ Payment of the principal and of the redemption premium, if any, of any of the Notes shall
not be made when the same shall become due and payable, either at Stated Maturity or by proceedings for
redemption or otherwise;

(b) Payment of any installment of interest on any of the Notes shall not be made when the
same shall become due; or

(©) The Issuer shall default in the due and punctual performance of any other of the
covenants, conditions, agreements and provisions contained in the Notes or in this Note Resolution (other
than the covenants relating to continuing disclosure requirements) on the part of the Issuer to be
performed, and such default shall continue for thirty (30) days after written notice specifying such default
and requiring same to be remedied shall have been given to the Issuer by the Owner of any of the Notes
then Outstanding.

“Federal Tax Certificate” means the Issuer's Federal Tax Certificate dated as of the Issue Date,
as the same may be amended or supplemented in accordance with the provisions thereof.

“Financeable Costs” means the amount of expenditure for an Improvement which has been duly
authorized by action of the governing body of the Issuer to be financed by general obligation bonds, less:
() the amount of any temporary notes or general obligation bonds of the Issuer which are currently
Outstanding and available to pay such Financeable Costs; and (b) any amount of Financeable Costs which
has been previously paid by the Issuer or by any eligible source of funds unless such amounts are entitled
to be reimbursed to the Issuer under State or federal law.

“Fiscal Year” means the twelve month period ending on December 31.

“Funds and Accounts” means funds and accounts created by or referred to in Section 501
hereof.

“Improvement Fund” means the Improvement Fund for General Obligation Temporary Notes,
Series 2011-1 created pursuant to Section 501 hereof.

“Improvements” means the improvements referred to in the preamble to this Note Resolution
and any Substitute Improvements.
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“Independent Accountant” means an independent certified public accountant or firm of
independent certified public accountants at the time employed by the Issuer for the purpose of carrying
out the duties imposed on the Independent Accountant by this Note Resolution.

“Interest Payment Date(s)”” means the Maturity of the Note.

“Issue Date” means the date when the Issuer delivers the Notes to the Purchaser in exchange for
the Purchase Price.

“Issuer” means the City and any successors or assigns.
“Maturity” when used with respect to any Note means the date on which the principal of such
Note becomes due and payable as therein and herein provided, whether at the Stated Maturity thereof or

call for redemption or otherwise.

“Mayor” means the duly elected and acting Mayor, or in the Mayor's absence, the duly appointed
and/or elected Vice Mayor or Acting Mayor of the Issuer.

“Moody’s” means Moody's Investors Service, a corporation organized and existing under the laws
of the State of Delaware, and its successors and assigns, and, if such corporation shall be dissolved or
liquidated or shall no longer perform the functions of a securities rating agency, “Moody's” shall be deemed
to refer to any other nationally recognized securities rating agency designated by the Issuer.

“Note Payment Date” means any date on which principal of or interest on any Note is payable.

“Note Purchase Agreement” means the Note Purchase Agreement dated as of November 17,
2011 between the Issuer and the Purchaser.

“Note Register” means the books for the registration, transfer and exchange of Notes kept at the
office of the Note Registrar.

“Note Registrar” means the State Treasurer and its successors and assigns.
“Note Resolution” means this resolution relating to the Notes.

“Notes” means the General Obligation Temporary Notes, Series 2011-1, authorized and issued by
the Issuer pursuant to this Note Resolution.

“Notice Address” means with respect to the following entities:
@ To the Issuer at:

City Hall

806 2nd Avenue

P.O. Box 880

Dodge City, Kansas 67801

Fax: (620) 225-8144

(b) To the Paying Agent at:
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State Treasurer of the State of Kansas
Landon Office Building

900 Southwest Jackson, Suite 201
Topeka, Kansas 66612-1235

Fax: (785) 296-6976

© To the Purchaser:

Stifel, Nicolaus & Company, Inc.

301 N. Main, Suite 800

Wichita, Kansas 67202

Fax: (316) 337-8492
(d) To the Rating Agency(ies):

Moody's Municipal Rating Desk

7 World Trade Center

250 Greenwich Street

23rd Floor

New York, New York 10007

Standard & Poor's, a division of

The McGraw-Hill Companies, Inc.

55 Water Street, 38th Floor

New York, New York 10004
“Notice Representative” means:
@ With respect to the Issuer, the Clerk.
(b) With respect to the Note Registrar and Paying Agent, the Director of Bond Services.
©) With respect to any Purchaser, the manager of its Municipal Bond Department.
(d) With respect to any Rating Agency, any Vice President thereof.

“Official Statement” means Issuer’s Official Statement relating to the Notes.

“Outstanding” means, when used with reference to the Notes, as of a particular date of
determination, all Notes theretofore authenticated and delivered, except the following Notes:

@) Notes theretofore canceled by the Paying Agent or delivered to the Paying Agent for
cancellation;

(b) Notes deemed to be paid in accordance with the provisions of Section 701 hereof; and

(© Notes in exchange for or in lieu of which other Notes have been authenticated and
delivered hereunder.

“Owner” when used with respect to any Note means the Person in whose name such Note is
registered on the Note Register. Whenever consent of the Owners is required pursuant to the terms of this
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Note Resolution, and the Owner of the Notes, as set forth on the Note Register, is Cede & Co., the term
Owner shall be deemed to be the Beneficial Owner of the Notes.

“Participants” means those financial institutions for whom the Securities Depository effects
book-entry transfers and pledges of securities deposited with the Securities Depository, as such listing of
Participants exists at the time of such reference.

“Paying Agent” means the State Treasurer, and any successors and assigns.

“Permitted Investments” shall mean the investments hereinafter described, provided, however,
no moneys or funds shall be invested in a Derivative: (a) investments authorized by K.S.A. 12-1675 and
amendments thereto; (b) the municipal investment pool established pursuant to K.S.A. 12-1677a, and
amendments thereto; (c) direct obligations of the United States Government or any agency thereof; (d) the
Issuer's temporary notes issued pursuant to K.S.A. 10-123 and amendments thereto; () interest-bearing
time deposits in commercial banks or trust companies located in the county or counties in which the
Issuer is located which are insured by the Federal Deposit Insurance Corporation or collateralized by
securities described in (c); (f) obligations of the federal national mortgage association, federal home loan
banks, federal home loan mortgage corporation or government national mortgage association; (g)
repurchase agreements for securities described in (c) or (f); (h) investment agreements or other
obligations of a financial institution the obligations of which at the time of investment are rated in either
of the three highest rating categories by Moody's or Standard & Poor's; (i) investments and shares or units
of a money market fund or trust, the portfolio of which is comprised entirely of securities described in (c)
or (f); (j) receipts evidencing ownership interests in securities or portions thereof described in (c) or (f);
(k) municipal bonds or other obligations issued by any municipality of the State as defined in K.S.A. 10-
1101 which are general obligations of the municipality issuing the same; or (1) bonds of any municipality
of the State as defined in K.S.A. 10-1101 which have been refunded in advance of their maturity and are
fully secured as to payment of principal and interest thereon by deposit in trust, under escrow agreement
with a bank, of securities described in (c) or (f), all as may be further restricted or modified by
amendments to applicable State law.

“Person” means any natural person, corporation, partnership, joint venture, association, firm,
joint-stock company, trust, unincorporated organization, or government or any agency or political
subdivision thereof or other public body.

“Purchase Price” means the amount set forth in the Note Purchase Agreement.

“Purchaser” means Stifel, Nicolaus & Company, Inc., Wichita, Kansas, the original purchaser of
the Notes, and any successors and assigns.

“Rating Agency” means any company, agency or entity that provides financial ratings for the
Notes.

“Record Dates” for the interest payable on any Interest Payment Date means the fifteenth day
(whether or not a Business Day) of the calendar month next preceding such Interest Payment Date.

“Redemption Date” when used with respect to any Note to be redeemed means the date fixed for
the redemption of such Note pursuant to the terms of this Note Resolution.

“Redemption Price” when used with respect to any Note to be redeemed means the price at
which such Note is to be redeemed pursuant to the terms of this Note Resolution, including the applicable
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redemption premium, if any, but excluding installments of interest whose Stated Maturity is on or before
the Redemption Date.

“Replacement Notes” means Notes issued to the Beneficial Owners of the Notes in accordance
with Section 211 hereof.

“SEC Rule” means Rule 15¢2-12 adopted by the Securities and Exchange Commission under the
Securities Exchange Act of 1934, as may be amended from time to time.

“Securities Depository” means, initially, DTC, and its successors and assigns.

“Special Record Date” means the date fixed by the Paying Agent pursuant to Section 205 hereof
for the payment of Defaulted Interest.

“Standard & Poor's” means Standard & Poor's Ratings Services, a Division of the McGraw-Hill
Companies, Inc., a corporation organized and existing under the laws of the State of New York, and its
successors and assigns, and, if such corporation shall be dissolved or liquidated or shall no longer perform
the functions of a securities rating agency, Standard & Poor's shall be deemed to refer to any other
nationally recognized securities rating agency designated by the Issuer.

“State” means the state of Kansas.

“State Treasurer” means the duly elected Treasurer or, in the Treasurer's absence, the duly
appointed Deputy Treasurer or acting Treasurer of the State.

“Stated Maturity” when used with respect to any Note or any instaliment of interest thereon
means the date specified in such Note and this Note Resolution as the fixed date on which the principal of
such Note or such installment of interest is due and payable.

“Substitute Improvements” means the substitute or additional improvements of the Issuer
described in Section 504(a) hereof.

“Treasurer” means the duly appointed and/or elected Treasurer or, in the Treasurer's absence, the
duly appointed Deputy Treasurer or acting Treasurer of the Issuer.

“United States Government Obligations” means bonds, notes, certificates of indebtedness,
treasury bills or other securities constituting direct obligations of, or obligations the principal of and
interest on which are fully and unconditionally guaranteed as to full and timely payment by, the United
States of America, including evidences of a direct ownership interest in future interest or principal
payment on obligations issued by the United States of America (including the interest component of
obligations of the Resolution Funding Corporation), or securities which represent an undivided interest in
such obligations, which obligations are rated in the highest rating category by a nationally recognized
rating service and such obligations are held in a custodial account for the benefit of the Issuer.

ARTICLE Il

AUTHORIZATION AND DETAILS OF THE NOTES

Section 201.  Authorization of the Notes. There shall be issued and hereby are authorized
and directed to be issued the General Obligation Temporary Notes, Series 2011-1, of the Issuer in the
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principal amount of $1,680,000, for the purpose of providing funds to: (a) pay a portion of the costs of
the Improvements; and (b) pay Costs of Issuance.

Section 202.  Description of the Notes. The Notes shall consist of fully registered notes in
Authorized Denominations, and shall be numbered in such manner as the Note Registrar shall determine.
All of the Notes shall be dated as of the Dated Date, shall become due in the amounts, on the Stated
Maturity, subject to redemption and payment prior to the Stated Maturity as provided in Article 111 hereof
and shall bear interest at the rates per annum as follows:

Stated Maturity Principal Annual Rate
December 15 Amount of Interest
2012 $1,680,000 0.65%

The Notes shall bear interest at the above specified rates (computed on the basis of a 360-day
year of twelve 30-day months) from the later of the Dated Date or the most recent Interest Payment Date
to which interest has been paid on the Interest Payment Dates in the manner set forth in Section 205
hereof.

Each of the Notes, as originally issued or issued upon transfer, exchange or substitution, shall be
printed in accordance with the format required by the Attorney General of the State and shall be
substantially in the form attached hereto as EXHIBIT A or as may be required by the Attorney General
pursuant to the Notice of Systems of Registration for Kansas Municipal Bonds, 2 Kan. Reg. 921 (1983),
in accordance with the Kansas Bond Registration Law, K.S.A. 10-620 et seq.

Section 203.  Designation of Paying Agent and Note Registrar. The State Treasurer is
hereby designated as the Paying Agent for the payment of principal of and interest on the Note and Note
Registrar with respect to the registration, transfer and exchange of Notes. The Mayor of the Issuer is
hereby authorized and empowered to execute on behalf of the Issuer an agreement with the Note Registrar
and Paying Agent for the Notes.

The Issuer will at all times maintain a Paying Agent and Note Registrar meeting the qualifications
herein described for the performance of the duties hereunder. The Issuer reserves the right to appoint a
successor Paying Agent or Note Registrar by (a) filing with the Paying Agent or Note Registrar then
performing such function a certified copy of the proceedings giving notice of the termination of such
Paying Agent or Note Registrar and appointing a successor, and (b) causing notice of appointment of the
successor Paying Agent and Note Registrar to be given by first class mail to each Owner. No resignation
or removal of the Paying Agent or Note Registrar shall become effective until a successor has been
appointed and has accepted the duties of Paying Agent or Note Registrar.

Every Paying Agent or Note Registrar appointed hereunder shall at all times meet the
requirements of K.S.A. 10-501 et seq. and K.S.A. 10-620 et seq., respectively.

Section 204. Method and Place of Payment of the Notes. The principal of, or Redemption
Price, if any, and interest on the Notes shall be payable in any coin or currency which, on the respective
dates of payment thereof, is legal tender for the payment of public and private debts.

The principal or Redemption Price of and interest on each Note shall be paid at Maturity to the
Person in whose name such Note is registered on the Note Register at the Maturity thereof, upon
presentation and surrender of such Note at the principal office of the Paying Agent. Such amounts shall
be paid to the Owner of such Note as shown on the Note Register at the close of business on the Record
Date for such interest (a) by check or draft mailed by the Paying Agent to the address of such Owner

JLN\600188.042\BASICDOCS (11-17-11)



shown on the Note Register or at such other address as is furnished to the Paying Agent in writing by such
Owner; or (b) in the case of a payment to Cede & Co. or any Owner of $500,000 or more in aggregate
principal amount of Notes, by electronic transfer to such Owner upon written notice given to the Note
Registrar by such Owner, not less than 15 days prior to the Record Date for such interest, containing the
electronic transfer instructions including the bank, ABA routing number and account number to which
such Owner wishes to have such transfer directed.

Notwithstanding the foregoing provisions of this Section, any Defaulted Interest with respect to
any Note shall cease to be payable to the Owner of such Note on the relevant Record Date and shall be
payable to the Owner in whose name such Note is registered at the close of business on the Special
Record Date for the payment of such Defaulted Interest, which Special Record Date shall be fixed as
hereinafter specified in this paragraph. The Issuer shall notify the Paying Agent in writing of the amount
of Defaulted Interest proposed to be paid on each Note and the date of the proposed payment (which date
shall be at least 45 days after receipt of such notice by the Paying Agent) and shall deposit with the
Paying Agent at the time of such notice an amount of money equal to the aggregate amount proposed to
be paid in respect of such Defaulted Interest or shall make arrangements satisfactory to the Paying Agent
for such deposit prior to the date of the proposed payment. Following receipt of such funds the Paying
Agent shall fix a Special Record Date for the payment of such Defaulted Interest which shall be not more
than 15 nor less than 10 days prior to the date of the proposed payment. The Paying Agent shall promptly
notify the Issuer of such Special Record Date and, in the name and at the expense of the Issuer, shall
cause notice of the proposed payment of such Defaulted Interest and the Special Record Date therefor to
be mailed, by first class mail, postage prepaid, to each Owner of a Note entitled to such notice at the
address of such Owner as it appears on the Note Register not less than 10 days prior to such Special
Record Date.

The Paying Agent shall keep a record of payment of principal and Redemption Price of and
interest on all Notes and at least annually shall forward a copy or summary of such records to the Issuer.

Section 205. Payments Due on Saturdays, Sundays and Holidays. In any case where a
Note Payment Date is not a Business Day, then payment of principal, Redemption Price or interest need
not be made on such Note Payment Date but may be made on the next succeeding Business Day with the
same force and effect as if made on such Note Payment Date, and no interest shall accrue for the period
after such Note Payment Date.

Section 206.  Registration, Transfer and Exchange of Notes. The Issuer covenants that, as
long as any of the Notes remain Outstanding, it will cause the Note Register to be kept at the office of the
Note Registrar as herein provided. Each Note when issued shall be registered in the name of the Owner
thereof on the Note Register.

Notes may be transferred and exchanged only on the Note Register as provided in this Section.
Upon surrender of any Note at the principal office of the Note Registrar, the Note Registrar shall transfer
or exchange such Note for a new Note or Notes in any Authorized Denomination of the same Stated
Maturity and in the same aggregate principal amount as the Note that was presented for transfer or
exchange.

Notes presented for transfer or exchange shall be accompanied by a written instrument or
instruments of transfer or authorization for exchange, in a form and with guarantee of signature
satisfactory to the Note Registrar, duly executed by the Owner thereof or by the Owner's duly authorized
agent.
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In all cases in which the privilege of transferring or exchanging Notes is exercised, the Note
Registrar shall authenticate and deliver Notes in accordance with the provisions of this Note Resolution.
The Issuer shall pay the fees and expenses of the Note Registrar for the registration, transfer and exchange
of Notes provided for by this Note Resolution and the cost of printing a reasonable supply of registered
note blanks. Any additional costs or fees that might be incurred in the secondary market, other than fees
of the Note Registrar, are the responsibility of the Owners of the Notes. In the event any Owner fails to
provide a correct taxpayer identification number to the Paying Agent, the Paying Agent may make a
charge against such Owner sufficient to pay any governmental charge required to be paid as a result of
such failure. In compliance with Section 3406 of the Code, such amount may be deducted by the Paying
Agent from amounts otherwise payable to such Owner hereunder or under the Notes.

The Issuer and the Note Registrar shall not be required (a) to register the transfer or exchange of
any Note that has been called for redemption after notice of such redemption has been mailed by the
Paying Agent pursuant to Section 304 hereof and during the period of 15 days next preceding the date of
mailing of such notice of redemption; or (b) to register the transfer or exchange of any Note during a
period beginning at the opening of business on the day after receiving written notice from the Issuer of its
intent to pay Defaulted Interest and ending at the close of business on the date fixed for the payment of
Defaulted Interest pursuant to Section 205 hereof.

The Issuer and the Paying Agent may deem and treat the Person in whose name any Note is
registered on the Note Register as the absolute Owner of such Note, whether such Note is overdue or not,
for the purpose of receiving payment of, or on account of, the principal or Redemption Price of and
interest on said Note and for all other purposes. All payments so made to any such Owner or upon the
Owner's order shall be valid and effective to satisfy and discharge the liability upon such Note to the
extent of the sum or sums so paid, and neither the Issuer nor the Paying Agent shall be affected by any
notice to the contrary.

At reasonable times and under reasonable regulations established by the Note Registrar, the Note
Register may be inspected and copied by the Owners (or a designated representative thereof) of 10% or
more in principal amount of the Notes then Outstanding or any designated representative of such Owners
whose authority is evidenced to the satisfaction of the Note Registrar.

Section 207.  Execution, Registration, Authentication and Delivery of Notes. Each of the
Notes, including any Notes issued in exchange or as substitutions for the Notes initially delivered, shall
be executed for and on behalf of the Issuer by the manual or facsimile signature of the Mayor, attested by
the manual or facsimile signature of the Clerk and the seal of the Issuer shall be affixed thereto or
imprinted thereon. The Mayor and Clerk are hereby authorized and directed to prepare and execute the
Notes in the manner herein specified, and to cause the Notes to be registered in the office of the Clerk,
which registration shall be evidenced by the manual or facsimile signature of the Clerk with the seal of
the Issuer affixed thereto or imprinted thereon. The Notes shall also be registered in the office of the State
Treasurer, which registration shall be evidenced by the manual or facsimile signature of the State
Treasurer with the seal of the State Treasurer affixed thereto or imprinted thereon. The Notes shall be
countersigned by the manual or facsimile signature of the Clerk and the seal of the Issuer shall be affixed
or imprinted adjacent thereto following registration of the Notes by the Treasurer of the State of Kansas.
In case any officer whose signature appears on any Notes ceases to be such officer before the delivery of
such Notes, such signature shall nevertheless be valid and sufficient for all purposes, as if such person had
remained in office until delivery. Any Note may be signed by such persons who at the actual time of the
execution of such Note are the proper officers to sign such Note although at the date of such Note such
persons may not have been such officers.
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The Mayor and Clerk are hereby authorized and directed to prepare and execute the Notes as
herein specified, and when duly executed, to deliver the Notes to the Note Registrar for authentication.

The Notes shall have endorsed thereon a certificate of authentication substantially in the form
attached hereto as EXHIBIT A hereof, which shall be manually executed by an authorized officer or
employee of the Note Registrar, but it shall not be necessary that the same officer or employee sign the
certificate of authentication on all of the Notes that may be issued hereunder at any one time. No Note
shall be entitled to any security or benefit under this Note Resolution or be valid or obligatory for any
purpose unless and until such certificate of authentication has been duly executed by the Note Registrar.
Such executed certificate of authentication upon any Note shall be conclusive evidence that such Note has
been duly authenticated and delivered under this Note Resolution. Upon authentication, the Note
Registrar shall deliver the Notes to the Purchaser upon instructions of the Issuer or its representative.

Section 208.  Mutilated, Lost, Stolen or Destroyed Notes. If (a) any mutilated Note is
surrendered to the Note Registrar or the Note Registrar receives evidence to its satisfaction of the
destruction, loss or theft of any Note, and (b) there is delivered to the Issuer and the Note Registrar such
security or indemnity as may be required by each of them, then, in the absence of notice to the Issuer or
the Note Registrar that such Note has been acquired by a bona fide purchaser, the Issuer shall execute
and, upon the Issuer's request, the Note Registrar shall authenticate and deliver, in exchange for or in lieu
of any such mutilated, destroyed, lost or stolen Note, a new Note of the same Stated Maturity and of like
tenor and principal amount.

If any such mutilated, destroyed, lost or stolen Note has become or is about to become due and
payable, the Issuer, in its discretion, may pay such Note instead of issuing a new Note.

Upon the issuance of any new Note under this Section, the Issuer may require the payment by the
Owner of a sum sufficient to cover any tax or other governmental charge that may be imposed in relation
thereto and any other expenses (including the fees and expenses of the Paying Agent) connected
therewith.

Every new Note issued pursuant to this Section shall constitute a replacement of the prior
obligation of the Issuer, and shall be entitled to all the benefits of this Note Resolution equally and ratably
with all other Outstanding Notes.

Section 209.  Cancellation and Destruction of Notes Upon Payment. All Notes that have
been paid or redeemed or that otherwise have been surrendered to the Paying Agent, either at or before
Maturity, shall be cancelled by the Paying Agent immediately upon the payment, redemption and
surrender thereof to the Paying Agent and subsequently destroyed in accordance with the customary
practices of the Paying Agent. The Paying Agent shall execute a certificate in duplicate describing the
Notes so cancelled and destroyed and shall file an executed counterpart of such certificate with the Issuer.

Section 210. Book-Entry Notes; Securities Depository. The Issuer and Paying Agent have
entered into a DTC Representation Letter with DTC. The Notes shall initially be registered to Cede &
Co., the nominee for the Securities Depository, and no Beneficial Owner will receive certificates
representing their respective interests in the Notes, except in the event the Note Registrar issues
Replacement Notes as provided in this Section. It is anticipated that during the term of the Notes, the
Securities Depository will make book-entry transfers among its Participants and receive and transmit
payment of principal of, premium, if any, and interest on, the Notes to the Participants until and unless the
Note Registrar authenticates and delivers Replacement Notes to the Beneficial Owners as described in the
following paragraph.
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The Issuer may decide, subject to the requirements of the Operational Arrangements of DTC (or a
successor Securities Depository), and the following provisions of this section to discontinue use of the
system of book-entry transfers through DTC (or a successor Securities Depository):

@ If the Issuer determines (1) that the Securities Depository is unable to properly discharge
its responsibilities, or (2) that the Securities Depository is no longer qualified to act as a securities
depository and registered clearing agency under the Securities and Exchange Act of 1934, as amended, or
(3) that the continuation of a book-entry system to the exclusion of any Notes being issued to any Owner
other than Cede & Co. is no longer in the best interests of the Beneficial Owners of the Notes; or

(b) if the Note Registrar receives written notice from Participants having interests in not less
than 50% of the Notes Outstanding, as shown on the records of the Securities Depository (and certified to
such effect by the Securities Depository), that the continuation of a book-entry system to the exclusion of
any Notes being issued to any Owner other than Cede & Co. is no longer in the best interests of the
Beneficial Owners of the Notes, then the Note Registrar shall notify the Owners of such determination or
such notice and of the availability of certificates to Owners requesting the same, and the Note Registrar
shall register in the name of and authenticate and deliver Replacement Notes to the Beneficial Owners or
their nominees in principal amounts representing the interest of each, making such adjustments as it may
find necessary or appropriate as to accrued interest and previous calls for redemption; provided, that in
the case of a determination under (a)(1) or (a)(2) of this paragraph, the Issuer, with the consent of the
Note Registrar, may select a successor securities depository in accordance with the following paragraph to
effect book-entry transfers.

In such event, all references to the Securities Depository herein shall relate to the period of time
when the Securities Depository has possession of at least one Note. Upon the issuance of Replacement
Notes, all references herein to obligations imposed upon or to be performed by the Securities Depository
shall be deemed to be imposed upon and performed by the Note Registrar, to the extent applicable with
respect to such Replacement Notes. If the Securities Depository resigns and the Issuer, the Note Registrar
or Owners are unable to locate a qualified successor of the Securities Depository in accordance with the
following paragraph, then the Note Registrar shall authenticate and cause delivery of Replacement Notes
to Owners, as provided herein. The Note Registrar may rely on information from the Securities
Depository and its Participants as to the names of the Beneficial Owners of the Notes. The cost of
printing, registration, authentication, and delivery of Replacement Notes shall be paid for by the Issuer.

In the event the Securities Depository resigns, is unable to properly discharge its responsibilities,
or is no longer qualified to act as a securities depository and registered clearing agency under the
Securities and Exchange Act of 1934, as amended, the Issuer may appoint a successor Securities
Depository provided the Note Registrar receives written evidence satisfactory to the Note Registrar with
respect to the ability of the successor Securities Depository to discharge its responsibilities. Any such
successor Securities Depository shall be a securities depository which is a registered clearing agency
under the Securities and Exchange Act of 1934, as amended, or other applicable statute or regulation that
operates a securities depository upon reasonable and customary terms. The Note Registrar upon its
receipt of a Note or Notes for cancellation shall cause the delivery of Notes to the successor Securities
Depository in appropriate denominations and form as provided herein.

Section 211.  Nonpresentment of Notes. If any Note is not presented for payment when the
principal thereof becomes due at Maturity, if funds sufficient to pay such Note have been made available
to the Paying Agent all liability of the Issuer to the Owner thereof for the payment of such Note shall
forthwith cease, determine and be completely discharged, and thereupon it shall be the duty of the Paying
Agent to hold such funds, without liability for interest thereon, for the benefit of the Owner of such Note,
who shall thereafter be restricted exclusively to such funds for any claim of whatever nature on his part
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under this Note Resolution or on, or with respect to, said Note. If any Note is not presented for payment
within four (4) years following the date when such Note becomes due at Maturity, the Paying Agent shall
repay, without liability for interest thereon, to the Issuer the funds theretofore held by it for payment of
such Note, and such Note shall, subject to the defense of any applicable statute of limitation, thereafter be
an unsecured obligation of the Issuer, and the Owner thereof shall be entitled to look only to the Issuer for
payment, and then only to the extent of the amount so repaid to it by the Paying Agent, and the Issuer
shall not be liable for any interest thereon and shall not be regarded as a trustee of such money.

Section 212.  Preliminary and Final Official Statement. The Preliminary Official Statement
dated November 7, 2011, is hereby ratified and approved. The Official Statement is hereby authorized to
be prepared by supplementing, amending and completing the Preliminary Official Statement, with such
changes and additions thereto as are necessary to conform to and describe the transaction. The Mayor or
chief financial officer of the Issuer are hereby authorized to execute the final Official Statement as so
supplemented, amended and completed, and the use and public distribution of the final Official Statement
by the Purchaser in connection with the reoffering of the Notes is hereby authorized. The proper officials
of the Issuer are hereby authorized to execute and deliver a certificate pertaining to such Official
Statement as prescribed therein, dated as of the Issue Date.

The Issuer agrees to provide to the Purchaser within seven business days of the date of the sale of
Notes sufficient copies of the final Official Statement to enable the Purchaser to comply with the
requirements of Rule 15c2-12(b)(4) of the Securities and Exchange Commission and with the
requirements of Rule G-32 of the Municipal Securities Rulemaking Board.

Section 213.  Sale of the Notes - Note Purchase Agreement. The execution of the Note
Purchase Agreement by the Mayor is hereby ratified and confirmed. Pursuant to the Note Purchase
Agreement, the Issuer agrees to sell the Notes to the Purchaser for the Purchase Price, upon the terms and
conditions set forth therein.

ARTICLE Il
REDEMPTION OF NOTES
Section 301.  Redemption by Issuer.

Optional Redemption. At the option of the Issuer, the Notes will be subject to redemption and
payment prior to maturity June 1, 2012, and thereafter, as a whole or in part (selection of the amount of
Notes to be redeemed to be determined by the Issuer in such equitable manner as it may determine) at any
time, at the redemption price of 100% (expressed as a percentage of the principal amount), plus accrued
interest thereon to the Redemption Date.

Section 302.  Selection of Notes to be Redeemed. Notes shall be redeemed only in an
Authorized Denomination. When less than all of the Notes are to be redeemed and paid prior to their
Stated Maturity, such Notes shall be redeemed in such manner as the Issuer shall determine. Notes of less
than a full Stated Maturity shall be selected by the Note Registrar in a minimum Authorized
Denomination of principal amount in such equitable manner as the Note Registrar may determine.

In the case of a partial redemption of Notes by lot when Notes of denominations greater than a
minimum Authorized Denomination are then Outstanding, then for all purposes in connection with such
redemption each minimum Authorized Denomination of face value shall be treated as though it were a
separate Note of the denomination of a minimum Authorized Denomination. If it is determined that one
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or more, but not all, of a minimum Authorized Denomination of face value represented by any Note is
selected for redemption, then upon notice of intention to redeem a minimum Authorized Denomination,
the Owner or the Owner's duly authorized agent shall forthwith present and surrender such Note to the
Note Registrar: (1) for payment of the Redemption Price and interest to the Redemption Date of a
minimum Authorized Denomination of face value called for redemption, and (2) for exchange, without
charge to the Owner thereof, for a new Note or Notes of the aggregate principal amount of the
unredeemed portion of the principal amount of such Note. If the Owner of any such Note fails to present
such Note to the Paying Agent for payment and exchange as aforesaid, such Note shall, nevertheless,
become due and payable on the redemption date to the extent of a minimum Authorized Denomination of
face value called for redemption (and to that extent only).

Section 303.  Notice and Effect of Call for Redemption. In the event the Issuer desires to
call the Notes for redemption prior to maturity, written notice of such intent shall be provided to the Note
Registrar in accordance with K.S.A. 10-129, as amended, not less than 45 days prior to the Redemption
Date. The Note Registrar shall call Notes for redemption and payment and shall give notice of such
redemption as herein provided upon receipt by the Note Registrar at least 45 days prior to the Redemption
Date of written instructions of the Issuer specifying the principal amount, Stated Maturities, Redemption
Date and Redemption Prices of the Notes to be called for redemption. The Paying Agent may in its
discretion waive such notice period so long as the other notice requirements set forth in this section are
met.

Unless waived by any Owner of Notes to be redeemed, if the Issuer shall call any Notes for
redemption and payment prior to the Stated Maturity thereof, the Issuer shall give written notice of its
intention to call and pay said Notes to the Note Registrar and the Purchaser. In addition, the Issuer shall
cause the Note Registrar to give written notice of redemption to the Owners of said Notes. Each of said
written notices shall be deposited in the United States first class mail not less than 30 days prior to the
Redemption Date.

All official notices of redemption shall be dated and shall contain the following information:
@ the Redemption Date;
(b) the Redemption Price;

(© if less than all Outstanding Notes are to be redeemed, the identification (and, in the case
of partial redemption of any Notes, the respective principal amounts) of the Notes to be redeemed,;

(d) a statement that on the Redemption Date the Redemption Price will become due and
payable upon each such Note or portion thereof called for redemption and that interest thereon shall cease
to accrue from and after the Redemption Date; and

(e) the place where such Notes are to be surrendered for payment of the Redemption Price,
which shall be the principal office of the Paying Agent.

The failure of any Owner to receive notice given as heretofore provided or an immaterial defect
therein shall not invalidate any redemption.

Prior to any Redemption Date, the Issuer shall deposit with the Paying Agent an amount of
money sufficient to pay the Redemption Price of all the Notes or portions of Notes that are to be
redeemed on such Redemption Date.
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For so long as the Securities Depository is effecting book-entry transfers of the Notes, the Note
Registrar shall provide the notices specified in this Section to the Securities Depository. It is expected
that the Securities Depository shall, in turn, notify its Participants and that the Participants, in turn, will
notify or cause to be notified the Beneficial Owners. Any failure on the part of the Securities Depository
or a Participant, or failure on the part of a nominee of a Beneficial Owner of a Note (having been mailed
notice from the Note Registrar, the Securities Depository, a Participant or otherwise) to notify the
Beneficial Owner of the Note so affected, shall not affect the validity of the redemption of such Note.

Official notice of redemption having been given as aforesaid, the Notes or portions of Notes to be
redeemed shall become due and payable on the Redemption Date, at the Redemption Price therein
specified, and from and after the Redemption Date (unless the Issuer defaults in the payment of the
Redemption Price) such Notes or portion of Notes shall cease to bear interest. Upon surrender of such
Notes for redemption in accordance with such notice, the Redemption Price of such Notes shall be paid
by the Paying Agent. Installments of interest due on or prior to the Redemption Date shall be payable as
herein provided for payment of interest. Upon surrender for any partial redemption of any Note, there
shall be prepared for the Owner a new Note or Notes of the same Stated Maturity in the amount of the
unpaid principal as provided herein. All Notes that have been surrendered for redemption shall be
cancelled and destroyed by the Paying Agent as provided herein and shall not be reissued.

In addition to the foregoing notice, the Issuer shall provide such notices of redemption as are
required by the Disclosure Instructions. Further notice may be given by the Issuer or the Note Registrar
on behalf of the Issuer as set out below, but no defect in said further notice nor any failure to give all or
any portion of such further notice shall in any manner defeat the effectiveness of a call for redemption if
official notice thereof is given as above prescribed:

@ Each further notice of redemption given hereunder shall contain the information required
above for an official notice of redemption plus (1) the CUSIP numbers of all Notes being redeemed; (2)
the date of issue of the Notes as originally issued; (3) the rate of interest borne by each Note being
redeemed; (4) the maturity date of each Note being redeemed; and (5) any other descriptive information
needed to identify accurately the Notes being redeemed.

(b) Each further notice of redemption shall be sent at least one day before the mailing of
notice to Owners by first class, registered or certified mail or overnight delivery, as determined by the
Note Registrar, to all registered securities depositories then in the business of holding substantial amounts
of obligations of types comprising the Notes and to one or more national information services that
disseminate notices of redemption of obligations such as the Notes.

(© Each check or other transfer of funds issued for the payment of the Redemption Price of
Notes being redeemed shall bear or have enclosed the CUSIP number of the Notes being redeemed with
the proceeds of such check or other transfer.

The Paying Agent is also directed to comply with any mandatory standards then in effect for
processing redemptions of municipal securities established by the State or the Securities and Exchange
Commission. Failure to comply with such standards shall not affect or invalidate the redemption of any
Note.
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ARTICLE IV
SECURITY FOR NOTES

Section 401.  Security for the Notes. The Notes shall be general obligations of the Issuer
payable as to both principal and interest in part from special assessments levied upon the property benefited
by the construction of the Improvements, or from general obligation bonds of the Issuer and, if not so paid,
from ad valorem taxes which may be levied without limitation as to rate or amount upon all the taxable
tangible property, real and personal, within the territorial limits of the Issuer. The full faith, credit and
resources of the Issuer are hereby irrevocably pledged for the prompt payment of the principal of and
interest on the Notes as the same become due.

Section 402.  Levy and Collection of Annual Tax. The governing body of the Issuer shall
annually make provision for the payment of principal of, premium, if any, and interest on the Notes as the
same become due, if necessary, by levying and collecting the necessary taxes upon all of the taxable
tangible property within the Issuer in the manner provided by law.

The taxes referred to above shall be extended upon the tax rolls and shall be levied and collected
at the same time and in the same manner as the other ad valorem taxes of the Issuer are levied and
collected. The proceeds derived from said taxes shall be deposited in the Bond and Interest Fund, shall be
kept separate and apart from all other funds of the Issuer shall thereafter be deposited in the Debt Service
Account and shall be used solely for the payment of the principal of and interest on the Notes as and when
the same become due, and the fees and expenses of the Paying Agent.

If at any time said taxes are not collected in time to pay the principal of or interest on the Notes
when due, the Treasurer is hereby authorized and directed to pay said principal or interest out of the
general funds of the Issuer and to reimburse said general funds for money so expended when said taxes
are collected.

ARTICLE V

ESTABLISHMENT OF FUNDS AND ACCOUNTS
DEPOSIT AND APPLICATION OF NOTE PROCEEDS

Section 501.  Creation of Funds and Accounts. Simultaneously with the issuance of the
Notes, there shall be created within the Treasury of the Issuer the following funds and accounts:

@ Improvement Fund for General Obligation Temporary Notes, Series 2011-1;

(b) Debt Service Account for General Obligation Temporary Notes, Series 2011-1;

(c) Costs of Issuance Account for General Obligation Temporary Notes, Series 2011-1; and
(d) Compliance Account for General Obligation Temporary Notes, Series 2011-1.

The Funds and Accounts established herein shall be administered in accordance with the
provisions of this Note Resolution so long as the Notes are Outstanding.

Section 502.  Deposit of Note Proceeds. The net proceeds received from the sale of the Notes
shall be deposited simultaneously with the delivery of the Notes as follows:
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@ The sum of $13,276 shall be deposited in the Costs of Issuance Account.

(b) The remaining balance of the proceeds derived from the sale of the Notes shall be
deposited in the Improvement Fund.

Section 503.  Application of Moneys in the Improvement Fund. Moneys in the
Improvement Fund shall be used for the sole purpose of: (a) paying the costs of the Improvements, in
accordance with the plans and specifications therefor prepared by the Consulting Engineer heretofore
approved by the governing body of the Issuer and on file in the office of the Clerk, including any
alterations in or amendments to said plans and specifications deemed advisable by the Consulting
Engineer and approved by the governing body of the Issuer; (b) paying interest on the Notes during
construction of the Improvements; and (c) paying Costs of Issuance.

Withdrawals from the Improvement Fund shall be made only when authorized by the governing
body of the Issuer and only on duly authorized and executed warrants therefor accompanied by a
certificate executed by the Clerk (or designate) that such payment is being made for a purpose within the
scope of this Note Resolution and that the amount of such payment represents only the contract price of
the property, equipment, labor, materials or service being paid for or, if such payment is not being made
pursuant to an express contract, that such payment is not in excess of the reasonable value thereof.
Authorizations for withdrawals for other authorized purposes shall be supported by a certificate executed
by the Clerk (or designate) stating that such payment is being made for a purpose within the scope of this
Note Resolution. Upon completion of the Improvements, any surplus remaining in the Improvement
Fund shall be deposited in the Debt Service Account.

Section 504.  Substitution of Improvements; Reallocation of Proceeds.

@ The Issuer may elect for any reason to substitute or add other public improvements to be
financed with proceeds of the Notes provided the following conditions are met: (1) the Substitute
Improvement and the issuance of general obligation bonds to pay the cost of the Substitute Improvement
has been duly authorized by the governing body of the Issuer in accordance with the laws of the State; (2)
a resolution authorizing the use of the proceeds of the Notes to pay the Financeable Costs of the
Substitute Improvement has been duly adopted by the governing body of the Issuer pursuant to this
Section, (3) the Attorney General of the State has approved the amendment made by such resolution to the
transcript of proceedings for the Notes to include the Substitute Improvements; and (4) the use of the
proceeds of the Notes to pay the Financeable Cost of the Substitute Improvement will not adversely affect
the tax-exempt status of the Notes under State or federal law.

(b) The Issuer may reallocate expenditure of Note proceeds among all Improvements
financed by the Notes; provided the following conditions are met: (1) the reallocation is approved by the
governing body of the Issuer; (2) the reallocation shall not cause the proceeds of the Notes allocated to
any Improvement to exceed the Financeable Costs of the Improvement; and (3) the reallocation will not
adversely affect the tax-exempt status of the Notes under State or federal law.

Section 505.  Application of Moneys in Debt Service Account. All amounts paid and
credited to the Debt Service Account shall be expended and used by the Issuer for the sole purpose of
paying the principal or Redemption Price of and interest on the Notes as and when the same become due
and the usual and customary fees and expenses of the Note Registrar and Paying Agent. The Treasurer is
authorized and directed to withdraw from the Debt Service Account sums sufficient to pay both principal
or Redemption Price of and interest on the Notes and the fees and expenses of the Note Registrar and
Paying Agent as and when the same become due, and to forward such sums to the Paying Agent, if other
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than the Issuer, in a manner which ensures that the Paying Agent will receive immediately available funds
in such amounts on or before the Business Day immediately preceding the dates when such principal,
interest and fees of the Note Registrar and Paying Agent will become due. If, through the lapse of time or
otherwise, the Owners of Notes are no longer entitled to enforce payment of the Notes or the interest
thereon, the Paying Agent shall return said funds to the Issuer. All moneys deposited with the Paying
Agent shall be deemed to be deposited in accordance with and subject to all of the provisions contained in
this Note Resolution and shall be held in trust by the Paying Agent for the benefit of the Owners of the
Notes entitled to payment from such moneys.

Any moneys or investments remaining in the Debt Service Account after the retirement of the
indebtedness for which the Notes were issued shall be transferred and paid into the Bond and Interest
Fund.

Section 506.  Deposits and Investment of Moneys. Moneys in each of the Funds and
Accounts shall be deposited in accordance with laws of the State, in a bank, savings and loan association
or savings bank organized under the laws of the State, any other state or the United States: (a) which has
a main or branch office located in the Issuer; or (b) if no such entity has a main or branch office located in
the Issuer, with such an entity that has a main or branch office located in the county or counties in which
the Issuer is located. All such depositaries shall be members of the Federal Deposit Insurance
Corporation, or otherwise as permitted by State law. All such deposits shall be invested in Permitted
Investments as set forth in this Article or shall be adequately secured as provided by the laws of the State.
All moneys held in the Funds and Accounts shall be kept separate and apart from all other funds of the
Issuer so that there shall be no commingling with any other funds of the Issuer.

Moneys held in any Fund or Account may be invested in accordance with this Note Resolution
and the Federal Tax Certificate in Permitted Investments; provided, however, that no such investment
shall be made for a period extending longer than to the date when the moneys invested may be needed for
the purpose for which such fund was created. All earnings on any investments held in any Fund or
Account shall accrue to and become a part of such Fund or Account; provided that, during the period of
construction of the Improvements, earnings on the investment of such funds may be credited to the
Compliance Account or the Debt Service Account.

Section 507.  Application of Moneys in the Costs of Issuance Account. Moneys in the Costs
of Issuance Account shall be used by the Issuer to pay the Costs of Issuance. Any funds remaining in the
Costs of Issuance Account, after payment of all Costs of Issuance, but not later than the later of 90 days
after the issuance of the Notes, shall be transferred to the Improvement Fund until completion of the
Improvements and thereafter to the Compliance Account.

Section 508.  Application of Moneys in the Compliance Account. Moneys in the
Compliance Account shall be used by the Issuer to pay the to pay fees and expenses relating to
compliance with federal arbitrage law, state or federal securities laws, and other costs or expenses of
carrying or repaying the Notes as set forth in the Federal Tax Certificate. Any funds remaining in the
Compliance Account on the sixth anniversary of the Issue Date shall be transferred to the Debt Service
Account.

ARTICLE VI
DEFAULT AND REMEDIES

Section 601. Remedies. The provisions of the Note Resolution, including the covenants and
agreements herein contained, shall constitute a contract between the Issuer and the Owners of the Notes.
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If an Event of Default occurs and shall be continuing, the Owner or Owners of not less than 10% in
principal amount of the Notes at the time Outstanding shall have the right for the equal benefit and
protection of all Owners of Notes similarly situated:

@ by mandamus or other suit, action or proceedings at law or in equity to enforce the rights
of such Owner or Owners against the Issuer and its officers, agents and employees, and to require and
compel duties and obligations required by the provisions of the Note Resolution or by the Constitution
and laws of the State;

(b) by suit, action or other proceedings in equity or at law to require the Issuer, its officers,
agents and employees to account as if they were the trustees of an express trust; and

©) by suit, action or other proceedings in equity or at law to enjoin any acts or things which
may be unlawful or in violation of the rights of the Owners of the Notes.

Section 602.  Limitation on Rights of Owners. The covenants and agreements of the Issuer
contained herein and in the Notes shall be for the equal benefit, protection, and security of the Owners of
any or all of the Notes, all of which Notes shall be of equal rank and without preference or priority of one
Note over any other Note in the application of the funds herein pledged to the payment of the principal of
and the interest on the Notes, or otherwise, except as to rate of interest, date of maturity and right of prior
redemption as provided in this Note Resolution. No one or more Owners secured hereby shall have any
right in any manner whatever by his or their action to affect, disturb or prejudice the security granted and
provided for herein, or to enforce any right hereunder, except in the manner herein provided, and all
proceedings at law or in equity shall be instituted, had and maintained for the equal benefit of all
Outstanding Notes.

Section 603. Remedies Cumulative. No remedy conferred herein upon the Owners is
intended to be exclusive of any other remedy, but each such remedy shall be cumulative and in addition to
every other remedy and may be exercised without exhausting and without regard to any other remedy
conferred herein. No waiver of any default or breach of duty or contract by the Owner of any Note shall
extend to or affect any subsequent default or breach of duty or contract or shall impair any rights or
remedies thereon. No delay or omission of any Owner to exercise any right or power accruing upon any
default shall impair any such right or power or shall be construed to be a waiver of any such default or
acquiescence therein. Every substantive right and every remedy conferred upon the Owners of the Notes
by this Note Resolution may be enforced and exercised from time to time and as often as may be deemed
expedient. If action or proceedings taken by any Owner on account of any default or to enforce any right
or exercise any remedy has been discontinued or abandoned for any reason, or shall have been determined
adversely to such Owner, then, and in every such case, the Issuer and the Owners of the Notes shall be
restored to their former positions and rights hereunder, respectively, and all rights, remedies, powers and
duties of the Owners shall continue as if no such suit, action or other proceedings had been brought
or taken.

ARTICLE VII

DEFEASANCE
Section 701.  Defeasance. When any or all of the Notes, redemption premium, if any, or
scheduled interest payments thereon have been paid and discharged, then the requirements contained in
this Note Resolution and the pledge of the Issuer's faith and credit hereunder and all other rights granted

hereby shall terminate with respect to the Notes or scheduled interest payments thereon so paid and
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discharged. Notes, redemption premium, if any, or scheduled interest payments thereon shall be deemed
to have been paid and discharged within the meaning of this Note Resolution if there has been deposited
with the Paying Agent, or other commercial bank or trust company located in the State and having full
trust powers, at or prior to the Stated Maturity or Redemption Date of said Notes or the interest payments
thereon, in trust for and irrevocably appropriated thereto, moneys and/or Defeasance Obligations which,
together with the interest to be earned on any such Defeasance Obligations, will be sufficient for the
payment of the principal of or Redemption Price of said Notes and/or interest accrued to the Stated
Maturity or Redemption Date, or if default in such payment has occurred on such date, then to the date of
the tender of such payments. If the amount to be so deposited is based on the Redemption Price of any
Notes, no such satisfaction shall occur until (a) the Issuer has elected to redeem such Notes, and (b) either
notice of such redemption has been given, or the Issuer has given irrevocable instructions, or shall have
provided for an escrow agent to give irrevocable instructions, to the Note Registrar to give such notice of
redemption in compliance with Section 303 of this Note Resolution. Any money and Defeasance
Obligations that at any time shall be deposited with the Paying Agent or other commercial bank or trust
company by or on behalf of the Issuer, for the purpose of paying and discharging any of the Notes, shall
be and are hereby assigned, transferred and set over to the Paying Agent or other bank or trust company in
trust for the respective Owners of the Notes, and such moneys shall be and are hereby irrevocably
appropriated to the payment and discharge thereof. All money and Defeasance Obligations deposited
with the Paying Agent or such bank or trust company shall be deemed to be deposited in accordance with
and subject to all of the provisions of this Note Resolution.

ARTICLE VIII
TAX COVENANTS

Section 801. General Covenants. The Issuer covenants and agrees that: it will comply with
(a) all applicable provisions of the Code necessary to maintain the exclusion from gross income for
federal income tax purposes of the interest on the Notes; and (b) all provisions and requirements of the
Federal Tax Certificate. The Mayor and Director of Finance are hereby authorized and directed to
execute the Federal Tax Certificate in a form approved by Bond Counsel, for and on behalf of and as the
act and deed of the Issuer. The Issuer will, in addition, adopt such other ordinances or resolutions and
take such other actions as may be necessary to comply with the Code and with all other applicable future
laws, regulations, published rulings and judicial decisions, in order to ensure that the interest on the Notes
will remain excluded from federal gross income, to the extent any such actions can be taken by the Issuer.

Section 802.  Survival of Covenants. The covenants contained in this Article and in the
Federal Tax Certificate shall remain in full force and effect notwithstanding the defeasance of the Notes
pursuant to Article V11 hereof or any other provision of this Note Resolution until such time as is set forth
in the Federal Tax Certificate.

ARTICLE IX
CONTINUING DISCLOSURE REQUIREMENTS
Section 901.  Disclosure Requirements. The Mayor and Clerk are hereby authorized and
directed to execute the Disclosure Instructions in a form approved by Bond Counsel, for and on behalf of

and as the act and deed of the Issuer. The Issuer hereby covenants with the Purchaser and the Beneficial
Owners to provide and disseminate such information as is required by the SEC Rule and as further set
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forth in the Disclosure Instructions, which are incorporated herein by reference. Such covenant shall be
for the benefit of and enforceable by the Purchaser and the Beneficial Owners.

Section 902.  Failure to Comply with Continuing Disclosure Requirements. In the event
the Issuer fails to comply in a timely manner with its covenants contained in the preceding section, the
Purchaser and/or any Beneficial Owner may make demand for such compliance by written notice to the
Issuer. In the event the Issuer does not remedy such noncompliance within 10 days of receipt of such
written notice, the Purchaser or any Beneficial Owner may in its discretion, without notice or demand,
proceed to enforce compliance by a suit or suits in equity for the specific performance of such covenant or
agreement contained in the preceding section or for the enforcement of any other appropriate legal or
equitable remedy, as the Purchaser and/or any Beneficial Owner shall deem effectual to protect and
enforce any of the duties of the Issuer under such preceding section.

ARTICLE X
MISCELLANEOUS PROVISIONS

Section 1001. Annual Audit. Annually, promptly after the end of the Fiscal Year, the Issuer
will cause an audit to be made of the financial statements of the Issuer for the preceding Fiscal Year by an
Independent Accountant. The audit report shall contain a statement regarding the Issuer's compliance
with the covenants regarding continuing disclosure contained in Section 901 hereof and the Continuing
Disclosure Instructions. Within 30 days after the completion of each such audit, a copy thereof shall be
filed in the office of the Clerk, and a duplicate copy of the audit shall be mailed to the Purchaser. Such
audit shall at all times during the usual business hours be open to the examination and inspection by any
taxpayer, any Owner of any of the Notes, or by anyone acting for or on behalf of such taxpayer or Owner.
Upon payment of the reasonable cost of preparing and mailing the same, a copy of any annual audit will,
upon request, be sent to any Owner or prospective Owner. As soon as possible after the completion of the
annual audit, the governing body of the Issuer shall review such audit, and if the audit discloses that
proper provision has not been made for all of the requirements of this Note Resolution, the Issuer shall
promptly cure such deficiency.

Section 1002. Amendments. The rights and duties of the Issuer and the Owners, and the terms
and provisions of the Notes or of this Note Resolution, may be amended or modified at any time in any
respect by resolution of the Issuer with the written consent of the Owners of not less than a majority in
principal amount of the Notes then Outstanding, such consent to be evidenced by an instrument or
instruments executed by such Owners and duly acknowledged or proved in the manner of a deed to be
recorded, and such instrument or instruments shall be filed with the Clerk, but no such modification or
alteration shall:

@ extend the maturity of any payment of principal or interest due upon any Note;

(b) effect a reduction in the amount which the Issuer is required to pay as principal of or
interest on any Note;

) permit preference or priority of any Note over any other Note; or

(d) reduce the percentage in principal amount of Notes required for the written consent to
any modification or alteration of the provisions of this Note Resolution.
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Any provision of the Notes or of this Note Resolution may, however, be amended or modified by
resolution duly adopted by the governing body of the Issuer at any time in any legal respect with the
written consent of the Owners of all of the Notes at the time Outstanding.

Without notice to or the consent of any Owners, the Issuer may amend or supplement this Note
Resolution for the purpose of curing any formal defect, omission, inconsistency or ambiguity herein, to
grant to or confer upon the Owners any additional rights, remedies, powers or authority that may lawfully
be granted to or conferred upon the Owners, to more precisely identify the Improvements, to reallocate
proceeds of the Notes among Improvements, to provide for Substitute Improvements, to conform this
Note Resolution to the Code or future applicable federal law concerning tax-exempt obligations, or in
connection with any other change therein which is not materially adverse to the interests of the Owners.

Every amendment or modification of the provisions of the Notes or of this Note Resolution, to
which the written consent of the Owners is given, as above provided, shall be expressed in a resolution
adopted by the governing body of the Issuer amending or supplementing the provisions of this Note
Resolution and shall be deemed to be a part of this Note Resolution. A certified copy of every such
amendatory or supplemental resolution, if any, and a certified copy of this Note Resolution shall always
be kept on file in the office of the Clerk, and shall be made available for inspection by the Owner of any
Note or a prospective purchaser or owner of any Note authorized by this Note Resolution, and upon
payment of the reasonable cost of preparing the same, a certified copy of any such amendatory or
supplemental resolution or of this Note Resolution will be sent by the Clerk to any such Owner or
prospective Owner.

Any and all modifications made in the manner hereinabove provided shall not become effective
until there has been filed with the Clerk a copy of the resolution of the Issuer hereinabove provided for,
duly certified, as well as proof of any required consent to such modification by the Owners of the Notes
then QOutstanding. It shall not be necessary to note on any of the Outstanding Notes any reference to such
amendment or modification.

The Issuer shall furnish to the Paying Agent a copy of any amendment to the Notes or this Note
Resolution which affects the duties or obligations of the Paying Agent under this Note Resolution.

Section 1003. Notices, Consents and Other Instruments by Owners. Any notice, consent,
request, direction, approval or other instrument to be signed and executed by the Owners may be in any
number of concurrent writings of similar tenor and may be signed or executed by such Owners in person
or by agent appointed in writing. Proof of the execution of any such instrument or of the writing
appointing any such agent and of the ownership of Notes, if made in the following manner, shall be
sufficient for any of the purposes of this Note Resolution, and shall be conclusive in favor of the Issuer
and the Paying Agent with regard to any action taken, suffered or omitted under any such instrument,
namely:

@) The fact and date of the execution by any person of any such instrument may be proved
by a certificate of any officer in any jurisdiction who by law has power to take acknowledgments within
such jurisdiction that the person signing such instrument acknowledged before such officer the execution
thereof, or by affidavit of any witness to such execution.

(b) The fact of ownership of Notes, the amount or amounts, numbers and other identification
of Notes, and the date of holding the same shall be proved by the Note Register.

In determining whether the Owners of the requisite principal amount of Notes Outstanding have
given any request, demand, authorization, direction, notice, consent or waiver under this Note Resolution,
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Notes owned by the Issuer shall be disregarded and deemed not to be Outstanding under this Note
Resolution, except that, in determining whether the Owners shall be protected in relying upon any such
request, demand, authorization, direction, notice, consent or waiver, only Notes which the Owners know
to be so owned shall be so disregarded. Notwithstanding the foregoing, Notes so owned which have been
pledged in good faith shall not be disregarded as aforesaid if the pledgee establishes to the satisfaction of
the Owners the pledgee's right so to act with respect to such Notes and that the pledgee is not the Issuer.

Section 1004. Notices. Any notice, request, complaint, demand or other communication required
or desired to be given or filed under this Note Resolution shall be in writing, given to the Notice
Representative at the Notice Address and shall be deemed duly given or filed if the same shall be: (a) duly
mailed by registered or certified mail, postage prepaid; or (b) communicated via fax, with electronic or
telephonic confirmation of receipt. Copies of such notices shall also be given to the Paying Agent. The
Issuer, the Paying Agent and the Purchaser may from time to time designate, by notice given hereunder to
the others of such parties, such other address to which subsequent notices, certificates or other
communications shall be sent.

All notices given by: (a) certified or registered mail as aforesaid shall be deemed duly given as of
the date they are so mailed; (b) fax as aforesaid shall be deemed duly given as of the date of confirmation of
receipt. If, because of the temporary or permanent suspension of regular mail service or for any other reason,
it is impossible or impractical to mail any notice in the manner herein provided, then such other form of
notice as shall be made with the approval of the Paying Agent shall constitute a sufficient notice.

Section 1005. Electronic Transactions. The issuance of the Notes and the transactions related
thereto and described herein may be conducted and documents may be stored by electronic means.

Section 1006. Further Authority. The officers and officials of the Issuer, including the Mayor
and Clerk, are hereby authorized and directed to execute all documents and take such actions as they may
deem necessary or advisable in order to carry out and perform the purposes of this Note Resolution and to
make ministerial alterations, changes or additions in the foregoing agreements, statements, instruments
and other documents herein approved, authorized and confirmed which they may approve, and the
execution or taking of such action shall be conclusive evidence of such necessity or advisability.

Section 1007. Severability. If any section or other part of this Note Resolution, whether large
or small, is for any reason held invalid, the invalidity thereof shall not affect the validity of the other
provisions of this Note Resolution.

Section 1008. Governing Law. This Note Resolution shall be governed exclusively by and
construed in accordance with the applicable laws of the State.

Section 1009. Effective Date. This Note Resolution shall take effect and be in full force from
and after its passage by the governing body of the Issuer.

[BALANCE OF THIS PAGE INTENTIONALLY LEFT BLANK]
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ADOPTED by the governing body of the Issuer on December 5, 2011.

(SEAL)

Mayor

ATTEST:

Clerk

CERTIFICATE
I hereby certify that the above and foregoing is a true and correct copy of the Note
Resolution of the Issuer adopted by the governing body on December 5, 2011, as the same
appears of record in my office.

DATED: December 5, 2011.

Clerk

[BALANCE OF THIS PAGE INTENTIONALLY LEFT BLANK]
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FEdward W. Elam, Emergency Manager
100 Gunsmoke

Dodge City, KS 67801

620-227-4670

November 30, 2011

Dear Mitigation Plan Partner:

A few months ago you made the wise decision to participate in the Multijurisdictional Mitigation
Plan preparation. This Multi-hazard Mitigation plan has been approved by the Federal
Emergency Management Agency (FEMA).

The next step is to have your governing body adopt a resolution naming this Plan as your
jurisdiction’s Multi-Hazard Mitigation Plan.

I would respectfully ask that you sign two original documents and return one of the originals to
my office at the address above. You may keep the other for your files.

Thank you for your time and effort,
e

Edward W. Elam
Ford County Emergency Manager

The Mission of Ford County Government is to build on our heritage, prepare for the future,
and provide quality services to our citizens



RESOLUTION NO. 2011-31

A RESOLUTION ADOPTING THE MULTI-HAZARD MITIGATION
PLAN APPROVED BY THE FEDERAL EMERGENCY
MANAGEMENT AGENCY (FEMA)

WHEREAS, the City of Dodge City, with the assistance from E-Fm Consulting,
LLC, Plan Author, has gathered information and prepared this portion of the Ford County
Multi-Jurisdictional Plan; and

WHEREAS, the City of Dodge City Mitigation Plan has been prepared in
accordance with FEMA requirements at 44 C.F.R. 201.6; and

WHEREAS, the City of Dodge City is a local unit of government that has
afforded the citizens an opportunity to comment and provide input in the Plan and the
actions in the Plan; and

WHEREAS, the City of Dodge City has reviewed the Plan and affirms that the
Plan will be updated no less than every five (5) years;

NOW THEREFORE, BE IT RESOLVED by the City of Dodge City that the
City of Dodge City adopts the Ford County Mitigation Plan as this jurisdiction’s Multi-
Hazard Mitigation Plan, and resolves to execute the actions in the Plan.

ADOPTED this 5" day of December, 2011 at the meeting of the City of Dodge
City Commissioners.

City of Dodge City, Kansas

ATTEST: Rick Sowers, Mayor

Nannette Pogue, City Clerk



City of Dodge City Phone: 620-225-8100

Clty Of DOdge C|ty 806 N. Second Ave. FAX: 620-225-8144

67801 www.dodgecity.org

Memorandum
To: Ken Strobel, City Manager
Cherise Tieben, Assistant City Manager
From: Nannette Pogue
Date: November 21, 2011
Subject: Audit Engagement Letter

Agenda Item:  New Business

Recommendation: Approve the engagement letter for the audit of the City of Dodge
City for the years ending December 31, 2011 and 2012

Background: This proposal from Kennedy McKee & Company LLP is to audit the City
of Dodge City’s financial statements for the years ending December 31, 2011 and 2012.
The fees for these services will be based on actual time spent, plus other out-of-pocket
costs not exceeding $40,000 plus $75 per hour for the audit of Federal financial
assistance programs. The fee in 2009 for the years ending 2009 and 2010 was $38,500
plus $75 per hour for the audit of Federal financial assistance programs. The detailed
audit objectives, management responsibilities and audit procedures are outlined in the
attached audit engagement letter. Kennedy McKee & Company has been conducting the
City’s audit for the past several years. They have extensive background information on
the City of Dodge City, know our organization and the financial policies and procedures,
work well with the city employees and have done an excellent job.

Justification: Municipalities of our size are required to have an annual audit.
Financial Considerations: This is an annually budgeted item. Each year, the proposed

fee is not to exceed $40,000 plus $75.00 per hour for federal financial assistance
programs.

Purpose/Mission: To promote open communications.

Legal Considerations: None

Attachments: Proposed engagement letter and a letter from A&G Certified Public
Accountants who conducted a Peer Review of Kennedy McKee and Company.



Kennedy
MC?(BB GZ Company LLP certified Public Accountants

1100 W Frontview JAMES W. KENNEDY, CPA
P. O. Box 1477 JAMES R. SHIRLEY, CPA
Dodge City, Kansas 67801 LU ANN WETMORE, CPA
Tel. (316) 227-3135 ROBERT C. NEIDHART, CPA

Fax (316) 227-2308

November 17, 2011

Nanette Pogue

City of Dodge City
806 N. 2nd Avenue
Dodge City, KS 67801

Dear Nanette:

Enclosed is the engagement letter for the audit of the City for the years ending December
31, 2011 and 2012. Please have one copy of the letter signed and return it to me for my

records.
Yours truly,

(j{& Q o Z,VJAJ? AL

Lu Ann Wetmore
Partner



Kennedy
Mc?(ee VA Company LLP certitiea Public Accountants

. JAMES W. KENNEDY, CPA
g,“g] ‘é‘gfg%‘;"e"" JAMES R. SHIRLEY, CPA
. 0. LU ANN WETMORE, CPA

Dodge City, Kansas 67801
Tel. (620) 227-3135 ROBERT C. NEIDHART, CPA

Fax (620) 227-2308

November 17, 2011

City of Dodge City
City Commission
Dodge City, Kansas 67801

We are pleased to confirm our understanding of the services we are to provide City of
Dodge City, Kansas for the years ended December 31, 2011 and 2012. We will audit the
financial statements of the governmental activities, the business-type activities, the
aggregate discretely presented component units, each major fund, and the aggregate
remaining fund information, which collectively comprise the basic financial statements, of
City of Dodge City as of and for the years ended December 31, 2011 and 2012. Accounting
standards generally accepted in the United States of America provide for certain required
supplementary information (RSI), such as management’s discussion and analysis (MD&A),
to supplement City of Dodge City’s basic financial statements. Such information, although
not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical context.
As part of our engagement, we will apply certain limited procedures to City of Dodge
City’s RSI in accordance with auditing standards generally accepted in the United States of
America. These limited procedures will consist of inquiries of management regarding the
methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We will not
express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance. The following RSI is required by generally accepted accounting principles and
will be subjected to certain limited procedures, but will not be audited:

1) Management’s Discussion and Analysis.

We have also been engaged to report on supplementary information other than RSI that
accompanies City of Dodge City’s financial statements. We will subject the following
supplementary information to the auditing procedures applied in our audit of the financial
statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States
of America and will provide an opinion on it in relation to the financial statements as a
whole:

1) Schedule of expenditures of federal awards.
2) Combining and individual fund financial statements.



City of Dodge City
City Commission
November 17, 2011
Page Two

Audit Objectives

The objective of our audit is the expression of opinions as to whether your basic financial
statements are fairly presented, in all material respects, in conformity with U.S. generally
accepted accounting principles and to report on the fairness of the supplementary
information referred to in the second paragraph when considered in relation to the basic
financial statements as a whole. The objective also includes reporting on—

e Internal control related to the financial statements and compliance with laws,
regulations, and the provisions of contracts or grant agreements, noncompliance
with which could have a material effect on the financial statements in accordance
with Government Auditing Standards.

e Internal control related to major programs and an opinion (or disclaimer of opinion)
on compliance with laws, regulations, and the provisions of contracts or grant
agreements that could have a direct and material effect on each major program in
accordance with the Single Audit Act Amendments of 1996 and OMB Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations.

The reports on internal control and compliance will each include a statement that the report
is intended solely for the information and use of management, the body or individuals
charged with governance, others within the entity specific legislative or regulatory bodies,
federal awarding agencies, and if applicable, pass-through entities and is not intended to be
and should not be used by anyone other than these specified parties.

Our audit will be conducted in accordance with auditing standards generally accepted in
the United States of America; the standards for financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; the Single Audit
Act Amendments of 1996; and the provisions of OMB Circular A-133, and will include tests
of accounting records, a determination of major program(s) in accordance with OMB
Circular A-133, and other procedures we consider necessary to enable us to express such
opinions and to render the required reports. If our opinions on the financial statements or
the Single Audit compliance opinions are other than unqualified, we will fully discuss the
reasons with you in advance. If, for any reason, we are unable to complete the audit or are
unable to form or have not formed opinions, we may decline to express opinions or to issue
a report as a result of this engagement.



City of Dodge City
City Commission
November 17, 2011
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Management Responsibilities

Management is responsible for the basic financial statements and all accompanying
information as well as all representations contained therein. Management is also
responsible for identifying government award programs and understanding and
complying with the compliance requirements, and for preparation of the schedule of
expenditures of federal awards in accordance with the requirements of OMB Circular A-133.
As part of the audit, we will assist with preparation of your financial statements, schedule
of expenditures of federal awards, and related notes. You are responsible for making all
management decisions and performing all management functions relating to the financial
statements, schedule of expenditures of federal awards, and related notes and for accepting
full responsibility for such decisions. You will be required to acknowledge in the
management representation letter our assistance with preparation of the financial
statements and the schedule of expenditures of federal awards and that you have reviewed
and approved the financial statements, schedule of expenditures of federal awards, and
related notes prior to their issuance and have accepted responsibility for them. Further,
you are required to designate an individual with suitable skill, knowledge, or experience to
oversee any nonaudit services we provide and for evaluating the adequacy and results of
those services and accepting responsibility for them.

Management is responsible for establishing and maintaining internal controls, including
internal controls over compliance, and for evaluating and monitoring ongoing activities, to
help ensure that appropriate goals and objectives are met and that there is reasonable
assurance that government programs are administered incompliance with compliance
requirements. You are also responsible for the selection and application of accounting
principles; for the fair presentation in the financial statements of the respective financial
position of the governmental activities, the business-type activities, the aggregate discretely
presented component units, each major fund, and the aggregate remaining fund
information of the City of Dodge City and the respective changes in financial position and,
where applicable, cash flows in conformity with US. generally accepted accounting
principles; and for compliance with applicable laws and regulations and the provisions of
contracts and grant agreements.

Management is also responsible for making all financial records and related information
available to us and for ensuring that management and financial information is reliable and
properly recorded. Your responsibilities also include, including identifying significant
vendor relationships in which the vendor has responsibility for program compliance and
for the accuracy and completeness of that information. Your responsibilities include
adjusting the financial statements to correct material misstatements and confirming to us in
the representation letter that the effects of any uncorrected misstatements aggregated by us
during the current engagement and pertaining to the latest period presented are immaterial,
both individually and in the aggregate, to the financial statements taken as a whole.



City of Dodge City
City Commission
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You are responsible for the design and implementation of programs and controls to prevent
and detect fraud, and for informing us about all known or suspected fraud or illegal acts
affecting the government involving (1) management, (2) employees who have significant
roles in internal control, and (3) others where the fraud or illegal acts could have a material
effect on the financial statements. Your responsibilities include informing us of your
knowledge of any allegations of fraud or suspected fraud affecting the government
received in communications from employees, former employees, grantors, regulators, or
others. In addition, you are responsible for identifying and ensuring that the entity
complies with applicable laws, regulations, contracts, agreements, and grants. Additionally,
as required by OMB Circular A-133, it is management’s responsibility to follow up and take
corrective action on reported audit findings and to prepare a summary schedule of prior
audit findings and a corrective action plan. The summary schedule of prior audit findings
should be available for our review when audit fieldwork begins. You are responsible for
the preparation of the supplementary information in conformity with U.S. generally
accepted accounting principles. You agree to include our report on the supplementary
information in any document that contains and indicates that we have reported on the
supplementary information. You also agree to include the audited financial statements
with any presentation of the supplementary information that includes our report thereon,
or make the audited financial statements readily available to users of the supplementary
information no later than the date the supplementary information is issued with our report
thereon.

Management is responsible for establishing and maintaining a process for tracking the
status of audit findings and recommendations. Management is also responsible for
identifying for us previous financial audits, attestation engagements, performance audits or
other studies related to the objectives discussed in the Audit Objectives section of this letter.
This responsibility includes relaying to us corrective actions taken to address significant
findings and recommendations resulting from those audits, attestation engagements,
performance audits, or studies. You are also responsible for providing management’s
views on our current findings, conclusions, and recommendations, as well as your planned
corrective actions, for the report, and for the timing and format for providing that
information.

Audit Procedures — General

An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements; therefore, our audit will involve judgment about the
number of transactions to be examined and the areas to be tested. We will plan and
perform the audit to obtain reasonable rather than absolute assurance about whether the
financial statements are free of material misstatement, whether from (1) errors, (2)
fraudulent financial reporting, (3) misappropriation of assets, or (4) violations of laws or
governmental regulations that are attributable to the entity or to acts by management or
employees acting on behalf of the entity. Because the determination of abuse is subjective,
Government Auditing Standards do not expect auditors to provide reasonable assurance of
detecting abuse.
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Because an audit is designed to provide reasonable, but not absolute assurance and because
we will not perform a detailed examination of all transactions, there is a risk that material
misstatements or noncompliance may exist and not be detected by us. In addition, an audit
is not designed to detect immaterial misstatements or violations of laws or governmental
regulations that do not have a direct and material effect on the financial statements or major
programs. However, we will inform you of any material errors and any fraudulent
financial reporting or misappropriation of assets that come to our attention. We will also
inform you of any violations of laws or governmental regulations that come to our attention,
unless clearly inconsequential, and of any material abuse that comes to our attention. We
will include such matters in the reports required for a Single Audit. Our responsibility as
auditors is limited to the period covered by our audit and does not extend to any later
periods for which we are not engaged as auditors.

Our procedures will include tests of documentary evidence supporting the transactions
recorded in the accounts, and may include tests of the physical existence of inventories, and
direct confirmation of receivables and certain other assets and liabilities by correspondence
with selected individuals, funding sources, creditors, and financial institutions. We will
request written representations from your attorneys as part of the engagement, and they
may bill you for responding to this inquiry. At the conclusion of our audit, we will also
require certain written representations from you about the financial statements and related
matters.

Audit Procedures — Internal Controls

Our audit will include obtaining an understanding of the entity and its environment,
including internal control, sufficient to assess the risks of material misstatement of the
financial statements and to design the nature, timing, and extent of further audit
procedures. Tests of controls may be performed to test the effectiveness of certain controls
that we consider relevant to preventing and detecting errors and fraud that are material to
the financial statements and to preventing and detecting misstatements resulting from
illegal acts and other noncompliance matters that have a direct and material effect on the
financial statements. Our tests, if performed, will be less in scope than would be necessary
to render an opinion on internal control and, accordingly, no opinion will be expressed in
our report on internal control issued pursuant to Government Auditing Standards.

As required by OMB Circular A-133, we will perform tests of controls over compliance to
evaluate the effectiveness of the design and operation of controls that we consider relevant
to preventing or detecting material noncompliance with compliance requirements
applicable to each major federal award program. However, our tests will be less in scope
than would be necessary to render an opinion on those controls and, accordingly, no
opinion will be expressed in our report on internal control issued pursuant to OMB
Circular A-133.

An audit is not designed to provide assurance on internal control or to identify significant
deficiencies. However, during the audit, we will communicate to management and those
charged with governance internal control related matters that are required to be
communicated under professional standards, Government Auditing Standards, and OMB

Circular A-133.
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Audit Procedures — Compliance

As part of obtaining reasonable assurance about whether the financial statements are free of
material misstatement, we will perform tests of City of Dodge City’s compliance with
applicable laws and regulations and the provisions of contracts and agreements, including
grant agreements. However, the objective of those procedures will not be to provide an
opinion on overall compliance and we will not express such an opinion in our report on
compliance issued pursuant to Government Auditing Standards.

OMB Circular A-133 requires that we also plan and perform the audit to obtain reasonable
assurance about whether the auditee has complied with applicable laws and regulations
and the provisions of contracts and grant agreements applicable to major programs. Our
procedures will consist of tests of transactions and other applicable procedures described in
the OMB Circular A-133 Compliance Supplement for the types of compliance requirements
that could have a direct and material effect on each of City of Dodge City’s major programs.
The purpose of those procedures will be to express an opinion on City of Dodge City’s
compliance with requirements applicable to each of its major programs in our report on
compliance issued pursuant to OMB Circular A-133.

Audit Administration, Fees, and Other

We understand that your employees will prepare all cash, accounts receivable, or other
confirmations we request and will locate any documents selected by us for testing.

At the conclusion of the engagement, we will complete the appropriate sections of and sign
the Data Collection Form that summarizes our audit findings. It is management’s
responsibility to submit the reporting package (including financial statements, schedule of
expenditures of federal awards, summary schedule of prior audit findings, auditors’
reports, and corrective action plan) along with the Data Collection Form to the federal audit
clearinghouse. We will coordinate with you the electronic submission and certification. If
applicable, we will provide copies of our report for you to include with the reporting
package you will submit to pass-through entities. The Data Collection Form and the
reporting package must be submitted within the earlier of 30 days after receipt of the
auditors” reports or nine months after the end of the audit period, unless a longer period is
agreed to in advance by the cognizant or oversight agency for audits.

The audit documentation for this engagement is the property of Kennedy McKee &
Company LLP and constitutes confidential information. However, pursuant to authority
given by law or regulation, we may be requested to make certain audit documentation
available to a Cognizant of Oversight Agency for Audit or its designee, a federal agency
providing direct or indirect funding, or the U.S. Government Accountability Office for
purposes of a quality review of the audit, to resolve audit findings, or to carry out oversight
responsibilities. We will notify you of any such request. If requested, access to such audit
documentation will be provided under the supervision of Kennedy McKee &
Company LLP personnel. Furthermore, upon request, we may provide copies of selected
audit documentation to the aforementioned parties. These parties may intend, or decide, to
distribute the copies or information contained therein to others, including other
governmental agencies.
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The audit documentation for this engagement will be retained for a minimum of five years
after the report release or for any additional period requested by the Cognizant Agency,
Oversight Agency for Audit, or Pass-through Entity. If we are aware that a federal
awarding agency, pass-through entity, or auditee is contesting an audit finding, we will
contact the party(ies) contesting the audit finding for guidance prior to destroying the audit
documentation.

Our fees for these services will be $40,000 for each year plus $75 per hour for the audit of
Federal financial assistance programs. This fee is based on anticipated cooperation from
your personnel and the assumption that unexpected circumstances will not be encountered
during the audit. If significant additional time is necessary, we will discuss it with you and
arrive at a new fee estimate before we incur the additional costs.

Government Auditing Standards require that we provide you with a copy of our most recent
external peer review report and any letter of comment, and any subsequent peer review
reports and letters of comment received during the period of the contract. Our 2008 peer
review report accompanies this letter.

We appreciate the opportunity to be of service to City of Dodge City and believe this letter
accurately summarizes the significant terms of our engagement. If you have any questions,
please let us know. If you agree with the terms of our engagement as described in this
letter, please sign the enclosed copy and return it to us.

Very truly yours,

KENNEDY MCKEE & COMPANY LLP

Partner

RESPONSE:
This letter correctly sets forth the understanding of City of Dodge City.

By:
Title:

Date:
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We have reviewed the system of quality control for the accounting and auditing practice of
Kennedy McKee & Company LLP (the Firm) in effect for the year ended September 30, 2008. A
system of quality control encompasses the Firm’s organizational structure and the policies
adopted and procedures established to provide it with reasonable assurance of conforming with
professional standards. The elements of quality control are described in the Statements on
Quality Control Standards issued by the American Institute of Certified Public Accountants
(AICPA).. The Firm is responsible for designing a system of quality control and complying with it to
provide the Firm reasonable assurance of conforming with professional standards in all material
respects.” Our responsibility is to express an opinion on the design of the system of quality control
and the Firm’s compliance with its system of quality control based on our review.

Our review was conducted in accordance with standards established by the Peer Review Board of
the AICPA. During our review, we read required representations from the Firm, interviewed Firm
personnel and obtained an understanding of the nature of the Firm’s accounting and auditing
practice, and the design of the Firm's system of quality control sufficient to assess the risks
implicit in its practice. Based on our assessments, we selected engagements and administrative
files to test for conformity with professional standards and compliance with the Firm’s system of
quality control. The engagements selected represented a reasonable cross-section of the Firm’s
accounting practice with emphasis on higher-risk engagements. The engagements selected
included among others, engagements performed under Government Auditing Standards. Prior to
concluding the review, we reassessed the adequacy of the scope of the peer review procedures
and met with Firm management to discuss the results of our review. We believe that the
procedures we performed provide a reasonable basis for our opinion.

In performing our review, we obtained an understanding of the system of quality control for the
Firm’s accounting and auditing practice. In addition, we tested compliance with the Firm’s quality
control policies and procedures to the extent we considered appropriate. These tests covered the
application of the Firm’s policies and procedures on selected engagements. Our review was
based on selected tests therefore it would not necessarily detect all weaknesses in the system of
quality control or all instances of noncompliance with it. There are inherent limitations in the
effectiveness of any system of quality control and therefore noncompliance with the system of
quality control may occur and not be detected. Projection of any evaluation of a system of quality
control to future periods is subject to the risk that the system of quality control may become
inadequate because of changes in conditions, or because the degree of compliance with the
policies or procedures may deteriorate.
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In our opinion, the system of quality control for the accounting and auditing practice of Kennedy
McKee & Company LLP in effect for the year ended September 30, 2008, has been designed to
meet the requirements of the quality control standards for an accounting and auditing practice
established by the AICPA and was complied with during the year then ended to provide the Firm

with reasonable assurance of conforming with professional standards. '

As is customary in a system review, we have issued a letter under this date that sets forth
comments that were not considered to be of sufficient significance to affect the opinion expressed
in this report
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Agler & Gaeddert, Chartered

November 19, 2008
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We have reviewed the system of quality control for the accounting and auditing practice of -
Kennedy McKee & Company LLP (the Firm) in effect for the year ended September 30, 2008,
and have issued our report thereon dated November 19, 2008. That report should be read in
conjunction with the comments in this letter, which were considered in determining our opinion.
The matters described below were not considered to be of sufficient significance to affect the
opinion expressed in that report.

Comment — The Firm’s policies and procedures require that all accounting and auditing
engagements be properly planned. However, the Firm does not provide specific procedures
for documenting its preliminary analytical review. During the review of engagements, we noted
instances where the development of expectations to be used in the preliminary analytical
review, discussion with management of material variances and conclusions as to preliminary
analytical results were incomplete or missing. The above engagements reviewed included a
“must pick” engagement listed as engagements performed under Government Auditing
Standards. Based upon discussions with Firm personnel the above analytical procedures were
considered in the audit process but were not formally documented in the workpapers.

Recommendation — The Firm should develop and provide specific procedures to document all
elements of analytical review within its engagement workpapers.

Comment - Under professional standards the Firm should issue a written communication to
the governance committee where applicable and is required to issue a written communication
whenever significant deficiencies and or material weaknesses are noted. During our review of
engagements, we noted where the above communications were made and combined into one
letter. It does not appear the Firm consulted available resource materials and as a result the
communications (on some engagements) did not contain the definition of control deficiencies,
significant deficiencies and material weaknesses required by professional standards. The
above engagements reviewed included a “must pick” engagement listed as engagements
performed under Government Auditing Standards. The communications otherwise appeared
to follow professional standards as to reporting of control deficiencies, significant deficiencies
and material weaknesses.

Recommendation - The Firm should review recently issued professional standards and refer
to third party subscriber service which the Firm has to properly communicate control
deficiencies, significant deficiencies and material weaknesses in accordance with professional

standards.
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67801 www.dodgecity.org
City Manager
Assistant City Manager
City Commissioner,
From: Ray Slattery, P.E~
Dir. of Engineering Services
Date: November 29, 2011
Subject: Bids for Wright Park Parking
Lot Project

Agenda Item:New Business

Recommendation: Approve proposal from JAG Construction Company for the construction of
the Wright Park Parking Lot in the amount of $179,814.60.

Background: This project was slated for construction as part of the 2011 Street Program which
was approved by the Commission earlier this year.

Justification: This project will create more parking for Wright Park to be utilized during the
many activities help in the park. Parking Stalls will also be leased by an expanding business
when not being used for park functions.

Financial Considerations: The construction of the Wright Park Parking Lot will cost
$179,814.60. Funding of this project will be through the CIP and Special Parks Fund.

Purpose/Mission: The completion of this project will be an added benefit to Wright Park for
activities held there. By this it will be an asset to the community and our citizens.

Legal Considerations: By approving the bid with JAG Construction Co. the City will enter
into a contract with JAG Construction Co. and be responsible to make payments to JAG
Construction Co. for the completed work.

Attachments: The bid tabulation for JAG Construction Co. and Conant Construction, LLC
which includes the Engineers' estimate.
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