COMMISSION AGENDA
October 16, 2006 - 7:00 p.m.
Commission Chambers
MEETING NO. 4661
CALL TO ORDER
ROLL CALL
INVOCATION by Rev. Jeff Turner, First Missionary Church.
PLEDGE OF ALLEGIANCE
PETITIONS & PROCLAMATIONS

VISITORS (Limit of 5 minutes per individual and fifteen minutes per topic. Final action may be
deferred until the next City Commission meeting, unless an emergency situation does exist)

CONSENT CALENDAR

1. Approval of Minutes of Regular Meeting of October 2, 2006

2. Approval of payment of bills.

3. Approval of Change Order #6 for the Wyatt Earp Reconstruction Project.

ORDINANCES & RESOLUTIONS

Ordinance No. 3423: An Ordinance vacating portions of the restricted access along the East
Right-Of-Way line of Fourteenth Avenue abutting the West part of Block
1, Hi Court Townhouses. Report by Zoning Administrator, Dennis
Veatch.

Ordinance No. 3424: An Ordinance authorizing and; providing for the issuance of $1,095,000
Principal amount of General Obligation Bonds, Series 2006-A. Report by
Finance Director, Nannette Pogue.

Resolution 2006-13: A Resolution prescribing the form and details of and authorizing and
directing the sale and delivery of $1,095,000 principal amount of General
Obligation Bonds Series 2006-A, previously authorized by Ordinance No.
3424. Report by Finance Director, Nannette Pogue.

UNFINISHED BUSINESS

PUBLIC INPUT SESSION - Discussion of Limited Smoking.

If a reasonable accommodation is necessary to participate in a City of Dodge City event or service please contact us
at 225-8100, 225-8155 TDD or by contacting the Kansas Relay Center at 1-800-766-3777.



NEW BUSINESS

1. Approval of agreement between KDOT and the City for Wyatt Earp, Phase Il. Report by
Public Works Director, Joe Finley.

2. Approval of rehabilitation of Well No. 9 by Layne-Western. Report by Public Works
Director, Joe Finley.

3. Discussion of lighting on the Bicycle/Pedestrian Path. Report by Park & Recreation
Director, Paul Lewis.

OTHER BUSINESS

Commissioners
City Manager

ADJOURNMENT

If a reasonable accommodation is necessary to participate in a City of Dodge City event or service please contact us
at 225-8100, 225-8155 TDD or by contacting the Kansas Relay Center at 1-800-766-3777.



MINUTES
October 2, 2006 - 7:00 p.m.
MEETING NO. 4659
MAYOR Jim Sherer called the regular meeting to order at 7:00 p.m.

RESPONDING TO ROLL CALL were Mayor Jim Sherer, Commissioners Terry Lee, Kent
Smoll, Rick Sowers, and Jim Lembright.

INVOCATION was led by Vernon Bogart of the Fort Dodge Chapel

The PLEDGE OF ALLEGIANCE was recited.

PETITIONS & PROCLAMATIONS

VISITORS (Limit of 5 minutes per individual and fifteen minutes per topic. Final action may be
deferred until the next City Commission meeting, unless an emergency situation does exist)

Jessica Brauer of Wright Wonder Workers 4-H Club gave the City of Character Trait for October
— Loyalty.

Cathy Reeves, Library Director, gave an update report of Library operations.

The CONSENT CALENDAR was approved on a motion by Commissioner Smoll, seconded by
Commissioner Sowers, by unanimous vote.

1. Approval of Minutes of Regular Meeting of September 18, 2006

no

Approval of payment of bills.
3. Approval of Cereal Malt Beverage License for:

A. Taco Palenque, 307 Military Avenue

(pending approval and inspections from Fire, Inspection and Police Departments)
4. Approval of Change Order #1 for 2006 Asphalt Street Reconstruction Project.
5. Approval of Change Order #1 for 2006 Street Sealing Program Project.
6. Approval of Change Orders #4 & #5 for Wyatt Earp Blvd. Reconstruction Project.
7. Approval of Hennessey Hall Lease Agreements with SWPRSC and CASA.
ORDINANCES & RESOLUTIONS
UNFINISHED BUSINESS

NEW BUSINESS



1. A Proposal for services to remove underground storage tank on Wyatt Earp Reconstruction
Project from Terracon in the $7,300-$9,600 range was approved on a motion by
Commissioner Sowers, seconded by Commissioner Lembright, by unanimous vote.

2. A motion to issue a Request For Proposals to operate the Dodge City Raceway Park for the
2007 Racing Season was made by Commissioner Sowers. The motion was seconded by
Commissioner Lembright. Motion carried by unanimous vote.

OTHER BUSINESS

Commissioner Sherer

e Thanked the Fire Dept. and the community who donated funds and manpower to sponsor the
Bell Park.

e Reported sales tax revenues for the month of August were up

e Dodge City Days Celebration was selected as a top 100 event in the country by the American
Business Association.

e Dodgetoberfest is Saturday Oct. 7 at Wright Park from 10-6.

e Encouraged anyone who is interested in volunteering at the train station to please contact
City Hall.

Commissioner Sowers encouraged everyone to go to the Bell Park Dedication on Oct. 14 from

11-1.
Commissioner Smoll expressed a welcome to Cathy Reeves, new Library Director
Commissioner Lee also expressed a welcome to Cathy Reeves

Ryan Carpenter provided a follow up on the TM Deal Property and its current reuse status. The
Panel is expected to make a report to the City Manager by the end of October.

City Manager, Jeff Pederson

e Made reference to whether or not the jetty jacks need to be in the river bed and what purpose
they serve. Contact has been made with the Corps of Engineers. Exploring possibilities ad
ideas to put long range plans together for recreation use, vegetation and aesthetics of the
riverbank area.

e Asked if the Commission would like to have a public hearing on the smoking ban issue. All
Commissioners expressed an interest for a public hearing in the future. Most would like to
wait on the results of the court cases that are pending to take action locally. We will have a
public hearing on the issue on the next Commission meeting agenda.

On a motion by Commissioner Smoll, seconded by Commissioner Lembright, the meeting
adjourned by unanimous vote.

V. James Sherer, Mayor
ATTEST:

Nannette Pogue, City Clerk



City of Dodgye City

Memorandum

October 5, 2006
TO: Jeff Pederson, City Manager
FROM: Joseph E. Finley, P.E., Director of Public Works %/~

RE: Change Order #6 Wyatt Earp Blvd. Reconstruction Project ST 0201

During installation of the waterline along Wyatt Earp Blvd., staff determined several
businesses would be required to be shut off for an extended period of time during the
new installation. In addition, even after the new connection was completed, should we
need to shut this section down, they would be without water. This has occurred
numerous times in the past several years.

Staff decided it would be beneficial to reconstruct the waterline that runs north and
south along 7" Avenue. The contractor provided all materials, labor and equipment to
compilete this installation. Cost for the additional work is $16,811.55. Staff would
recommend approval of this change order as submitted. To date, change orders are a
total decrease of $1,936.14

Should you have any questions, please let me know.

JF/jig




CHANGE ORDER

For
Change in Plans and Construction
Contract No. 06-012 Change Order No.___ 6

Description___West Wyatt Earp Reconstruction, Phase L, (ST 0201 Dodgpe City, Kansas
Contractor: Dobson Brothers Construction Address: PO Box 81409, Lincoln, NE 68501

EXPLANATION OF CHANGE RECOMMENDED
New Line Item No. 140~ During construction at the intersection of West Wyatt Farp and 7
Streets problems arose with connecting to the existing water services while trying to keep water
service to the restagrants. Connections would be made separate with North 7™ being constructed
during Phase 1A and South Side of 7% Street during Phase 1B, Cost for material is $16,011.00
with 5% added for a total cost of' $16,811.55.

OVERRUNS
Revised Item Contract | Revised
Quantities | No. Item of Work Unit Price | Unit Price | Amount
1 LS 141 | Additional work and materials | 16,811.55 16,811.55

for connecting existing water
service at West Wyatt Earp
and 7" Streets

Add 3 Additional Working

Days
Total Overruns $.16,811.55
UNDERRUNS
Revised Item Contract Revised
Quantities | No. Item of Work Umt Price | Unit Price | Amount
Total Underruns 000
This is to affirm that I/we have TOTAL DECREASE/INCREASE § ¢

inspected this change in plans and
construction and hereby agree to the
guantities, upit prices, and amount shown above

Recommended for Approval:

Contractor Dobson Brothers Construction Cook, Flait & Strobel Engineers, P.A.
Bate et 02 -oof < By /}/L_,.\ | xf\/f T
APPROVED: i

Owner ) City of Dodge City Date 9/28/06

7 /'{f R
. [ !
Signed By ({4,;‘44»({' PR T PR
(///, ,r o ! 7
Date S0 7




Gity of Dodye City

Memorandum

October 5, 2006
TO: Jeff Pederson, City Manager

ot
FROM: Joseph E. Finley, P.E., Director of Public Works. ¢

RE:; Change Order #7 Wyatt Earp Blvd. Reconstruction Project ST 0201

During the replacement and tie-in of the new waterline at 14" Avenue and Wyatt Earp
Blvd., it was discovered that the exiting waterline running along 14" Avenue was
significantly lower than the original construction plans showed. The new plans call for a
cross to be installed to tie the new water line along Wyatt Earp Blvd. into the existing
line along 14™ Avenue.

Because of the difference in elevation a vertical cross was required, requires additional
fittings, pipe, restrained joints, etc. that were not originally required. The additional work
resulted in a cost of $13,024.65. Staff would recommend approval of this change
order. To date the change orders total $11,088.51 or an increase of 0.21%.

Should you have any questions, please let me know.

JF/ilg




CHANGE ORDER
For
Change in Plans and Construction

Coniract No. 06-012 i Change Order No._ 7

Description___ West Wyatt Earp Reconstruction, Phase I, (ST 020D)Dodge City, Kansas
Contractor: Dobson Brothers Construction Address: PO Box 81409, Lincoln, NE 68501

EXPLANATION OF CHANGE RECOMMENDED
New Line ltem No. 141- Additional water line work was needed to connect the new waterline to
the existing 16” water main at the intersection of 14" Avenue and West Wyatt Barp Boulevard.
Per KDOT Special Provisions Section 109, Subsection 109.05 {g) Dobson Brothers should
receive and additional 5% of the total amount of work. The dollar value of the work was
$12,404.43. An additional 5% is $620.22 for a total change order of $13,024.65.

OVERRUNS
Revised Item Confract | Revised
Quantities | No. ltem of Work Unit Price | Unit Price | Amount
1 LS 141 | Additional Water Line Work 13,024.65 13,024.65
Total Overruns $13,024.65
UNDERRUNS
Revised Item Contract Revised
Quantities | No. Item of Work Unit Price | Unit Price { Amount
Total Underruns $ .. 000
This is to affirm that I/we have TOTAL PECGREASEINCREASE  $_ 13,024,065

inspected this change in plans and
construction and hereby agree to the
quantities, unit prices, and amount shown above

Recommended for Approval:

Contractor Dobson Brothers Construclion Cook, Matt & S{_\trobe} Engincers, P.A.
Signed By %5};‘%& — e ( /f (’/'ﬂ ) ) '
Date SO ap. O 1:3y:w..}_4_ d \ _,.‘./J\ s
APPROVED: ‘f\.,ﬂf';

Owner City of Dodge (J?ity Date 9/28/06

<

s TS (f‘r P

l/

Ay
Signed By /(/m;- oA
Date O/




City of Dodge City

Memorandum
October 10, 2006

TO: Jeff Pederson, City Manager

FROM: Dennis Veatch, Development Administrator

RE: Vacate restricted access on Fourteenth Ave.

Attached for your review and approval by the City Commission is an
ordinance vacating restricted access along the east right-of-way line of
Fourteenth Avenue abutting the west part of Block 1, Hi Court Townhouses.

Mr. Scott Fischer has submitted this request so that he may construct a
driveway for development of a commercial office. This property has already
been approved for rezoning to a C-O, Commercial Office District.

Emergency Services and Utility Companies have been notified of the
vacation and the ones responding have no concerns. The Public Works
Department does have a few concerns and a copy of there memo is included
in your packet.

If you have any questions or require additional information, please let me
know.



City of Dodge City

Memorandum

October 5, 2006

TO: Mike Gurnee
Director Developmental Services

FROM: Joseph E. Finley, P.E., Director of Public Works
RE: Vacation of restricted access on 14" Ave.

| have reviewed the request submitted by Scott Fischer to vacate the restricted access
for the property located at the corner of 14" Avenue and Hi Street.

The Public Works Department would like to express its concern over the continuation of
vacating the restricted access on 14™ Avenue. The continued vacation of restricted
access for entrances makes it difficult for the city to properly design the street to handle
turning movements into and out of these businesses.

However, there does not appear to be any good alternative to this site now that a
business complex is being proposed. The Public Works Department would consent to
this request provided the following conditions are met.

1. No access from Hi Street shall be permitted under its current zoning
classification.

2. Customer/workers will not park on Hi Street.

3. Owner will construct entrance off of 14" Avenue to accommodate proposed
reconstruction.

4. Any cost that is incurred to redesign or alter plans and construction of the street

as a result of the proposed entrance shall be paid to the City by the applicant.

The proposed entrance location and size shall be approved by the City Engineer.

Should applicant not proceed with the construction of the planned office complex,

the vacation request will be voided.

oo

Again, | believe we need to look at some other method of accommodating
businesses in this area other than to waive the access control.

JFljlg




Ordinance No. 3423

AN ORDINANCE VACATING PORTIONS OF THE RESTRICTED ACCESS
ALONG THE EAST RIGHT-OF-WAY LINE OF FOURTEENTH AVENUE
ABUTTING THE WEST PART OF BLOCK 1, HI COURT TOWNHOUSES.

BE IT ORDAINED BY THE GOVERNING BODY OF THE CITY OF DODGE CITY:

SECTION 1: The following described property in Dodge City, Ford County, Ks. is
hereby vacated: Restricted access along the east line of Fourteenth Avenue beginning 50
feet south of the northwest corner of Block 1, Hi Court Townhouses, thence continuing
south 28 feet.

SECTION 2: This vacation is granted pursuant to Section 12-504 K.S.A. and is made
subject to the existing rights of all present public or private utilities or uses located under,
on, upon or over said property.

SECTION 3: No protest to the vacation has been filed, as provided by law.

SECTION 4: This ordinance shall take effect, from and following its publication in the
official paper, and provided by law.

SECTION 5: The City Clerk shall file a certified copy of this ordinance in the offices of
the County Register of Deeds and County Clerk for Ford County, Ks.

PASSED BY THE CITY OF DODGE CITY GOVERNING BODY, IN REGULAR
SESSION, AND APPROVED BY THE MAYOR, THIS SIXTEENTH DAY OF
OCTOBER, 2006.

JIM SHERER, MAYOR

ATTEST:

NANNETTE LAMPE, CITY CLERK



City of Dodge

- Nannette Pogue Phone: 620-225-8100
C I t - Finance Director/City Clerk FAX: 620-225-8144
Email: nannette@dodgecity.org
_

Memorandum

To: Jeff Pederson, City Manager

From: Nannette Pogue

Date: October 12, 2006

Subject: Ordinance No. 3424 and Resolution No.
2006-13

The City will sell the bonds offered for sale in the amount of $1,095,000 on Monday,
October 16, 2:00 p.m. Two documents will be authorized at the meeting Monday night.
The bids will also need to be approved by motion. This will then complete the sale of the
bonds and closing will be sometime the week of November 1st.

The two items on the agenda are:

Ordinance No. 3424. This ordinance provides for the issuance of the bonds and
provides for the levy and collection of an annual tax for the purpose of paying the
principal and interest on the bonds when it comes due. The ordinance repeats the
purpose of the bonds which are the street construction projects outlined in the ordinance
and the Civic Center parking lot; states all legal requirements have been complied with;
provides for the levy of an annual tax and authorizes the Mayor, City Clerk and other city
officials to execute any documents that are necessary to carry out the sale of the bonds.

Resolution No. 2006-13 prescribes the form and details of the bonds and directs the
sale and delivery of $1,095,000 principal amount of G.O. Bonds. It outlines all details
including the principal amount that matures each September from 2006-2016, when and
where payments are due; creation of funds in which to deposit the proceeds; what
purpose the bonds can be spent and other notice and audit requirements. I have included
in the packet the table of contents of the Resolution. It is a lengthy document, but if you
or any of the commissioners wish to review it in it’s entirety, it is available in my office.

If you have any questions or wish additional information, please do not hesitate to
contact me.



Gilmore & Bell, P.C.
10/10/2006

ORDINANCE NO. 3424

OF

THE CITY OF DODGE CITY, KANSAS

PASSED

OCTOBER 16, 2006

$1,095,000
GENERAL OBLIGATION BONDS
SERIES 2006-A

JLN\404106\BASICDOCS (10-10-06)



(PUBLISHED IN THE DODGE CITY DAILY GLOBE ON OCTOBER 19, 2006)

ORDINANCE NO.

AN ORDINANCE AUTHORIZING AND PROVIDING FOR THE ISSUANCE OF
$1,095,000 PRINCIPAL AMOUNT OF GENERAL OBLIGATION BONDS,
SERIES 2006-A, OF THE CITY OF DODGE CITY, KANSAS; PROVIDING FOR
THE LEVY AND COLLECTION OF AN ANNUAL TAX FOR THE PURPOSE OF
PAYING THE PRINCIPAL OF AND INTEREST ON SAID BONDS AS THEY
BECOME DUE; AUTHORIZING CERTAIN OTHER DOCUMENTS AND
ACTIONS IN CONNECTION THEREWITH; AND MAKING CERTAIN
COVENANTS WITH RESPECT THERETO.

WHEREAS, the City is a city of the first class, duly created, organized and existing under the
Constitution and laws of the State; and

WHEREAS, pursuant to K.S.A. 12-685 et seq., K.S.A. 12-1736 et seq. and K.S.A. 13-1028 et
seg., as amended, and other provisions of the laws of the State of Kansas applicable thereto, by
proceedings duly had, the governing body of the City has authorized the following improvements (the
"Improvements™) to be made in the City, to-wit:

Project Description Res No. Authority Amount
Main Trafficway - Avenue A 2006-07 K.S.A. 12-685 et seq. $ 165,000*
Street Resurfacing 2006-08 K.S.A. 13-1038 et seq. 520,000
Public Building - Civic Center Parking 2006-11 K.S.A. 12-1736 et seq. 450,000
Total: $1,135,000

*$70,000 to paid with special highway funds

WHEREAS, all legal requirements pertaining to the Improvements have been complied with,
and the governing body of the City now finds and determines that the total cost of the Improvements and
related expenses are at least $1,165,000, with $70,000 of said costs to be paid with special highway funds,
leaving $1,095,000 to be paid for by the issuance of general obligation bonds; and

WHEREAS, the governing body of the City is authorized by law to issue general obligation
bonds of the City to pay a portion of the costs of the Improvements; and

WHEREAS, none of such general obligation bonds heretofore authorized have been issued and
the City proposes to issue $1,095,000 of its general obligation bonds to pay a portion of the costs of the
Improvements; and

WHEREAS, the governing body of the City has advertised the sale of the Bonds in accordance
with the law and at a meeting held in the City on this date, awarded the sale of such Bonds to the best
bidder.

NOW, THEREFORE, BE IT ORDAINED BY THE GOVERNING BODY OF THE CITY
OF DODGE CITY, KANSAS, AS FOLLOWS:

JLN\404106\BASICDOCS (10-10-06)



Section 1. Definitions of Words and Terms. In addition to words and terms defined elsewhere
herein, the following words and terms in this Ordinance shall have the meanings hereinafter set forth.
Unless the context shall otherwise indicate, words importing the singular number shall include the plural
and vice versa, and words importing persons shall include firms, associations and corporations, including
public bodies, as well as natural persons.

"Act" means the Constitution and statutes of the State including K.S.A. 10-101 to 10-125,
inclusive, K.S.A. 10-620 et seq. and K.S.A. 12-685 et seq., K.S.A. 12-1736 et seq. and K.S.A. 13-1028 et
seq., all as amended and supplemented from time to time.

"Bond and Interest Fund' means the Bond and Interest Fund of the City for its general
obligation bonds.

"Bond Resolution™ means the resolution to be adopted by the governing body of the City
prescribing the terms and details of the Bonds and making covenants with respect thereto.

"Bonds" means the City's General Obligation Bonds, Series 2006-A, in the aggregate principal
amount of $1,095,000, and dated November 1, 2006, authorized by this Ordinance.

"City" means the City of Dodge City, Kansas.

"Clerk' means the duly appointed and acting Clerk of the City or, in the Clerk's absence, the
duly appointed Deputy Clerk or Acting Clerk.

"Code" means the Internal Revenue Code of 1986, as amended, and the applicable regulations
proposed or promulgated thereunder of the United States Department of the Treasury.

"Improvements' means the improvements referred to in the preamble to this Ordinance.

"Mayor™ means the duly elected and acting Mayor or, in the Mayor's absence, the duly
appointed and/or elected Vice Mayor or Acting Mayor of the City.

"Ordinance' means this Ordinance authorizing the issuance of the Bonds.
""State’ means the State of Kansas.

Section 2. Authorization of the Bonds. There shall be issued and hereby are authorized and
directed to be issued the General Obligation Bonds, Series 2006-A, of the City in the principal amount of
$1,095,000, for the purpose of providing funds to: (a) pay a portion of the costs of the Improvements;
and (b) pay costs of issuance of the Bonds.

Section 3. Security for the Bonds. The Bonds shall be general obligations of the City payable
as to both principal and interest from ad valorem taxes which may be levied without limitation as to rate
or amount upon all the taxable tangible property, real and personal, within the territorial limits of the City.
The full faith, credit and resources of the City are hereby irrevocably pledged for the prompt payment of
the principal of and interest on the Bonds as the same become due.

Section 4. Terms, Details and Conditions of the Bonds. The Bonds shall be dated and bear

interest, shall mature and be payable at such times, shall be in such forms, shall be subject to redemption
and payment prior to the maturity thereof, and shall be issued and delivered in the manner prescribed and

JLN\404106\BASICDOCS (10-10-06)



subject to the provisions, covenants and agreements set forth in a resolution hereafter adopted by the
governing body of the City.

Section 5. Levy and Collection of Annual Tax. The governing body of the City shall annually
make provision for the payment of principal of, premium, if any, and interest on the Bonds as the same
become due by levying and collecting the necessary taxes upon all of the taxable tangible property within
the City in the manner provided by law.

The taxes above referred to shall be extended upon the tax rolls in each of the several years,
respectively, and shall be levied and collected at the same time and in the same manner as the general ad
valorem taxes of the City are levied and collected, shall be used solely for the payment of the principal of
and interest on the Bonds as and when the same become due and the fees and expenses of the Paying
Agent. The proceeds derived from said taxes shall be deposited in the Bond and Interest Fund.

If at any time said taxes are not collected in time to pay the principal of or interest on the Bonds
when due, the Treasurer is hereby authorized and directed to pay said principal or interest out of the
general funds of the City and to reimburse said general funds for money so expended when said taxes are
collected.

Section 6. Tax Covenants. The City covenants and agrees that (a) it will comply with all
applicable provisions of the Code, including Code § 103 and 141 through 150, necessary to maintain the
exclusion from federal gross income of the interest on the Bonds; and (b) it will not use or permit the use
of any proceeds of Bonds or any other funds of the City, nor take or permit any other action, or fail to take
any action, which would adversely affect the exclusion from federal gross income of the interest on the
Bonds. The City will also adopt such other ordinances or resolutions and take such other actions as may
be necessary to comply with the Code and with other applicable future law, in order to ensure that the
interest on the Bonds will remain excluded from federal gross income, to the extent any such actions can
be taken by the City.

Section 7. Further Authority. The Mayor, Clerk and other City officials are hereby further
authorized and directed to execute any and all documents and take such actions as they may deem
necessary or advisable in order to carry out and perform the purposes of the Ordinance, and to make
alterations, changes or additions in the foregoing agreements, statements, instruments and other
documents herein approved, authorized and confirmed which they may approve, and the execution or
taking of such action shall be conclusive evidence of such necessity or advisability.

Section 8. Governing Law. This Ordinance and the Bonds shall be governed exclusively by
and construed in accordance with the applicable laws of the State.

Section 9. Effective Date. This Ordinance shall take effect and be in full force from and after
its passage by the governing body of the City, approval by the Mayor and publication in the official City
newspaper.

[BALANCE OF THIS PAGE INTENTIONALLY LEFT BLANK]
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PASSED by the governing body of the City on October 16, 2006 and signed by the Mayor.

(SEAL)

Mayor

ATTEST:

Clerk

APPROVED AS TO FORM ONLY.

City Attorney

[BALANCE OF THIS PAGE INTENTIONALLY LEFT BLANK]
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CERTIFICATE
I hereby certify that the foregoing is a true and correct copy of the original ordinance; that said
Ordinance was passed on October 16, 2006; that the record of the final vote on its passage is found on
page of journal ; and that it was published in the Dodge City Daily Globe on October 19, 2006.

DATED: OCTOBER 19, 2006.

Clerk

[BALANCE OF THIS PAGE INTENTIONALLY LEFT BLANK]
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RESOLUTION NO. 2006-13

OF

THE CITY OF DODGE CITY, KANSAS

ADOPTED

OCTOBER 16, 2006

$1,095,000
GENERAL OBLIGATION BONDS
SERIES 2006-A

JLN\404106\BASICDOCS (10-10-06)
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RESOLUTION NO. 2006-13

A RESOLUTION PRESCRIBING THE FORM AND DETAILS OF AND
AUTHORIZING AND DIRECTING THE SALE AND DELIVERY OF $1,095,000
PRINCIPAL AMOUNT OF GENERAL OBLIGATION BONDS, SERIES 2006-A,
OF THE CITY OF DODGE CITY, KANSAS, PREVIOUSLY AUTHORIZED BY
ORDINANCE NO. 3424 OF THE ISSUER; MAKING CERTAIN COVENANTS
AND AGREEMENTS TO PROVIDE FOR THE PAYMENT AND SECURITY
THEREOF; AND AUTHORIZING CERTAIN OTHER DOCUMENTS AND
ACTIONS CONNECTED THEREWITH.

WHEREAS, the Issuer has heretofore adopted the Ordinance authorizing the issuance of the
Bonds; and

WHEREAS, the Ordinance authorized the governing body of the Issuer to adopt a resolution
prescribing certain details and conditions and to make certain covenants with respect to the issuance of
the Bonds.

NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF THE CITY
OF DODGE CITY, KANSAS, AS FOLLOWS:

ARTICLE |

DEFINITIONS

Section 101.  Definitions of Words and Terms. In addition to words and terms defined
elsewhere herein, the following words and terms as used in this Bond Resolution shall have the meanings
hereinafter set forth. Unless the context shall otherwise indicate, words importing the singular number
shall include the plural and vice versa, and words importing persons shall include firms, associations and
corporations, including public bodies, as well as natural persons.

"Act” means the Constitution and statutes of the State including K.S.A. 10-101 to 10-125,
inclusive, K.S.A. 10-620 et seq. and K.S.A. 12-685 et seq., K.S.A. 12-1736 et seq. and K.S.A. 13-1028 et
seq., as amended and supplemented from time to time.

"Arbitrage Instructions™ means the Arbitrage Instructions attached to the Issuer's Federal Tax
Certificate dated as of the Issue Date, as the same may be amended or supplemented in accordance with
the provisions thereof.

"Authorized Denomination means $5,000 or any integral multiples thereof.

"Beneficial Owner' of the Bonds includes any Owner of the Bonds and any other Person who,
directly or indirectly has the investment power with respect to such Bonds.

"Bond and Interest Fund™ means the Bond and Interest Fund of the Issuer for its general
obligation bonds.
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"Bond Counsel™ means the firm of Gilmore & Bell, P.C., or any other attorney or firm of
attorneys whose expertise in matters relating to the issuance of obligations by states and their political
subdivisions is nationally recognized and acceptable to the Issuer.

""Bond Payment Date' means any date on which principal of or interest on any Bond is payable.

"Bond Register'" means the books for the registration, transfer and exchange of Bonds kept at
the office of the Bond Registrar.

"Bond Registrar' means the State Treasurer, and any successors and assigns.
""Bond Resolution™ means this resolution relating to the Bonds.

"Bonds" means the General Obligation Bonds, Series 2006-A, authorized and issued by the
Issuer pursuant to the Ordinance and this Bond Resolution.

"Business Day'" means a day other than a Saturday, Sunday or any day designated as a holiday
by the Congress of the United States or by the Legislature of the State and on which the Paying Agent is
scheduled in the normal course of its operations to be open to the public for conduct of its operations.

"Cede & Co." means Cede & Co., as nominee of DTC and any successor nominee of DTC.
"City"" means the City of Dodge City, Kansas.

"Clerk' means the duly appointed and/or elected Clerk or, in the Clerk's absence, the duly
appointed Deputy Clerk or Acting Clerk of the Issuer.

"Code" means the Internal Revenue Code of 1986, as amended, and the applicable regulations
promulgated thereunder by the United States Department of the Treasury.

"Consulting Engineer' means an independent engineer or engineering firm, or architect or
architectural firm, having a favorable reputation for skill and experience in the construction, financing and
operation of public facilities, at the time employed by the Issuer for the purpose of carrying out the duties
imposed on the Consulting Engineer by this Bond Resolution.

"Costs of Issuance™ means all costs of issuing the Bonds, including but not limited to all
publication, printing, signing and mailing expenses in connection therewith, registration fees, financial
advisory fees, all legal fees and expenses of Bond Counsel and other legal counsel, expenses incurred in
connection with compliance with the Code, all expenses incurred in connection with receiving ratings on
the Bonds, and any premiums or expenses incurred in obtaining municipal bond insurance on the Bonds.

"Costs of Issuance Account™ means the Costs of Issuance Account for General Obligation
Bonds, Series 2006-A created pursuant to Section 501 hereof.

""Dated Date'" means November 1, 2006.

"Debt Service Account™ means the Debt Service Account for General Obligation Bonds, Series
2006-A (within the Bond and Interest Fund) created pursuant to Section 501 hereof.

"Debt Service Requirements' means the aggregate principal payments (whether at maturity or
pursuant to scheduled mandatory sinking fund redemption requirements) and interest payments on the
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Bonds for the period of time for which calculated; provided, however, that for purposes of calculating
such amount, principal and interest shall be excluded from the determination of Debt Service
Requirements to the extent that such principal or interest is payable from amounts deposited in trust,
escrowed or otherwise set aside for the payment thereof with the Paying Agent or other commercial bank
or trust company located in the State and having full trust powers.

"Defaulted Interest™ means interest on any Bond which is payable but not paid on any Interest
Payment Date.

"Defeasance Obligations' means any of the following obligations:

@ United States Government Obligations that are not subject to redemption in advance of
their maturity dates; or

(b) obligations of any state or political subdivision of any state, the interest on which is
excluded from gross income for federal income tax purposes and which meet the following conditions:

@ the obligations are (i) not subject to redemption prior to maturity or (ii) the
trustee for such obligations has been given irrevocable instructions concerning their calling and
redemption and the issuer of such obligations has covenanted not to redeem such obligations
other than as set forth in such instructions;

2 the obligations are secured by cash or United States Government Obligations that
may be applied only to principal of, premium, if any, and interest payments on such obligations;

3 such cash and the principal of and interest on such United States Government
Obligations (plus any cash in the escrow fund) are sufficient to meet the liabilities of the
obligations;

(@) such cash and United States Government Obligations serving as security for the
obligations are held in an escrow fund by an escrow agent or a trustee irrevocably in trust;

5) such cash and United States Government Obligations are not available to satisfy
any other claims, including those against the trustee or escrow agent; and

(6) the obligations are rated in the highest rating category by Moody's (presently
"Aaa") or Standard & Poor's (presently "AAA™).

"Derivative" means any investment instrument whose market price is derived from the
fluctuating value of an underlying asset, index, currency, futures contract, including futures, options and
collateralized mortgage obligations.

"Disclosure Instructions™ means the Continuing Disclosure Instructions dated as of the Issue
Date, attached to the Issuer's Closing Certificate, relating to certain obligations contained in the SEC
Rule.

"DTC" means The Depository Trust Company, a limited-purpose trust company organized under

the laws of the State of New York, and its successors and assigns, including any successor securities
depository duly appointed.
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"DTC Representation Letter' means the Blanket Letter of Representation from the Issuer and the
Paying Agent to DTC which provides for a book-entry system, or any agreement between the Issuer and
Paying Agent and a successor securities depository duly appointed.

""Event of Default™ means each of the following occurrences or events:

@ Payment of the principal and of the redemption premium, if any, of any of the Bonds
shall not be made when the same shall become due and payable, either at Stated Maturity or by
proceedings for redemption or otherwise; or

(b) Payment of any instaliment of interest on any of the Bonds shall not be made when the
same shall become due; or

(©) The Issuer shall default in the due and punctual performance of any other of the
covenants, conditions, agreements and provisions contained in the Bonds or in this Bond Resolution
(other than the covenants relating to continuing disclosure requirements contained herein and in the
Disclosure Instructions) on the part of the Issuer to be performed, and such default shall continue for thirty
(30) days after written notice specifying such default and requiring same to be remedied shall have been
given to the Issuer by the Owner of any of the Bonds then Outstanding.

"Fiscal Year" means the twelve month period ending on December 31.

"Funds and Accounts™ means funds and accounts created pursuant to or referred to in Section
501 hereof.

"Improvement Fund™ means the Improvement Fund for General Obligation Bonds, Series
2006-A created pursuant to Section 501 hereof.

"Improvements’ means the improvements referred to in the preamble to the Ordinance.
"Independent Accountant' means an independent certified public accountant or firm of
independent certified public accountants at the time employed by the Issuer for the purpose of carrying

out the duties imposed on the Independent Accountant by this Bond Resolution.

"Interest Payment Date(s)"" means the Stated Maturity of an installment of interest on any Bond
which shall be March 1 and September 1 of each year, commencing March 1, 2007.

"Issue Date'" means the date when the Issuer delivers the Bonds to the Purchaser in exchange for
the Purchase Price.

"Issuer' means the City and any successors or assigns.
"Maturity" when used with respect to any Bond means the date on which the principal of such
Bond becomes due and payable as therein and herein provided, whether at the Stated Maturity thereof or

call for redemption or otherwise.

"Mayor™ means the duly elected and acting Mayor, or in the Mayor's absence, the duly
appointed and/or elected Vice Mayor or Acting Mayor of the Issuer.

"Moody's" means Moody's Investors Service, a corporation organized and existing under the laws
of the State of Delaware, and its successors and assigns, and, if such corporation shall be dissolved or
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liquidated or shall no longer perform the functions of a securities rating agency, "Moody's" shall be deemed
to refer to any other nationally recognized securities rating agency designated by the Issuer.

""Notice Address™ means with respect to the following entities:
@) To the Issuer at:
City Hall
806 2nd Avenue
P.O. Box 880
Dodge City, Kansas 67801
(b) To the Paying Agent at:
State Treasurer of the State of Kansas
Landon Office Building
900 Southwest Jackson, Suite 201
Topeka, Kansas 66612-1235

©) To the Purchaser:

[Purchaser Name]

[City, State]
(d) To the Rating Agency(ies):
Moody's Municipal Rating Desk
99 Church Street
New York, New York 10007
Standard & Poor's, a division of
The McGraw-Hill Companies
55 Water Street, 38th Floor
New York, New York 10004
or such other address as is furnished in writing to the other parties referenced herein.
"Notice Representative' means:
@ With respect to the Issuer, the Clerk.
(b) With respect to the Bond Registrar and Paying Agent, the Director of Bond Services.
(© With respect to any Purchaser, the manager of its Municipal Bond Department.

(d) With respect to any Rating Agency, any Vice President thereof.

"Ordinance means Ordinance No. of the Issuer authorizing the issuance of the Bonds,
as amended from time to time.
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"Outstanding' means, when used with reference to the Bonds, as of a particular date of
determination, all Bonds theretofore authenticated and delivered, except the following Bonds:

@ Bonds theretofore canceled by the Paying Agent or delivered to the Paying Agent for
cancellation;

(b) Bonds deemed to be paid in accordance with the provisions of Section 701 hereof; and

(© Bonds in exchange for or in lieu of which other Bonds have been authenticated and
delivered hereunder.

"Owner" when used with respect to any Bond means the Person in whose name such Bond is
registered on the Bond Register. Whenever consent of the Owners is required pursuant to the terms of
this Bond Resolution, and the Owner of the Bonds, as set forth on the Bond Register, is Cede & Co., the
term Owner shall be deemed to be the Beneficial Owner of the Bonds.

"Participants' means those financial institutions for whom the Securities Depository effects
book-entry transfers and pledges of securities deposited with the Securities Depository, as such listing of
Participants exists at the time of such reference.

"Paying Agent' means the State Treasurer, and any successors and assigns.

"Permitted Investments™ shall mean the investments hereinafter described, provided, however,
no moneys or funds shall be invested in a Derivative: (a) investments authorized by K.S.A. 12-1675 and
amendments thereto; (b) the municipal investment pool established pursuant to K.S.A. 12-1677a, and
amendments thereto; (c) direct obligations of the United States Government or any agency thereof; (d) the
Issuer's temporary notes issued pursuant to K.S.A. 10-123 and amendments thereto; () interest-bearing
time deposits in commercial banks or trust companies located in the county or counties in which the
Issuer is located, which are insured by the Federal Deposit Insurance Corporation or collateralized by
securities described in (c); (f) obligations of the federal national mortgage association, federal home loan
banks or the federal home loan mortgage corporation; (g) repurchase agreements for securities described
in (c) or (f); (h) investment agreements or other obligations of a financial institution the obligations of
which at the time of investment are rated in either of the three highest rating categories by Moody's or
Standard & Poor's; (i) investments and shares or units of a money market fund or trust, the portfolio of
which is comprised entirely of securities described in (c) or (f); (j) receipts evidencing ownership interests
in securities or portions thereof described in (c) or (f); (k) municipal bonds or other obligations issued by
any municipality of the State as defined in K.S.A. 10-1101 which are general obligations of the
municipality issuing the same; or (I) bonds of any municipality of the State as defined in K.S.A. 10-1101
which have been refunded in advance of their maturity and are fully secured as to payment of principal
and interest thereon by deposit in trust, under escrow agreement with a bank, of securities described in (c)
or (f), all as may be further restricted or modified by amendments to applicable State law.

"Person™ means any natural person, corporation, partnership, joint venture, association, firm,
joint-stock company, trust, unincorporated organization, or government or any agency or political
subdivision thereof or other public body.

"Purchase Price™ means 100% of the principal amount of the Bonds plus accrued interest to the
date of delivery[, plus a premium of $ | [, less an underwriting discount of $ .

"Purchaser” means [Purchaser Name], [City, State], the original purchaser of the Bonds, and any
successor and assigns.
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"Rating Agency' means any company, agency or entity that provides financial ratings for the
Bonds.

"Record Dates™ for the interest payable on any Interest Payment Date means the fifteenth day
(whether or not a Business Day) of the calendar month next preceding such Interest Payment Date.

"Redemption Date' when used with respect to any Bond to be redeemed means the date fixed
for the redemption of such Bond pursuant to the terms of this Bond Resolution.

"Redemption Price' when used with respect to any Bond to be redeemed means the price at
which such Bond is to be redeemed pursuant to the terms of this Bond Resolution, including the
applicable redemption premium, if any, but excluding installments of interest whose Stated Maturity is on
or before the Redemption Date.

"Replacement Bonds™ means Bonds issued to the Beneficial Owners of the Bonds in
accordance with Section 210 hereof.

"SEC Rule™ means Rule 15c2-12 adopted by the Securities and Exchange Commission under
the Securities Exchange Act of 1934, as may be amended from time to time.

""Securities Depository’ means, initially, DTC, and its successors and assigns.

""Special Record Date" means the date fixed by the Paying Agent pursuant to Section 204 hereof
for the payment of Defaulted Interest.

"Standard & Poor's™ means Standard & Poor's Ratings Services, a Division of the McGraw-
Hill Companies, Inc., a corporation organized and existing under the laws of the State of New York, and its
successors and assigns, and, if such corporation shall be dissolved or liquidated or shall no longer perform
the functions of a securities rating agency, Standard & Poor's shall be deemed to refer to any other
nationally recognized securities rating agency designated by the Issuer.

""State’ means the state of Kansas.

""State Treasurer™ means the duly elected Treasurer or, in the Treasurer's absence, the duly
appointed Deputy Treasurer or acting Treasurer of the State.

""Stated Maturity" when used with respect to any Bond or any installment of interest thereon
means the date specified in such Bond and this Bond Resolution as the fixed date on which the principal
of such Bond or such installment of interest is due and payable.

["Term Bonds' means the Bonds scheduled to mature in the year 2016.]

[ Term Bonds' means the Bonds scheduled to mature in the year ]

[*2016 Term Bonds' means the Bonds scheduled to mature in the year 2016.]

['"Term Bonds' means jointly the Term Bonds and the 2016 Term Bonds.]

"Treasurer' means the duly appointed and/or elected Treasurer or, in the Treasurer's absence, the
duly appointed Deputy Treasurer or acting Treasurer of the Issuer.
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"United States Government Obligations™ means bonds, notes, certificates of indebtedness,
treasury bills or other securities constituting direct obligations of, or obligations the principal of and
interest on which are fully and unconditionally guaranteed as to full and timely payment by, the United
States of America, including evidences of a direct ownership interest in future interest or principal
payment on obligations issued by the United States of America (including the interest component of
obligations of the Resolution Funding Corporation), or securities which represent an undivided interest in
such obligations, which obligations are rated in the highest rating category by a nationally recognized
rating service and such obligations are held in a custodial account for the benefit of the Issuer.

ARTICLE Il

AUTHORIZATION AND DETAILS OF THE BONDS

Section 201.  Authorization of the Bonds. The Bonds have been heretofore authorized and
directed to be issued pursuant to the Ordinance in the principal amount of $1,095,000, for the purpose of
providing funds to: (a) pay a portion of the costs of the Improvements; and (b) pay Costs of Issuance.

Section 202.  Description of the Bonds. The Bonds shall consist of fully registered bonds in
an Authorized Denomination, and shall be numbered in such manner as the Bond Registrar shall
determine. All of the Bonds shall be dated as of the Dated Date, shall become due in the amounts, on the
Stated Maturities subject to redemption and payment prior to their Stated Maturities as provided in Article
111 hereof, and shall bear interest at the rates per annum as follows:

[SERIAL BONDS]

Stated Maturity Principal Annual Rate Stated Maturity  Principal Annual Rate

September 1 Amount of Interest September 1 Amount of Interest
2007 $ 95,000 % 2012 $110,000 %
2008 100,000 % 2013 115,000 %
2009 100,000 % 2014 120,000 %
2010 100,000 % 2015 125,000 %
2011 105,000 % 2016 125,000 %

[TERM BONDS

Stated Maturity Principal Annual Rate
September 1 Amount of Interest
2016 $ %]

The Bonds shall bear interest at the above specified rates (computed on the basis of a 360-day
year of twelve 30-day months) from the later of the Dated Date or the most recent Interest Payment Date
to which interest has been paid on the Interest Payment Dates in the manner set forth in Section 204
hereof.

Each of the Bonds, as originally issued or issued upon transfer, exchange or substitution, shall be

printed in accordance with the format required by the Attorney General of the State and shall be
substantially in the form attached hereto as EXHIBIT A or as may be required by the Attorney General
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pursuant to the Notice of Systems of Registration for Kansas Municipal Bonds, 2 Kan. Reg. 921 (1983),
in accordance with the Kansas Bond Registration Law, K.S.A. 10-620 et seq.

Section 203.  Designation of Paying Agent and Bond Registrar. The State Treasurer is
hereby designated as the Paying Agent for the payment of principal of and interest on the Bonds and Bond
Registrar with respect to the registration, transfer and exchange of Bonds. The Mayor of the Issuer is
hereby authorized and empowered to execute on behalf of the Issuer an agreement with the Bond
Registrar and Paying Agent for the Bonds.

The Issuer will at all times maintain a Paying Agent and Bond Registrar meeting the
qualifications herein described for the performance of the duties hereunder. The Issuer reserves the right
to appoint a successor Paying Agent or Bond Registrar by (a) filing with the Paying Agent or Bond
Registrar then performing such function a certified copy of the proceedings giving notice of the
termination of such Paying Agent or Bond Registrar and appointing a successor, and (b) causing notice of
appointment of the successor Paying Agent and Bond Registrar to be given by first class mail to each
Owner. No resignation or removal of the Paying Agent or Bond Registrar shall become effective until a
successor has been appointed and has accepted the duties of Paying Agent or Bond Registrar.

Every Paying Agent or Bond Registrar appointed hereunder shall at all times meet the
requirements of K.S.A. 10-501 et seq. and K.S.A. 10-620 et seq., respectively.

Section 204.  Method and Place of Payment of the Bonds. The principal of, or Redemption
Price, and interest on the Bonds shall be payable in any coin or currency which, on the respective dates of
payment thereof, is legal tender for the payment of public and private debts.

The principal or Redemption Price of each Bond shall be paid at Maturity to the Person in whose
name such Bond is registered on the Bond Register at the Maturity thereof, upon presentation and
surrender of such Bond at the principal office of the Paying Agent.

The interest payable on each Bond on any Interest Payment Date shall be paid to the Owner of
such Bond as shown on the Bond Register at the close of business on the Record Date for such interest (a)
by check or draft mailed by the Paying Agent to the address of such Owner shown on the Bond Register
or at such other address as is furnished to the Paying Agent in writing by such Owner; or (b) in the case of
an interest payment to Cede & Co. or any Owner of $500,000 or more in aggregate principal amount of
Bonds, by electronic transfer to such Owner upon written notice given to the Bond Registrar by such
Owner, not less than 15 days prior to the Record Date for such interest, containing the electronic transfer
instructions including the bank ABA routing number and account number to which such Owner wishes to
have such transfer directed.

Notwithstanding the foregoing provisions of this Section, any Defaulted Interest with respect to
any Bond shall cease to be payable to the Owner of such Bond on the relevant Record Date and shall be
payable to the Owner in whose name such Bond is registered at the close of business on the Special
Record Date for the payment of such Defaulted Interest, which Special Record Date shall be fixed as
hereinafter specified in this paragraph. The Issuer shall notify the Paying Agent in writing of the amount
of Defaulted Interest proposed to be paid on each Bond and the date of the proposed payment (which date
shall be at least 30 days after receipt of such notice by the Paying Agent) and shall deposit with the
Paying Agent at the time of such notice an amount of money equal to the aggregate amount proposed to
be paid in respect of such Defaulted Interest or shall make arrangements satisfactory to the Paying Agent
for such deposit prior to the date of the proposed payment. Following receipt of such funds the Paying
Agent shall fix a Special Record Date for the payment of such Defaulted Interest which shall be not more
than 15 nor less than 10 days prior to the date of the proposed payment. The Paying Agent shall promptly

JLN\404106\BASICDOCS (10-10-06)



notify the Issuer of such Special Record Date and, in the name and at the expense of the Issuer, shall
cause notice of the proposed payment of such Defaulted Interest and the Special Record Date therefore to
be mailed, by first class mail, postage prepaid, to each Owner of a Bond entitled to such notice at the
address of such Owner as it appears on the Bond Register not less than 10 days prior to such Special
Record Date.

The Paying Agent shall keep a record of payment of principal and Redemption Price of and
interest on all Bonds and at least annually shall forward a copy or summary of such records to the Issuer.

Section 205.  Payments Due on Saturdays, Sundays and Holidays. In any case where a
Bond Payment Date is not a Business Day, then payment of principal, Redemption Price or interest need
not be made on such Bond Payment Date but may be made on the next succeeding Business Day with the
same force and effect as if made on such Bond Payment Date, and no interest shall accrue for the period
after such Bond Payment Date.

Section 206.  Registration, Transfer and Exchange of Bonds. The Issuer covenants that, as
long as any of the Bonds remain Outstanding, it will cause the Bond Register to be kept at the office of
the Bond Registrar as herein provided. Each Bond when issued shall be registered in the name of the
Owner thereof on the Bond Register.

Bonds may be transferred and exchanged only on the Bond Register as provided in this Section.
Upon surrender of any Bond at the principal office of the Bond Registrar, the Bond Registrar shall
transfer or exchange such Bond for a new Bond or Bonds in any authorized denomination of the same
Stated Maturity and in the same aggregate principal amount as the Bond that was presented for transfer or
exchange.

Bonds presented for transfer or exchange shall be accompanied by a written instrument or
instruments of transfer or authorization for exchange, in a form and with guarantee of signature
satisfactory to the Bond Registrar, duly executed by the Owner thereof or by the Owner's duly authorized
agent.

In all cases in which the privilege of transferring or exchanging Bonds is exercised, the Bond
Registrar shall authenticate and deliver Bonds in accordance with the provisions of this Bond Resolution.
The Issuer shall pay the fees and expenses of the Bond Registrar for the registration, transfer and
exchange of Bonds provided for by this Bond Resolution and the cost of printing a reasonable supply of
registered bond blanks. Any additional costs or fees that might be incurred in the secondary market, other
than fees of the Bond Registrar, are the responsibility of the Owners of the Bonds. In the event any
Owner fails to provide a correct taxpayer identification number to the Paying Agent, the Paying Agent
may make a charge against such Owner sufficient to pay any governmental charge required to be paid as a
result of such failure. In compliance with Code § 3406, such amount may be deducted by the Paying
Agent from amounts otherwise payable to such Owner hereunder or under the Bonds.

The Issuer and the Bond Registrar shall not be required (a) to register the transfer or exchange of
any Bond that has been called for redemption after notice of such redemption has been mailed by the
Paying Agent pursuant to Section 303 hereof and during the period of 15 days next preceding the date of
mailing of such notice of redemption; or (b) to register the transfer or exchange of any Bond during a
period beginning at the opening of business on the day after receiving written notice from the Issuer of its
intent to pay Defaulted Interest and ending at the close of business on the date fixed for the payment of
Defaulted Interest pursuant to Section 204 hereof.
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The Issuer and the Paying Agent may deem and treat the Person in whose name any Bond is
registered on the Bond Register as the absolute Owner of such Bond, whether such Bond is overdue or
not, for the purpose of receiving payment of, or on account of, the principal or Redemption Price of and
interest on said Bond and for all other purposes. All payments so made to any such Owner or upon the
Owner's order shall be valid and effective to satisfy and discharge the liability upon such Bond to the
extent of the sum or sums so paid, and neither the Issuer nor the Paying Agent shall be affected by any
notice to the contrary.

At reasonable times and under reasonable regulations established by the Bond Registrar, the Bond
Register may be inspected and copied by the Owners (or a designated representative thereof) of 10% or
more in principal amount of the Bonds then Outstanding or any designated representative of such Owners
whose authority is evidenced to the satisfaction of the Bond Registrar.

Section 207.  Execution, Registration, Authentication and Delivery of Bonds. Each of the
Bonds, including any Bonds issued in exchange or as substitutions for the Bonds initially delivered, shall
be executed for and on behalf of the Issuer by the manual or facsimile signature of the Mayor, attested by
the manual or facsimile signature of the Clerk and the seal of the Issuer shall be affixed thereto or
imprinted thereon. The Mayor and Clerk are hereby authorized and directed to prepare and execute the
Bonds in the manner herein specified, and to cause the Bonds to be registered in the office of the Clerk,
which registration shall be evidenced by the manual or facsimile signature of the Clerk with the seal of
the Issuer affixed thereto or imprinted thereon. The Bonds shall also be registered in the office of the
State Treasurer, which registration shall be evidenced by the manual or facsimile signature of the State
Treasurer with the seal of the State Treasurer affixed thereto or imprinted thereon. In case any officer
whose signature appears on any Bonds ceases to be such officer before the delivery of such Bonds, such
signature shall nevertheless be valid and sufficient for all purposes, as if such person had remained in
office until delivery. Any Bond may be signed by such persons who at the actual time of the execution of
such Bond are the proper officers to sign such Bond although at the date of such Bond such persons may
not have been such officers.

The Mayor and Clerk are hereby authorized and directed to prepare and execute the Bonds as
herein specified, and when duly executed, to deliver the Bonds to the Bond Registrar for authentication.

The Bonds shall have endorsed thereon a certificate of authentication substantially in the form
attached hereto as EXHIBIT A hereof, which shall be manually executed by an authorized officer or
employee of the Bond Registrar, but it shall not be necessary that the same officer or employee sign the
certificate of authentication on all of the Bonds that may be issued hereunder at any one time. No Bond
shall be entitled to any security or benefit under this Bond Resolution or be valid or obligatory for any
purpose unless and until such certificate of authentication has been duly executed by the Bond Registrar.
Such executed certificate of authentication upon any Bond shall be conclusive evidence that such Bond
has been duly authenticated and delivered under this Bond Resolution. Upon authentication, the Bond
Registrar shall deliver the Bonds to the Purchaser upon instructions of the Issuer or its representative.

Section 208.  Mutilated, Lost, Stolen or Destroyed Bonds. If (a) any mutilated Bond is
surrendered to the Bond Registrar or the Bond Registrar receives evidence to its satisfaction of the
destruction, loss or theft of any Bond, and (b) there is delivered to the Issuer and the Bond Registrar such
security or indemnity as may be required by each of them, then, in the absence of notice to the Issuer or
the Bond Registrar that such Bond has been acquired by a bona fide purchaser, the Issuer shall execute
and, upon the Issuer's request, the Bond Registrar shall authenticate and deliver, in exchange for or in lieu
of any such mutilated, destroyed, lost or stolen Bond, a new Bond of the same Stated Maturity and of like
tenor and principal amount.
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If any such mutilated, destroyed, lost or stolen Bond has become or is about to become due and
payable, the Issuer, in its discretion, may pay such Bond instead of issuing a new Bond.

Upon the issuance of any new Bond under this Section, the Issuer and the Paying Agent may
require the payment by the Owner of a sum sufficient to cover any tax or other governmental charge that
may be imposed in relation thereto and any other expenses (including the fees and expenses of the Paying
Agent) connected therewith.

Every new Bond issued pursuant to this Section shall constitute a replacement of the prior
obligation of the Issuer, and shall be entitled to all the benefits of this Bond Resolution equally and
ratably with all other Outstanding Bonds.

Section 209.  Cancellation and Destruction of Bonds Upon Payment. All Bonds that have
been paid or redeemed or that otherwise have been surrendered to the Paying Agent, either at or before
Maturity, shall be cancelled by the Paying Agent immediately upon the payment, redemption and
surrender thereof to the Paying Agent and subsequently destroyed in accordance with the customary
practices of the Paying Agent. The Paying Agent shall execute a certificate in duplicate describing the
Bonds so cancelled and destroyed and shall file an executed counterpart of such certificate with the Issuer.

Section 210.  Book-Entry Bonds; Securities Depository. The Issuer and Paying Agent have
entered into a DTC Representation Letter with DTC. The Bonds shall initially be registered to Cede &
Co., the nominee for the Securities Depository, and no Beneficial Owner will receive certificates
representing their respective interests in the Bonds, except in the event the Bond Registrar issues
Replacement Bonds as provided in this Section. It is anticipated that during the term of the Bonds, the
Securities Depository will make book-entry transfers among its Participants and receive and transmit
payment of principal of, premium, if any, and interest on, the Bonds to the Participants until and unless
the Bond Registrar authenticates and delivers Replacement Bonds to the Beneficial Owners as described
in the following paragraph.

The Issuer may decide, subject to the requirements of the Operational Arrangements of DTC (or a
successor Securities Depository), and the following provisions of this section to discontinue use of the
system of book-entry transfers through DTC (or a successor Securities Depository):

@) If the Issuer determines (1) that the Securities Depository is unable to properly discharge
its responsibilities, or (2) that the Securities Depository is no longer qualified to act as a securities
depository and registered clearing agency under the Securities and Exchange Act of 1934, as amended, or
(3) that the continuation of a book-entry system to the exclusion of any Bonds being issued to any Owner
other than Cede & Co. is no longer in the best interests of the Beneficial Owners of the Bonds; or

(b) if the Bond Registrar receives written notice from Participants having interests in not less
than 50% of the Bonds Outstanding, as shown on the records of the Securities Depository (and certified to
such effect by the Securities Depository), that the continuation of a book-entry system to the exclusion of
any Bonds being issued to any Owner other than Cede & Co. is no longer in the best interests of the
Beneficial Owners of the Bonds, then the Bond Registrar shall notify the Owners of such determination or
such notice and of the availability of certificates to Owners requesting the same, and the Bond Registrar
shall register in the name of and authenticate and deliver Replacement Bonds to the Beneficial Owners or
their nominees in principal amounts representing the interest of each, making such adjustments as it may
find necessary or appropriate as to accrued interest and previous calls for redemption; provided, that in
the case of a determination under (a)(1) or (a)(2) of this paragraph, the Issuer, with the consent of the
Bond Registrar, may select a successor securities depository in accordance with the following paragraph
to effect book-entry transfers.

JLN\404106\BASICDOCS (10-10-06)
12



In such event, all references to the Securities Depository herein shall relate to the period of time
when the Securities Depository has possession of at least one Bond. Upon the issuance of Replacement
Bonds, all references herein to obligations imposed upon or to be performed by the Securities Depository
shall be deemed to be imposed upon and performed by the Bond Registrar, to the extent applicable with
respect to such Replacement Bonds. If the Securities Depository resigns and the Issuer, the Bond
Registrar or Owners are unable to locate a qualified successor of the Securities Depository in accordance
with the following paragraph, then the Bond Registrar shall authenticate and cause delivery of
Replacement Bonds to Owners, as provided herein. The Bond Registrar may rely on information from
the Securities Depository and its Participants as to the names of the Beneficial Owners of the Bonds. The
cost of printing, registration, authentication, and delivery of Replacement Bonds shall be paid for by
the Issuer.

In the event the Securities Depository resigns, is unable to properly discharge its responsibilities,
or is no longer qualified to act as a securities depository and registered clearing agency under the
Securities and Exchange Act of 1934, as amended, the Issuer may appoint a successor Securities
Depository provided the Bond Registrar receives written evidence satisfactory to the Bond Registrar with
respect to the ability of the successor Securities Depository to discharge its responsibilities. Any such
successor Securities Depository shall be a securities depository which is a registered clearing agency
under the Securities and Exchange Act of 1934, as amended, or other applicable statute or regulation that
operates a securities depository upon reasonable and customary terms. The Bond Registrar upon its
receipt of a Bond or Bonds for cancellation shall cause the delivery of Bonds to the successor Securities
Depository in appropriate denominations and form as provided herein.

Section 211.  Nonpresentment of Bonds. If any Bond is not presented for payment when the
principal thereof becomes due at Maturity, if funds sufficient to pay such Bond have been made available
to the Paying Agent all liability of the Issuer to the Owner thereof for the payment of such Bond shall
forthwith cease, determine and be completely discharged, and thereupon it shall be the duty of the Paying
Agent to hold such funds, without liability for interest thereon, for the benefit of the Owner of such Bond,
who shall thereafter be restricted exclusively to such funds for any claim of whatever nature on his part
under this Bond Resolution or on, or with respect to, said Bond. If any Bond is not presented for payment
within four (4) years following the date when such Bond becomes due at Maturity, the Paying Agent shall
repay, without liability for interest thereon, to the Issuer the funds theretofore held by it for payment of
such Bond, and such Bond shall, subject to the defense of any applicable statute of limitation, thereafter
be an unsecured obligation of the Issuer, and the Owner thereof shall be entitled to look only to the Issuer
for payment, and then only to the extent of the amount so repaid to it by the Paying Agent, and the Issuer
shall not be liable for any interest thereon and shall not be regarded as a trustee of such money.

Section 212.  Preliminary and Final Official Statement. The Preliminary Official Statement
dated September 18, 2006, is hereby ratified and approved. The final Official Statement is hereby
authorized to be prepared by supplementing, amending and completing the Preliminary Official
Statement, with such changes and additions thereto as are necessary to conform to and describe the
transaction. The Mayor or chief financial officer of the Issuer are hereby authorized to execute the final
Official Statement as so supplemented, amended and completed, and the use and public distribution of the
final Official Statement by the Purchaser in connection with the reoffering of the Bonds is hereby
authorized. The proper officials of the Issuer are hereby authorized to execute and deliver a certificate
pertaining to such Official Statement as prescribed therein, dated as of the Issue Date.

The Issuer agrees to provide to the Purchaser within seven business days of the date of the sale of

Bonds sufficient copies of the final Official Statement to enable the Purchaser to comply with the
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requirements of Rule 15¢2-12(3) and (4) of the Securities and Exchange Commission and with the
requirements of Rule G-32 of the Municipal Securities Rulemaking Board.

Section 213.  Sale of the Bonds. The sale of the Bonds to the Purchaser is hereby ratified and
confirmed. The Mayor and Clerk are hereby authorized to execute the official bid form submitted by the
Purchaser. Delivery of the Bonds shall be made to the Purchaser on the Issue Date (which shall be as
soon as practicable after the adoption of this Bond Resolution), upon payment of the Purchase Price.

ARTICLE I

REDEMPTION OF BONDS
Section 301.  Redemption by Issuer.

Optional Redemption. At the option of the Issuer, Bonds or portions thereof maturing in the
years 2012 and thereafter, may be called for redemption and payment prior to their Stated Maturity on
September 1, 2011, and thereafter as a whole or in part (selection of maturities and the amount of Bonds
of each maturity to be redeemed to be determined by the Issuer in such equitable manner as it may
determine) at any time, at the Redemption Price of 100% (expressed as a percentage of the principal
amount), plus accrued interest thereon to the Redemption Date.

[Mandatory Redemption. [(a) __ Term Bonds. ] The | | Term Bonds shall be subject to
mandatory redemption and payment prior to Stated Maturity pursuant to the mandatory redemption
requirements of this Section at a Redemption Price equal to 100% of the principal amount thereof plus
accrued interest to the Redemption Date. The taxes levied in Article 1V hereof which are to be deposited
into the Debt Service Account shall be sufficient to redeem, and the Issuer shall redeem on September 1
in each year, the following principal amounts of such | ] Term Bonds:

Principal
Amount Year

*Final Maturity

[(b) 2016 Term Bonds. ] The 2016 Term Bonds shall be subject to mandatory redemption and
payment prior to Stated Maturity pursuant to the mandatory redemption requirements of this Section at a
Redemption Price equal to 100% of the principal amount thereof plus accrued interest to the Redemption
Date. The taxes levied in Article IV hereof which are to be deposited into the Debt Service Account shall
be sufficient to redeem, and the Issuer shall redeem on September 1 in each year, the following principal
amounts of such 2016 Term Bonds:

Principal
Amount Year

2016*

*Final Maturity
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At its option, to be exercised on or before the 45th day next preceding any mandatory
Redemption Date, the Issuer may: (1) deliver to the Paying Agent for cancellation Term Bonds subject to
mandatory redemption on said mandatory Redemption Date, in any aggregate principal amount desired;
or (2) furnish the Paying Agent funds, together with appropriate instructions, for the purpose of
purchasing any Term Bonds subject to mandatory redemption on said mandatory Redemption Date from
any Owner thereof whereupon the Paying Agent shall expend such funds for such purpose to such extent
as may be practical; or (3) receive a credit with respect to the mandatory redemption obligation of the
Issuer under this Section for any Term Bonds subject to mandatory redemption on said mandatory
Redemption Date which, prior to such date, have been redeemed (other than through the operation of the
mandatory redemption requirements of this subsection) and cancelled by the Paying Agent and not
theretofore applied as a credit against any redemption obligation under this subsection. Each Term Bond
so delivered or previously purchased or redeemed shall be credited at 100% of the principal amount
thereof on the obligation of the Issuer to redeem Term Bonds of the same Stated Maturity on such
mandatory Redemption Date, and any excess of such amount shall be credited on future mandatory
redemption obligations for Term Bonds of the same Stated Maturity as designated by the Issuer, and the
principal amount of Term Bonds to be redeemed by operation of the requirements of this Section shall be
accordingly reduced. If the Issuer intends to exercise any option granted by the provisions of clauses (1),
(2) or (3) above, the Issuer will, on or before the 45th day next preceding each mandatory Redemption
Date, furnish the Paying Agent a written certificate indicating to what extent the provisions of said clauses
(1), (2) and (3) are to be complied with, with respect to such mandatory redemption payment.]

Section 302.  Selection of Bonds to be Redeemed.

@ In the event the Issuer desires to call the Bonds for redemption prior to maturity, written
notice of such intent shall be provided to the Bond Registrar in accordance with K.S.A. 10-129, as
amended, not less than 45 days prior to the Redemption Date. The Bond Registrar shall call Bonds for
redemption and payment and shall give notice of such redemption as herein provided upon receipt by the
Bond Registrar at least 45 days prior to the Redemption Date of written instructions of the Issuer
specifying the principal amount, Stated Maturities, Redemption Date and Redemption Prices of the Bonds
to be called for redemption. If the Bonds are refunded more than 90 days in advance of such Redemption
Date, any escrow agreement entered into by the Issuer in connection with such refunding shall provide
that such written instructions to the Paying Agent shall be given by the escrow agent on behalf of the
Issuer not more than 90 days prior to the Redemption Date. The Paying Agent may in its discretion waive
such notice period so long as the notice requirements set forth in Section 303 are met. [The foregoing
provisions of this paragraph shall not apply in the case of any mandatory redemption of Term Bonds
hereunder, and Term Bonds shall be called by the Paying Agent for redemption pursuant to such
mandatory redemption requirements without the necessity of any action by the Issuer and whether or not
the Paying Agent holds moneys available and sufficient to effect the required redemption.]

(b) Bonds shall be redeemed only in an Authorized Denomination. When less than all of the
Bonds are to be redeemed and paid prior to their Stated Maturity, such Bonds shall be redeemed in such
manner as the Issuer shall determine. Bonds of less than a full Stated Maturity shall be selected by the
Bond Registrar in a minimum Authorized Denomination of principal amount in such equitable manner as
the Bond Registrar may determine.

(© In the case of a partial redemption of Bonds by lot when Bonds of denominations greater
than a minimum Authorized Denomination are then Outstanding, then for all purposes in connection with
such redemption each a minimum Authorized Denomination of face value shall be treated as though it
were a separate Bond of the denomination of a minimum Authorized Denomination. If it is determined
that one or more, but not all, of the a minimum Authorized Denomination of face value represented by
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any Bond is selected for redemption, then upon notice of intention to redeem such a minimum Authorized
Denomination, the Owner or the Owner's duly authorized agent shall forthwith present and surrender such
Bond to the Bond Registrar: (1) for payment of the Redemption Price and interest to the Redemption Date
of such a minimum Authorized Denomination of face value called for redemption, and (2) for exchange,
without charge to the Owner thereof, for a new Bond or Bonds of the aggregate principal amount of the
unredeemed portion of the principal amount of such Bond. If the Owner of any such Bond fails to present
such Bond to the Paying Agent for payment and exchange as aforesaid, such Bond shall, nevertheless,
become due and payable on the redemption date to the extent of the a minimum Authorized Denomination
of face value called for redemption (and to that extent only).

Section 303.  Notice and Effect of Call for Redemption. Unless waived by any Owner of
Bonds to be redeemed, if the Issuer shall call any Bonds for redemption and payment prior to the Stated
Maturity thereof, the Issuer shall give written notice of its intention to call and pay said Bonds to the
Bond Registrar and the Purchaser. In addition, the Issuer shall cause the Bond Registrar to give written
notice of redemption to the Owners of said Bonds. Each of said written notices shall be deposited in the
United States first class mail not less than 30 days prior to the Redemption Date.

All official notices of redemption shall be dated and shall contain the following information:
@) the Redemption Date;
(b) the Redemption Price;

©) if less than all Outstanding Bonds are to be redeemed, the identification (and, in the case
of partial redemption of any Bonds, the respective principal amounts) of the Bonds to be redeemed;

(d) a statement that on the Redemption Date the Redemption Price will become due and
payable upon each such Bond or portion thereof called for redemption and that interest thereon shall cease
to accrue from and after the Redemption Date; and

Q) the place where such Bonds are to be surrendered for payment of the Redemption Price,
which shall be the principal office of the Paying Agent.

The failure of any Owner to receive notice given as heretofore provided or an immaterial defect
therein shall not invalidate any redemption.

Prior to any Redemption Date, the Issuer shall deposit with the Paying Agent an amount of
money sufficient to pay the Redemption Price of all the Bonds or portions of Bonds that are to be
redeemed on such Redemption Date.

For so long as the Securities Depository is effecting book-entry transfers of the Bonds, the Bond
Registrar shall provide the notices specified in this Section to the Securities Depository. It is expected
that the Securities Depository shall, in turn, notify its Participants and that the Participants, in turn, will
notify or cause to be notified the Beneficial Owners. Any failure on the part of the Securities Depository
or a Participant, or failure on the part of a nominee of a Beneficial Owner of a Bond (having been mailed
notice from the Bond Registrar, the Securities Depository, a Participant or otherwise) to notify the
Beneficial Owner of the Bond so affected, shall not affect the validity of the redemption of such Bond.

Official notice of redemption having been given as aforesaid, the Bonds or portions of Bonds to
be redeemed shall become due and payable on the Redemption Date, at the Redemption Price therein
specified, and from and after the Redemption Date (unless the Issuer defaults in the payment of the
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Redemption Price) such Bonds or portion of Bonds shall cease to bear interest. Upon surrender of such
Bonds for redemption in accordance with such notice, the Redemption Price of such Bonds shall be paid
by the Paying Agent. Installments of interest due on or prior to the Redemption Date shall be payable as
herein provided for payment of interest. Upon surrender for any partial redemption of any Bond, there
shall be prepared for the Owner a new Bond or Bonds of the same Stated Maturity in the amount of the
unpaid principal as provided herein. All Bonds that have been surrendered for redemption shall be
cancelled and destroyed by the Paying Agent as provided herein and shall not be reissued.

In addition to the foregoing notice, the Issuer shall provide such notices of redemption as are
required by the Disclosure Instructions. Further notice may be given by the Issuer or the Bond Registrar
on behalf of the Issuer as set out below, but no defect in said further notice nor any failure to give all or
any portion of such further notice shall in any manner defeat the effectiveness of a call for redemption if
official notice thereof is given as above prescribed.

@ Each further notice of redemption given hereunder shall contain the information required
above for an official notice of redemption plus (1) the CUSIP numbers of all Bonds being redeemed; (2)
the date of issue of the Bonds as originally issued; (3) the rate of interest borne by each Bond being
redeemed; (4) the maturity date of each Bond being redeemed; and (5) any other descriptive information
needed to identify accurately the Bonds being redeemed.

(b) Each further notice of redemption shall be sent at least one day before the mailing of
notice to Owners by first class, registered or certified mail or overnight delivery, as determined by the
Bond Registrar, to all registered securities depositories then in the business of holding substantial amounts
of obligations of types comprising the Bonds and to one or more national information services that
disseminate notices of redemption of obligations such as the Bonds.

©) Each check or other transfer of funds issued for the payment of the Redemption Price of
Bonds being redeemed shall bear or have enclosed the CUSIP number of the Bonds being redeemed with
the proceeds of such check or other transfer.

The Paying Agent is also directed to comply with any mandatory standards then in effect for
processing redemptions of municipal securities established by the State or the Securities and Exchange
Commission. Failure to comply with such standards shall not affect or invalidate the redemption of any
Bond.

ARTICLE IV

SECURITY FOR BONDS

Section 401.  Security for the Bonds. The Bonds shall be general obligations of the Issuer
payable as to both principal and interest from ad valorem taxes which may be levied without limitation as
to rate or amount upon all the taxable tangible property, real and personal, within the territorial limits of
the Issuer. The full faith, credit and resources of the Issuer are hereby irrevocably pledged for the prompt
payment of the principal of and interest on the Bonds as the same become due.

Section 402.  Levy and Collection of Annual Tax. The governing body of the Issuer shall
annually make provision for the payment of principal of, premium, if any, and interest on the Bonds as the
same become due by, to the extent necessary, levying and collecting the necessary taxes upon all of the
taxable tangible property within the Issuer in the manner provided by law.
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The taxes referred to above shall be extended upon the tax rolls in each of the several years,
respectively, and shall be levied and collected at the same time and in the same manner as the other ad
valorem taxes of the Issuer are levied and collected. The proceeds derived from said taxes shall be
deposited in the Bond and Interest Fund, shall be kept separate and apart from all other funds of the Issuer
shall thereafter be deposited in the Debt Service Account and shall be used solely for the payment of the
principal of and interest on the Bonds as and when the same become due, taking into account any
scheduled mandatory redemptions, and the fees and expenses of the Paying Agent.

If at any time said taxes are not collected in time to pay the principal of or interest on the Bonds
when due, the Treasurer is hereby authorized and directed to pay said principal or interest out of the

general funds of the Issuer and to reimburse said general funds for money so expended when said taxes
are collected.

ARTICLE V

ESTABLISHMENT OF FUNDS AND ACCOUNTS DEPOSIT AND APPLICATION OF
BOND PROCEEDS AND OTHER MONEYS

Section 501.  Creation of Funds and Accounts. Simultaneously with the issuance of the
Bonds, there shall be created within the Treasury of the Issuer the following funds and accounts:

@) Improvement Fund for General Obligation Bonds, Series 2006-A;
(b) Debt Service Account for General Obligation Bonds, Series 2006-A; and
(© Costs of Issuance Account for General Obligation Bonds, Series 2006-A.

The Funds and Accounts established herein shall be administered in accordance with the
provisions of this Bond Resolution so long as the Bonds are Outstanding.

Section 502.  Deposit of Bond Proceeds and Other Moneys. The net proceeds received from
the sale of the Bonds and certain other funds shall be deposited simultaneously with the delivery of the
Bonds as follows:

@) All accrued interest and premium, if any, received from the sale of the Bonds shall be
deposited in the Debt Service Account.

(b) The sum of $ shall be deposited in the Costs of Issuance Account.
(© The remaining balance of the proceeds derived from the sale of the Bonds, together with
funds provided by the Issuer in accordance with subsection (d) hereof, shall be deposited in the

Improvement Fund.

(d) In addition to proceeds of the Bonds, the Issuer will use available moneys representing
special highway funds in an amount of $70,000 to pay a portion of the costs of the Improvements.

Section 503.  Application of Moneys in the Improvement Fund. Moneys in the
Improvement Fund shall be used for the sole purpose of. (a) paying the costs of the Improvements, in
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accordance with the plans and specifications therefor prepared by the Consulting Engineer heretofore
approved by the governing body of the Issuer and on file in the office of the Clerk, including any
alterations in or amendments to said plans and specifications deemed advisable by the Consulting
Engineer and approved by the governing body of the Issuer; and (b) paying interest on the Bonds during
construction of the Improvements.

Withdrawals from the Improvement Fund shall be made only when authorized by the governing
body of the Issuer. Each authorization for costs of the Improvements shall be supported by a certificate
executed by the Consulting Engineer stating that such payment is being made for a purpose within the
scope of this Bond Resolution and that the amount of such payment represents only the contract price of
the property, equipment, labor, materials or service being paid for or, if such payment is not being made
pursuant to an express contract, that such payment is not in excess of the reasonable value thereof.
Authorizations for withdrawals for other authorized purposes shall be supported by a certificate executed
by the Issuer's Director of Finance (or designate) stating that such payment is being made for a purpose
within the scope of this Bond Resolution.

Upon completion of the Improvements, any surplus remaining in the Improvement Fund shall be
deposited in the Debt Service Account.

Section 504.  Application of Moneys in Debt Service Account. All amounts paid and
credited to the Debt Service Account shall be expended and used by the Issuer for the sole purpose of
paying the principal or Redemption Price of and interest on the Bonds as and when the same become due
and the usual and customary fees and expenses of the Bond Registrar and Paying Agent. The Treasurer is
authorized and directed to withdraw from the Debt Service Account sums sufficient to pay both principal
or Redemption Price of and interest on the Bonds and the fees and expenses of the Bond Registrar and
Paying Agent as and when the same become due, and to forward such sums to the Paying Agent in a
manner which ensures that the Paying Agent will receive immediately available funds in such amounts on
or before the Business Day immediately preceding the dates when such principal, interest and fees of the
Bond Registrar and Paying Agent will become due. If, through the lapse of time or otherwise, the Owners
of Bonds are no longer entitled to enforce payment of the Bonds or the interest thereon, the Paying Agent
shall return said funds to the Issuer. All moneys deposited with the Paying Agent shall be deemed to be
deposited in accordance with and subject to all of the provisions contained in this Bond Resolution and
shall be held in trust by the Paying Agent for the benefit of the Owners of the Bonds entitled to payment
from such moneys.

Any moneys or investments remaining in the Debt Service Account after the retirement of the
indebtedness for which the Bonds were issued shall be transferred and paid into the Bond and
Interest Fund.

Section 505.  Deposits and Investment of Moneys. Moneys in each of the Funds and
Accounts shall be deposited in a bank, savings and loan association or savings bank: (a) organized under
the laws of the State or the United States with main offices located in the county or counties in which the
Issuer is located; or (b) under certain conditions of State law, organized under the laws of the United
States or any other State thereof, with main offices located outside of the State, but with a branch located
in the county or counties in which the Issuer is located. All such depositaries shall be members of the
Federal Deposit Insurance Corporation. All such deposits shall be invested in Permitted Investments as
set forth in this Article or shall be adequately secured as provided by the laws of the State. All moneys
held in the Funds and Accounts shall be kept separate and apart from all other funds of the Issuer so that
there shall be no commingling with any other funds of the Issuer.
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Moneys held in any Fund or Account may be invested in accordance with this Bond Resolution
and the Arbitrage Instructions in Permitted Investments; provided, however, that no such investment shall
be made for a period extending longer than to the date when the moneys invested may be needed for the
purpose for which such fund was created. All earnings on any investments held in any Fund or Account
shall accrue to and become a part of such Fund or Account; provided that, during the period of
construction of the Improvements, earnings on the investment of such funds may be credited to the Debt
Service Account.

Section 506.  Application of Moneys in the Costs of Issuance Account. Moneys in the Costs
of Issuance Account shall be used by the Issuer to pay the Costs of Issuance. Any funds remaining in the
Costs of Issuance Account, after payment of all Costs of Issuance, but not later than the later of 30 days
prior to the first Stated Maturity of principal or one year after the date of issuance of the Bonds, shall be
transferred to the Improvement Fund until completion of the Improvements and thereafter to the Debt
Service Account.

ARTICLE VI

DEFAULT AND REMEDIES

Section 601. Remedies. The provisions of the Bond Resolution, including the covenants and
agreements herein contained, shall constitute a contract between the Issuer and the Owners of the Bonds.
If an Event of Default occurs and shall be continuing, the Owner or Owners of not less than 10% in
principal amount of the Bonds at the time Outstanding shall have the right for the equal benefit and
protection of all Owners of Bonds similarly situated:

@) by mandamus or other suit, action or proceedings at law or in equity to enforce the rights
of such Owner or Owners against the Issuer and its officers, agents and employees, and to require and
compel duties and obligations required by the provisions of the Bond Resolution or by the Constitution
and laws of the State;

(b) by suit, action or other proceedings in equity or at law to require the Issuer, its officers,
agents and employees to account as if they were the trustees of an express trust; and

©) by suit, action or other proceedings in equity or at law to enjoin any acts or things which
may be unlawful or in violation of the rights of the Owners of the Bonds.

Section 602.  Limitation on Rights of Owners. The covenants and agreements of the Issuer
contained herein and in the Bonds shall be for the equal benefit, protection, and security of the Owners of
any or all of the Bonds, all of which Bonds shall be of equal rank and without preference or priority of
one Bond over any other Bond in the application of the funds herein pledged to the payment of the
principal of and the interest on the Bonds, or otherwise, except as to rate of interest, date of maturity and
right of prior redemption as provided in this Bond Resolution. No one or more Owners secured hereby
shall have any right in any manner whatever by his or their action to affect, disturb or prejudice the
security granted and provided for herein, or to enforce any right hereunder, except in the manner herein
provided, and all proceedings at law or in equity shall be instituted, had and maintained for the equal
benefit of all Outstanding Bonds.

Section 603. Remedies Cumulative. No remedy conferred herein upon the Owners is
intended to be exclusive of any other remedy, but each such remedy shall be cumulative and in addition to
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every other remedy and may be exercised without exhausting and without regard to any other remedy
conferred herein. No waiver of any default or breach of duty or contract by the Owner of any Bond shall
extend to or affect any subsequent default or breach of duty or contract or shall impair any rights or
remedies thereon. No delay or omission of any Owner to exercise any right or power accruing upon any
default shall impair any such right or power or shall be construed to be a waiver of any such default or
acquiescence therein. Every substantive right and every remedy conferred upon the Owners of the Bonds
by this Bond Resolution may be enforced and exercised from time to time and as often as may be deemed
expedient. If action or proceedings taken by any Owner on account of any default or to enforce any right
or exercise any remedy has been discontinued or abandoned for any reason, or shall have been determined
adversely to such Owner, then, and in every such case, the Issuer and the Owners of the Bonds shall be
restored to their former positions and rights hereunder, respectively, and all rights, remedies, powers and
duties of the Owners shall continue as if no such suit, action or other proceedings had been brought
or taken.

ARTICLE VII

DEFEASANCE

Section 701.  Defeasance. When any or all of the Bonds, redemption premium, if any, or
scheduled interest payments thereon have been paid and discharged, then the requirements contained in
this Bond Resolution and the pledge of the Issuer's faith and credit hereunder and all other rights granted
hereby shall terminate with respect to the Bonds or scheduled interest payments thereon so paid and
discharged. Bonds, redemption premium, if any, or scheduled interest payments thereon shall be deemed
to have been paid and discharged within the meaning of this Bond Resolution if there has been deposited
with the Paying Agent, or other commercial bank or trust company located in the State and having full
trust powers, at or prior to the Stated Maturity or Redemption Date of said Bonds or the interest payments
thereon, in trust for and irrevocably appropriated thereto, moneys and/or Defeasance Obligations which,
together with the interest to be earned on any such Defeasance Obligations, will be sufficient for the
payment of the principal of or Redemption Price of said Bonds and/or interest accrued to the Stated
Maturity or Redemption Date, or if default in such payment has occurred on such date, then to the date of
the tender of such payments. If the amount to be so deposited is based on the Redemption Price of any
Bonds, no such satisfaction shall occur until (a) the Issuer has elected to redeem such Bonds, and (b)
either notice of such redemption has been given, or the Issuer has given irrevocable instructions, or shall
have provided for an escrow agent to give irrevocable instructions, to the Bond Registrar to give such
notice of redemption in compliance with Section 302(a) of this Bond Resolution. Any money and
Defeasance Obligations that at any time shall be deposited with the Paying Agent or other commercial
bank or trust company by or on behalf of the Issuer, for the purpose of paying and discharging any of the
Bonds, shall be and are hereby assigned, transferred and set over to the Paying Agent or other bank or
trust company in trust for the respective Owners of the Bonds, and such moneys shall be and are hereby
irrevocably appropriated to the payment and discharge thereof. All money and Defeasance Obligations
deposited with the Paying Agent or such bank or trust company shall be deemed to be deposited in
accordance with and subject to all of the provisions of this Bond Resolution.
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ARTICLE VIII

TAX COVENANTS
Section 801. General Covenants.

@ The Issuer covenants and agrees that (1) it will comply with all applicable provisions of
the Code, including Code § 103 and 141 through 150, necessary to maintain the exclusion from gross
income for federal income tax purposes of the interest on the Bonds and (2) it will not use or permit the
use of any proceeds of Bonds or any other funds of the Issuer, and will not take or permit any other
action, or fail to take any action, if any such use, action or failure to take action would adversely affect the
exclusion from gross income of the interest on the Bonds. The Issuer will, in addition, adopt such other
ordinances or resolutions and take such other actions as may be necessary to comply with the Code and
with all other applicable future laws, regulations, published rulings and judicial decisions, in order to
ensure that the interest on the Bonds will remain excluded from federal gross income, to the extent any
such actions can be taken by the Issuer.

(b) The Issuer covenants and agrees that (1) it will use the proceeds of the Bonds as soon as
practicable and with all reasonable dispatch for the purposes for which the Bonds are issued, and (2) it
will not invest or directly or indirectly use or permit the use of any proceeds of the Bonds or any other
funds of the Issuer in any manner, or take or omit to take any action, that would cause the Bonds to be
"arbitrage bonds" within the meaning of Code § 148(a).

(©) The Issuer covenants and agrees that it will not use any portion of the proceeds of the
Bonds, including any investment income earned on such proceeds, directly or indirectly, in a manner (1)
that would cause any Bond to be a "private activity bond" within the meaning of Code § 141(a), or (2) to
make or finance a loan to any Person other than the State or a political subdivision thereof.

Section 802. Rebate Covenants.

@ The Issuer covenants and agrees that it will pay or provide for the payment from time to
time all amounts required to be rebated to the United States pursuant to Code § 148(f) and the Arbitrage
Instructions. This covenant shall survive payment in full or defeasance of the Bonds. The Arbitrage
Instructions may be amended or replaced if, in the opinion of Bond Counsel such amendment or
replacement will not adversely affect the exclusion from gross income for federal income tax purposes of
interest on the Bonds.

(b) The Issuer makes the following certifications in connection with the exception for small
governmental units from the arbitrage rebate requirements under Code 8 148(f)(4)(D):

@ the Issuer is a governmental unit under State law with general taxing powers;
2 no Bond is a "private activity bond" as defined in Code § 141,

3 95% or more of the net proceeds of the Bonds are to be used for local
governmental activities of the Issuer; and

(@) the aggregate face amount of all tax-exempt bonds (other than private activity
bonds) to be issued by the Issuer during the current calendar year is not reasonably expected to
exceed $5,000,000. The Issuer understands that, for this purpose, (i) the Issuer and all entities
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which issue bonds on behalf of the Issuer are treated as one issuer, and (ii) all bonds issued by an
entity subordinate to the Issuer are treated as issued by the Issuer.

Section 803.  Qualified Tax-Exempt Obligations. The Issuer hereby designates the Bonds as
"qualified tax-exempt obligations” as such term is defined in Code § 265(b)(3). In addition, the Issuer
hereby represents that:

@ the aggregate face amount of tax-exempt obligations (other than private activity bonds
which are not "qualified 501(c)(3) bonds") which will be issued by the Issuer (and all subordinate entities
thereof) during calendar year that the Bonds are issued is not reasonably expected to exceed $10,000,000;
and

(b) the Issuer (including all subordinate entities thereof) will not issue an aggregate principal
amount of obligations designated by the Issuer to be "qualified tax-exempt obligations" during calendar
year that the Bonds are issued, including the Bonds, in excess of $10,000,000, without first obtaining an
opinion of Bond Counsel that the designation of the Bonds as "qualified tax-exempt obligations™ will not
be adversely affected.

The Mayor is hereby authorized to take such other action as may be necessary to make effective
the designation contained in this Section.

Section 804.  Survival of Covenants. The covenants contained in this Article shall remain in
full force and effect notwithstanding the defeasance of the Bonds pursuant to Article VII hereof or any
other provision of this Bond Resolution until the final maturity date of all Bonds Outstanding.

ARTICLE IX

CONTINUING DISCLOSURE REQUIREMENTS

Section 901.  Disclosure Requirements. The Issuer hereby covenants with the Purchaser and
the Beneficial Owners to provide and disseminate such information as is required by the SEC Rule and as
further set forth in the Disclosure Instructions, which are incorporated herein by reference. Such
covenant shall be for the benefit of and enforceable by the Purchaser and the Beneficial Owners.

Section 902.  Failure to Comply with Continuing Disclosure Requirements. In the event
the Issuer fails to comply in a timely manner with its covenants contained in the preceding section, the
Purchaser and/or any Beneficial Owner may make demand for such compliance by written notice to the
Issuer. In the event the Issuer does not remedy such noncompliance within 10 days of receipt of such
written notice, the Purchaser or any Beneficial Owner may in its discretion, without notice or demand,
proceed to enforce compliance by a suit or suits in equity for the specific performance of such covenant or
agreement contained in the preceding section or for the enforcement of any other appropriate legal or
equitable remedy, as the Purchaser and/or any Beneficial Owner shall deem effectual to protect and
enforce any of the duties of the Issuer under such preceding section.
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ARTICLE X

MISCELLANEOUS PROVISIONS

Section 1001. Annual Audit. Annually, promptly after the end of the Fiscal Year, the Issuer
will cause an audit to be made of the financial statements of the Issuer for the preceding Fiscal Year by an
Independent Accountant. The audit report shall contain a statement regarding the Issuer's compliance
with the covenants regarding continuing disclosure contained in Section 901 hereof and the Continuing
Disclosure Instructions. Within 30 days after the completion of each such audit, a copy thereof shall be
filed in the office of the Clerk, and a duplicate copy of the audit shall be mailed to the Purchaser. Such
audit shall at all times during the usual business hours be open to the examination and inspection by any
taxpayer, any Owner of any of the Bonds, or by anyone acting for or on behalf of such taxpayer or Owner.
Upon payment of the reasonable cost of preparing and mailing the same, a copy of any annual audit will,
upon request, be sent to any Owner or prospective Owner. As soon as possible after the completion of the
annual audit, the governing body of the Issuer shall review such audit, and if the audit discloses that
proper provision has not been made for all of the requirements of this Bond Resolution, the Issuer shall
promptly cure such deficiency.

Section 1002. Amendments. The rights and duties of the Issuer and the Owners, and the terms
and provisions of the Bonds or of this Bond Resolution, may be amended or modified at any time in any
respect by resolution of the Issuer with the written consent of the Owners of not less than a majority in
principal amount of the Bonds then Outstanding, such consent to be evidenced by an instrument or
instruments executed by such Owners and duly acknowledged or proved in the manner of a deed to be
recorded, and such instrument or instruments shall be filed with the Clerk, but no such modification or
alteration shall:

@) extend the maturity of any payment of principal or interest due upon any Bond,;

(b) effect a reduction in the amount which the Issuer is required to pay as principal of or
interest on any Bond;

() permit preference or priority of any Bond over any other Bond; or

() reduce the percentage in principal amount of Bonds required for the written consent to
any modification or alteration of the provisions of this Bond Resolution.

Any provision of the Bonds or of this Bond Resolution may, however, be amended or modified
by resolution duly adopted by the governing body of the Issuer at any time in any legal respect with the
written consent of the Owners of all of the Bonds at the time Outstanding.

Without notice to or the consent of any Owners, the Issuer may amend or supplement this Bond
Resolution for the purpose of curing any formal defect, omission, inconsistency or ambiguity herein, to
grant to or confer upon the Owners any additional rights, remedies, powers or authority that may lawfully
be granted to or conferred upon the Owners, to more precisely identify the Improvements, to conform this
Bond Resolution to the Code or future applicable federal law concerning tax-exempt obligations, or in
connection with any other change therein which is not materially adverse to the interests of the Owners.

Every amendment or modification of the provisions of the Bonds or of this Bond Resolution, to
which the written consent of the Owners is given, as above provided, shall be expressed in a resolution
adopted by the governing body of the Issuer amending or supplementing the provisions of this Bond
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Resolution and shall be deemed to be a part of this Bond Resolution. A certified copy of every such
amendatory or supplemental resolution, if any, and a certified copy of this Bond Resolution shall always
be kept on file in the office of the Clerk, and shall be made available for inspection by the Owner of any
Bond or a prospective purchaser or owner of any Bond authorized by this Bond Resolution, and upon
payment of the reasonable cost of preparing the same, a certified copy of any such amendatory or
supplemental resolution or of this Bond Resolution will be sent by the Clerk to any such Owner or
prospective Owner.

Any and all modifications made in the manner hereinabove provided shall not become effective
until there has been filed with the Clerk a copy of the resolution of the Issuer hereinabove provided for,
duly certified, as well as proof of any required consent to such modification by the Owners of the Bonds
then Outstanding. It shall not be necessary to note on any of the Outstanding Bonds any reference to such
amendment or modification.

The Issuer shall furnish to the Paying Agent a copy of any amendment to the Bonds or this Bond
Resolution which affects the duties or obligations of the Paying Agent under this Bond Resolution.

Section 1003. Notices, Consents and Other Instruments by Owners. Any notice, consent,
request, direction, approval or other instrument to be signed and executed by the Owners may be in any
number of concurrent writings of similar tenor and may be signed or executed by such Owners in person
or by agent appointed in writing. Proof of the execution of any such instrument or of the writing
appointing any such agent and of the ownership of Bonds, if made in the following manner, shall be
sufficient for any of the purposes of this Bond Resolution, and shall be conclusive in favor of the Issuer
and the Paying Agent with regard to any action taken, suffered or omitted under any such instrument,
namely:

@ The fact and date of the execution by any person of any such instrument may be proved
by a certificate of any officer in any jurisdiction who by law has power to take acknowledgments within
such jurisdiction that the person signing such instrument acknowledged before such officer the execution
thereof, or by affidavit of any witness to such execution.

(b) The fact of ownership of Bonds, the amount or amounts, numbers and other identification
of Bonds, and the date of holding the same shall be proved by the Bond Register.

In determining whether the Owners of the requisite principal amount of Bonds Outstanding have
given any request, demand, authorization, direction, notice, consent or waiver under this Bond
Resolution, Bonds owned by the Issuer shall be disregarded and deemed not to be Outstanding under this
Bond Resolution, except that, in determining whether the Owners shall be protected in relying upon any
such request, demand, authorization, direction, notice, consent or waiver, only Bonds which the Owners
know to be so owned shall be so disregarded. Notwithstanding the foregoing, Bonds so owned which
have been pledged in good faith shall not be disregarded as aforesaid if the pledgee establishes to the
satisfaction of the Owners the pledgee's right so to act with respect to such Bonds and that the pledgee is
not the Issuer.

Section 1004. Notices. Any notice, request, complaint, demand or other communication required
or desired to be given or filed under this Bond Resolution shall be in writing, given to the Notice
Representative at the Notice Address and shall be deemed duly given or filed if the same shall be: (a) duly
mailed by registered or certified mail, postage prepaid; or (b) communicated via fax, with electronic or
telephonic confirmation of receipt. Copies of such notices shall also be given to the Paying Agent. The
Issuer, the Paying Agent and the Purchaser may from time to time designate, by notice given hereunder to
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the others of such parties, such other address to which subsequent notices, certificates or other
communications shall be sent.

All notices given by: (a) certified or registered mail as aforesaid shall be deemed duly given as of
the date they are so mailed; (b) fax as aforesaid shall be deemed duly given as of the date of confirmation of
receipt. If, because of the temporary or permanent suspension of regular mail service or for any other reason,
it is impossible or impractical to mail any notice in the manner herein provided, then such other form of
notice as shall be made with the approval of the Paying Agent shall constitute a sufficient notice.

Section 1005. Electronic Transactions. The issuance of the Bonds and the transactions related
thereto and described herein may be conducted and documents may be stored by electronic means.

Section 1006. Further Authority. The officers and officials of the Issuer, including the Mayor
and Clerk, are hereby authorized and directed to execute all documents and take such actions as they may
deem necessary or advisable in order to carry out and perform the purposes of this Bond Resolution and
to make ministerial alterations, changes or additions in the foregoing agreements, statements, instruments
and other documents herein approved, authorized and confirmed which they may approve, and the
execution or taking of such action shall be conclusive evidence of such necessity or advisability.

Section 1007. Severability. If any section or other part of this Bond Resolution, whether large
or small, is for any reason held invalid, the invalidity thereof shall not affect the validity of the other
provisions of this Bond Resolution.

Section 1008. Governing Law. This Bond Resolution shall be governed exclusively by and
construed in accordance with the applicable laws of the State.

Section 1009. Effective Date. This Bond Resolution shall take effect and be in full force from
and after its adoption by the governing body of the Issuer.

[BALANCE OF THIS PAGE INTENTIONALLY LEFT BLANK]
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ADOPTED by the governing body of the Issuer on October 16, 2006.

(SEAL)

Mayor

ATTEST:

Clerk

CERTIFICATE

I hereby certify that the above and foregoing is a true and correct copy of the Bond Resolution of
the Issuer adopted by the governing body on October 16, 2006 as the same appears of record in my office.

DATED: October 16, 2006.

Clerk

[BALANCE OF THIS PAGE INTENTIONALLY LEFT BLANK]
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EXHIBIT A
(FORM OF BONDS)

REGISTERED REGISTERED
NUMBER __ $

Unless this certificate is presented by an authorized representative of The
Depository Trust Company, a New York Corporation ("DTC™), to the Issuer or its
agent for registration of transfer, exchange or payment, and any certificate issued is
registered in the name of Cede & Co. or in such other name as is requested by an
authorized representative of DTC (and any payment is made to Cede & Co. or to
such other entity as is requested by an authorized representative of DTC), ANY
TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the
registered owner hereof, Cede & Co., has an interest herein.

UNITED STATES OF AMERICA
STATE OF KANSAS
COUNTY OF FORD

CITY OF DODGE CITY

GENERAL OBLIGATION BOND

SERIES 2006-A

Interest Maturity Dated CUSIP:
Rate: Date: Date: November 1, 2006

REGISTERED OWNER:
PRINCIPAL AMOUNT:

KNOW ALL PERSONS BY THESE PRESENTS: That the City of Dodge City, in the County
of Ford, State of Kansas (the "Issuer"), for value received, hereby acknowledges itself to be indebted and
promises to pay to the Registered Owner shown above, or registered assigns, but solely from the source
and in the manner herein specified, the Principal Amount shown above on the Maturity Date shown
above, unless called for redemption prior to said Maturity Date, and to pay interest thereon at the Interest
Rate per annum shown above (computed on the basis of a 360-day year of twelve 30-day months), from
the Dated Date shown above, or from the most recent date to which interest has been paid or duly
provided for, payable semiannually on March 1 and September 1 of each year, commencing March 1,
2007 (the "Interest Payment Dates™), until the Principal Amount has been paid.

Method and Place of Payment. The principal or redemption price of this Bond shall be paid at
maturity or upon earlier redemption to the person in whose name this Bond is registered at the maturity or
redemption date thereof, upon presentation and surrender of this Bond at the principal office of the
Treasurer of the State of Kansas, Topeka, Kansas (the "Paying Agent" and "Bond Registrar"). The interest
payable on this Bond on any Interest Payment Date shall be paid to the person in whose name this Bond
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is registered on the registration books maintained by the Bond Registrar at the close of business on the
Record Date(s) for such interest, which shall be the 15th day (whether or not a business day) of the
calendar month next preceding the Interest Payment Date. Such interest shall be payable (a) by check or
draft mailed by the Paying Agent to the address of such Registered Owner shown on the Bond Register or
at such other address as is furnished to the Paying Agent in writing by such Registered Owner; or, (b) in
the case of an interest payment to Cede & Co. or any Owner of $500,000 or more in aggregate principal
amount of Bonds, by electronic transfer to such Owner upon written notice given to the Bond Registrar
by such Registered Owner, not less than 15 days prior to the Record Date for such interest, containing the
electronic transfer instructions including the bank, ABA routing number and account number to which
such Registered Owner wishes to have such transfer directed. The principal or redemption price of and
interest on the Bonds shall be payable in any coin or currency that, on the respective dates of payment
thereof, is legal tender for the payment of public and private debts. Interest not punctually paid will be
paid in the manner established in the within defined Bond Resolution.

Definitions. Capitalized terms used herein and not otherwise defined herein shall have the
meanings assigned to such terms in the hereinafter defined Bond Resolution.

ADDITIONAL PROVISIONS OF THIS BOND ARE CONTINUED ON THE REVERSE
HEREOF AND SHALL FOR ALL PURPOSES HAVE THE SAME EFFECT AS THOUGH
FULLY SET FORTH AT THIS PLACE.

Authentication. This Bond shall not be valid or become obligatory for any purpose or be
entitled to any security or benefit under the hereinafter defined Bond Resolution until the Certificate of
Authentication and Registration hereon shall have been lawfully executed by the Bond Registrar.

IT IS HEREBY DECLARED AND CERTIFIED that all acts, conditions, and things required
to be done and to exist precedent to and in the issuance of this Bond have been properly done and
performed and do exist in due and regular form and manner as required by the Constitution and laws of
the State of Kansas, and that the total indebtedness of the Issuer, including this series of bonds, does not
exceed any constitutional or statutory limitation.

IN WITNESS WHEREOF, the Issuer has caused this Bond to be executed by the manual or
facsimile signature of its Mayor and attested by the manual or facsimile signature of its Clerk, and its seal
to be affixed hereto or imprinted hereon.

CITY OF DODGE CITY, KANSAS

(Facsimile Seal) By: (facsimile)
Mayor
ATTEST:
By: (facsimile)
Clerk

JLN\404106\BASICDOCS (10-10-06)



CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of a series of General Obligation Bonds, Series 2006-A, of the City of Dodge
City, Kansas, described in the within-mentioned Bond Resolution.

Registration Date

Office of the State Treasurer,
Topeka, Kansas,
as Bond Registrar and Paying Agent

By

Registration Number 0130-029-110106-____

(FORM OF REVERSE SIDE OF BOND)

ADDITIONAL PROVISIONS

Authorization of Bonds. This Bond is one of an authorized series of Bonds of the Issuer
designated "General Obligation Bonds, Series 2006-A," aggregating the principal amount of $1,095,000
(the "Bonds") issued for the purposes set forth in the Ordinance of the Issuer authorizing the issuance of
the Bonds and the Resolution of the Issuer prescribing the form and details of the Bonds (jointly, the
"Bond Resolution™). The Bonds are issued by the authority of and in full compliance with the provisions,
restrictions and limitations of the Constitution and laws of the State of Kansas, including K.S.A. 12-685 et
seq., K.S.A. 12-1736 et seq. and K.S.A. 13-1028 et seq., as amended, and all other provisions of the laws
of the State of Kansas applicable thereto.

General Obligations. The Bonds constitute general obligations of the Issuer payable as to both
principal and interest from ad valorem taxes which may be levied without limitation as to rate or amount
upon all the taxable tangible property, real and personal, within the territorial limits of the Issuer. The full
faith, credit and resources of the Issuer are hereby pledged for the payment of the principal of and interest
on this Bond and the issue of which it is a part as the same respectively become due.

Redemption Prior to Maturity. The Bonds are subject to redemption prior to maturity, as
follows:

Optional Redemption. At the option of the Issuer, Bonds maturing in the years 2012 and
thereafter, may be called for redemption and payment prior to maturity on September 1, 2011, or
thereafter, as a whole or in part (selection of maturities and the amount of Bonds of each maturity to be
redeemed to be determined by the Issuer in such equitable manner as it may determine) at any time, at the
Redemption Price of 100% (expressed as a percentage of the principal amount), plus accrued interest
thereon to the date of redemption.

[Mandatory Redemption. [(a)]Each of the Bonds maturing on September 1, shall also be
subject to mandatory redemption and payment prior to maturity on September 1, , and on any

JLN\404106\BASICDOCS (10-10-06)



September 1 thereafter, pursuant to the redemption schedule set forth in the Bond Resolution at the
Redemption Price of 100% (expressed as a percentage of the principal amount), plus accrued interest
thereon to the Redemption Date.]

[(b)] Each of the Bonds maturing on September 1, 2016 shall also be subject to mandatory
redemption and payment prior to maturity on September 1,  , and on any September 1 thereafter,
pursuant to the redemption schedule set forth in the Bond Resolution at the Redemption Price of 100%
(expressed as a percentage of the principal amount), plus accrued interest thereon to the Redemption
Date.]

Redemption Denominations. Whenever the Bond Registrar is to select Bonds for the purpose of
redemption, it shall, in the case of Bonds in denominations greater than a minimum Authorized
Denomination, if less than all of the Bonds then Outstanding are to be called for redemption, treat each
minimum Authorized Denomination of face value of each such Bond as though it were a separate Bond in
the denomination of a minimum Authorized Denomination.

Notice of Redemption. Notice of redemption, unless waived, shall be given by the Issuer to the
Purchaser of the Bonds and to the Bond Registrar in accordance with the Bond Resolution. The Issuer
shall cause the Bond Registrar to notify each Registered Owner at the address maintained on the Bond
Register, such notice to be given by mailing an official notice of redemption by first class mail at least 30
days prior to the redemption date. Notice of redemption having been given as aforesaid, the Bonds or
portions of Bonds to be redeemed shall, on the redemption date, become due and payable at the
redemption price therein specified, and from and after such date (unless the Issuer defaults in the payment
of the redemption price), such Bonds or portions of Bonds shall cease to bear interest.

Book-Entry System. The Bonds are being issued by means of a book-entry system with no
physical distribution of bond certificates to be made except as provided in the Bond Resolution. One
Bond certificate with respect to each date on which the Bonds are stated to mature or with respect to each
form of Bonds, registered in the nominee name of the Securities Depository, is being issued and required
to be deposited with the Securities Depository and immobilized in its custody. The book-entry system
will evidence positions held in the Bonds by the Securities Depository's participants, beneficial ownership
of the Bonds in authorized denominations being evidenced in the records of such participants. Transfers
of ownership shall be effected on the records of the Securities Depository and its participants pursuant to
rules and procedures established by the Securities Depository and its participants. The Issuer and the
Bond Registrar will recognize the Securities Depository nominee, while the Registered Owner of this
Bond, as the owner of this Bond for all purposes, including (i) payments of principal of, and redemption
premium, if any, and interest on, this Bond, (ii) notices and (iii) voting. Transfer of principal, interest and
any redemption premium payments to participants of the Securities Depository, and transfer of principal,
interest and any redemption premium payments to beneficial owners of the Bonds by participants of the
Securities Depository will be the responsibility of such participants and other nominees of such beneficial
owners. The Issuer and the Bond Registrar will not be responsible or liable for such transfers of
payments or for maintaining, supervising or reviewing the records maintained by the Securities
Depository, the Securities Depository nominee, its participants or persons acting through such
participants. While the Securities Depository nominee is the owner of this Bond, notwithstanding the
provision hereinabove contained, payments of principal of, redemption premium, if any, and interest on
this Bond shall be made in accordance with existing arrangements among the Issuer, the Bond Registrar
and the Securities Depository.

Transfer and Exchange. EXCEPT AS OTHERWISE PROVIDED IN THE BOND
RESOLUTION, THIS GLOBAL BOND MAY BE TRANSFERRED, IN WHOLE BUT NOT IN
PART, ONLY TO ANOTHER NOMINEE OF THE SECURITIES DEPOSITORY OR TO A
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SUCCESSOR SECURITIES DEPOSITORY OR TO A NOMINEE OF A SUCCESSOR
SECURITIES DEPOSITORY. This Bond may be transferred or exchanged, as provided in the Bond
Resolution, only on the Bond Register kept for that purpose at the principal office of the Bond Registrar,
upon surrender of this Bond, together with a written instrument of transfer or authorization for exchange
satisfactory to the Bond Registrar duly executed by the Registered Owner or the Registered Owner's duly
authorized agent, and thereupon a new Bond or Bonds in any authorized denomination of the same
maturity and in the same aggregate principal amount shall be issued to the transferee in exchange therefor
as provided in the Bond Resolution and upon payment of the charges therein prescribed. The Issuer shall
pay all costs incurred in connection with the issuance, payment and initial registration of the Bonds and
the cost of a reasonable supply of bond blanks. The Issuer and the Paying Agent may deem and treat the
person in whose name this Bond is registered on the Bond Register as the absolute owner hereof for the
purpose of receiving payment of, or on account of, the principal or redemption price hereof and interest
due hereon and for all other purposes. The Bonds are issued in fully registered form in Authorized
Denominations.

LEGAL OPINION

The following is a true and correct copy of the approving legal opinion of Gilmore & Bell, P.C.,
Bond Counsel, which was dated and issued as of the date of original issuance and delivery of such Bonds:

GILMORE & BELL, P.C.
Attorneys at Law
100 N. Main Suite 800
Wichita, Kansas 67202

(PRINTED LEGAL OPINION)
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BOND ASSIGNMENT

FOR VALUE RECEIVED, the undersigned do(es) hereby sell, assign and transfer to

(Name and Address)

(Social Security or Taxpayer Identification No.)

the Bond to which this assignment is affixed in the outstanding principal amount of $ ,
standing in the name of the undersigned on the books of the Bond Registrar. The undersigned do(es)
hereby irrevocably constitute and appoint as agent to transfer said Bond on the
books of said Bond Registrar with full power of substitution in the premises.

Dated

Name

Social Security or
Taxpayer ldentification No.

Signature (Sign here exactly as name(s)
appear on the face of Certificate)

Signature guarantee:

By

JLN\404106\BASICDOCS (10-10-06)



CERTIFICATE OF CLERK
STATE OF KANSAS )
) SS.
COUNTY OF FORD )

The undersigned, Clerk of the City of Dodge City, Kansas, does hereby certify that the within
Bond has been duly registered in my office according to law as of November 1, 2006.

WITNESS my hand and official seal.

(Facsimile Seal) By: (facsimile)
Clerk

CERTIFICATE OF STATE TREASURER
OFFICE OF THE TREASURER, STATE OF KANSAS
LYNN JENKINS, Treasurer of the State of Kansas, does hereby certify that a transcript of the

proceedings leading up to the issuance of this Bond has been filed in the office of the State Treasurer, and
that this Bond was registered in such office according to law on

WITNESS my hand and official seal.

(Facsimile Seal) By: (facsimile)
Treasurer of the State of Kansas

JLN\404106\BASICDOCS (10-10-06)



City of Dodge City

Memorandum

October 11, 2006
TO: Jeff Pederson, City Manager
FROM: Joseph E. Finley, P.E., Director of Public Works{;f‘-‘fg'

RE: Whyatt Earp Blvd. Reconstruction Phase I
KDOT Project 294-2116-01 City Project ST 0201

Attached for your review and approval is the agreement between KDOT and the City for
the second portion of Wyatt Earp Blvd. reconstruction.

As you recall, Senator Pat Roberts was responsible in helping the City acquire
additional funds to help pay for the remaining construction cost for the second phase of
this project.

This agreement outlines what is the City’s responsibility and what is the State’s role in
this project. It would appear that the state is proposing to use funds from the following
services.

CITY TOTAL
HPP Funds $3,500,000 $875,000 $4,375,000
TCSP Funds $800,000 $200,000 $1,000,000
TOTAL $4,300,000 $1,075,000 $5,375,000

The City would be responsible for 100% of the cost over $5,375,000. We are still
working on final plans and don't have a firm estimate of the construction cost. Staff

would recommend approval of this agreement as submitted.

JFijlg




KANSAS

DEPARTMENT OF TRANSPORTATION KATHLEEN SEBELIUS,GOVERNOR
DEB MILLER, SECRETARY

RONALD J. SEITZ, P.E., CHIEF
October 5, 2006

Mr. Joseph Finley, P.E. Agreement No. 162-06
Public Works Administrator Project No. 29 U-2116-01

806 2™ Ave. HPD-U211(601)
P.O. Box 880 TCSP-U211(601)

Dodge City, KS 67801
Dear Joseph:

We are transmitting in triplicate the proposed agreement originals covering each parties responsibility(ies)
in connection with the above-referenced project. Please handle these forms with the governing bodies for their
review and action at the next scheduled meeting. PLEASE DO NOT FILL IN THE DATE ON THE FIRST
PAGE OF THE AGREEMENTS. This date will be filled in at the time the Secretary of Transportation
executes the agreement. If the proposed agreement is satisfactory, the three (3) original copies should be executed
on the party’s behalf and then returned to this office for our further handling with the Secretary of Transportation.
Please make sure the executed agreements are the original copies as transmitted. You will be sent a fully
executed copy of the agreement upon execution by the Secretary of Transportation.

Your attention is called to the implementation of the Civil Rights Act of 1964 and the Contractual
Provisions Attachment.

If there are any questions with the agreement, please contact me at (785)296-0411. Thank you.
Sincerely,

Ronald J. Seitz, P.E., Chief
Bureau of Local Projects

ﬁ%ﬂ%

David J. Nagy, P.E.
Contracts Engineer
RIS:DINsjb
Enclosures
¢:  Mr. Larry Thompson, P.E., District VI Engineer, w/o encl.
BLP File

BUREAU OF LOCAL PROJECTS
700 S.W. HARRISON STREET, TOPEKA, KS 66603-3754
PUBLIC ACCESS AT NORTH ENTRANCE OF BUILDING
VOICE 785-296-3861 TTY 785-296-3585 FAX 785-296-2079 http://www.ksdot.org



Agreement No. 162-06

PROJECT NO. 29 U-2116-01
HPD-U211(601)
TCSP-U211(601)

GRADING AND SURFACING

CITY OF DODGE CITY, KANSAS

PARTIES:

PURPOSE:

PROJECT:

EFFECTIVE

DATE:

AGREEMENT

DEBRA L. MILLER, Secretary of Transportation, hereinafter referred to as the
“Secretary”
Kansas Department of Transportation (KDOT)

The City of Dodge City, Kansas, hercinafter referred to as the “City”

The Secretary has authorized a Non-National Highway System city strect project,
hereinafter referred to as the "Project.” The City has requested the Project. The
Secretary and the City are empowered by the laws of Kansas to enter into agreements
for the construction and maintenance of city streets utilizing federal funds. The
Secretary and the City desire to construct the Project on Wyatt Earp Boulevard in the
City. Cities are, under certain circumstances, entitled to receive assistance in the
financing of the construction and reconstruction of streets and state highways,
provided however, that in order to be eligible for such federal aid, such work is
required to be done in accordance with the laws of Kansas.

The Secretary and the City desire to enter into this Agreement for the construction of
the Project, which is described as follows:

Wyatt Barp Boulevard from 14™ Avenue to the west City limits.
The parties in consideration of the premises and to secure the approval and

construction of the Project shall mutually agree to perform in accordance with this
Agreement as of the day of , 20

ARTICLE I

THE SECRETARY AGREES:

1.

To provide technical information upon request to help the City acquire rights of way

in accordance with the laws and with procedures established by the Bureau of Right of Way and the
Office of Chief Counsel of the Kansas Department of Transportation and as required by Federal
Highway Administration directives such that the City may obtain participation of federal funds in the
cost of the Project.
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2. To let the contract for the Project and shall award the contract to the lowest
responsible bidder upon concurrence in the award by the City. The Secretary further agrees, as agent
for the City, to administer the construction of the Project in accordance with the final design plans, as
required by the Federal Highway Adnnistration, to negotiate with and report to the Federal
Highway Administration and administer the payments due the contractor, including the portion of the
cost borne by the City.

3. To require the contractor to indemnify, hold harmless, and save the Secretary and the
City from personal injury and property damage claims arising out of the act or omission of the
contractor, the contractor’s agent, subcontractors (at any tier), or suppliers (at any tier). If the
Secretary or the City defends a third party’s claim, the contractor shall indemnify the Secretary and
the City for damages paid to the third party and all related expenses that either the Secretary or the
City or both incur in defending the claim.

4, The Project shall use federal funds consisting of Transportation and Community and
System Preservation (TCSP) and High Priority Demonstration (HPD) funds as allocated by the
Secretary to the Project.

e HPD Funds

At the passage of the Safe, Accountable, Flexible, Efficient Transportation Equity
Act: A Legacy for Users (SAFETEA-LU), the Project HPD apportioned funds were identified as a
maximum 0£$3,500,000. The City was advised by the Secretary in a letter dated November 1, 2005,
that said $3,500,000 is subject to being modified and reduced by federal action. The Secretary shall
not be responsible for any difference between the original apportionment of $3,500,000 and federal
reduction in HPD funds for the Project. The City shall be solely responsible for any such difference
in HPD funds for the Project. Also, the federal legislation for the HPD required that the HPD funds
shall be available to the City over a five (5) year period during the federal fiscal years 2005-2009 and
will be pro-rated at twenty percent (20%) annually subject to federal reduction.

The Secretary agrees to be responsible for the City on said pro-rated basis up fo eighty
percent (80%) of the total actual costs of rights of way, construction (which includes the costs of all
construction contingency items) and construction engineering up to a Project construction cost of
$4,375,000. Inno event shall the Secretary's responsibility exceed a maximum of $3,500,000 from
HPD funds. The Secretary's maximum responsibility is subject to federal reduction in HPD funds.
The Secretary shall not be responsible for the total actual costs that exceed $4,375,000 and federal
reduction in the HPD funds for the Project.

e TCSP Funds

The Secretary agrees {o be responsible for the City up fo cighty percent (80%) of the
total actual cost of rights of way, construction (which includes the costs of all construction
contingency items), and construction engineering #p o a Project cost of $800,000.00. In no event
shall the Secretary's responsibility exceed a maximum of $800,000.00 from TCSP funds. The
Secretary's maximum responsibility is subject to any federal reduction in the TCSP funds. The
Secretary shall not be responsible for the total actual costs of rights of way, construction (which
includes the costs of all construction contingency items), and construction engincering that exceed
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$1,000,000.00 and any federal reduction in the TCSP funds for the Project.

+ Remaining Rights of Way, Construction, and Construction Engineering Cost

The Secretary shall not be responsible for the fofal actual costs that exceed
$5,375,000.00 for rights of way, construction, and construction engineering and any federal
reduction in the TCSP and HPD funds for the Project.

s Preliminary Engineering and Utility Adjustment Cost
The Secretary shall not be responsible for the preliminary engineering and utility
adjustment for the Project.

5. That after receipt of the Federal Highway Administration acknowledgement of final
voucher claim, the Secretary's Chief of Fiscal Services will, in a timely manner, prepare a complete
and final billing of all Project costs for which the City is responsible and shall then transmit the
complete and final billing to the City.

ARTICLE H
THE CITY AGREES:

1. That the Project shall be undertaken, prosecuted and completed for and on behalf of
the City by the Secretary acting in all things as its agent, and the City hereby constitutes and appoints
the Secretary as its agent, and all things hereinafter done by the Secretary in connection therewith are
hereby by the City authorized, adopted, ratified and confirmed to the same extent and with the same
effect as though done directly by the City acting in its own individual corporate capacity instead of
by its agent.

2. That the Secretary 1s authorized by the City to take such steps as are deemed by the
Secretary to be necessary or advisable for the purpose of securing the benefits of the current Federal-
Aid Transportation Act for this Project.

3. To design the Project or contract to have the Project designed in conformity with the
state and federal design criteria appropriate for the Project in accordance with the current Project
Development Manual for Non-National Highway System Local Government Road and Street
Projects. Volume [, Bureau of Local Project’s (BLP’s) project memorandums, memos, the KDOT
Design Manual, Geotechnical Bridge Foundation Investigation Guidelines, Bureau of Design’s road
memorandums, the latest version, as adopted by the Secretary, of the Manual on Uniform Traffic
Control Devices (MUTCD), the current version of the Bureau of Traffic Engineering’s Traffic
Engineering Guidelines, and the current version of the KDOT Standard Specifications for State Road
and Bridge Construction with Special Provisions, and any necessary Project Special Provisions, and
with the rules and regulations of the Federal Highway Administration pertaining thereto.

4, To make or contract to have made design plans, specifications, estimates, surveys, and
any necessary studies or investigations, including, but not limited to, environmental, hydraulic, and
geological investigations or studies for the Project. Upon completion thereof, the design plans,
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specifications, estimates, surveys, and any necessary studies or investigations, including, but not
limited to, environmental, hydraulic, and geological investigations or studies for the Project shall be
submitted to the Secretary by a licensed professional engineer attesting to the conformity of the
design plans with the items in paragraph 3 above. Contracts between the City and any consultant
retained by them to perform any of the services described or referenced in this paragraph for the
Project covered by this Agreement shall contain language requiring conformity with paragraph 3
above. In addition, any contract between the City and any consultant retained by them to do the
design for the Project covered by this Agreement shall also contain the following:

a. Language requiring completion of all plan development stages no later than
the current Project schedule’s due dates as issued by KDOT, exclusive of
delays beyond the consultant’s control.

b. Language requiring the consultant to submit to the City (and to the Secretary
upon request) progress reports at monthly or at mutually agreed intervals in
conformity with the official Project schedule,

5. That the City and any consultant retained by the City shall have the sole responsibility
for the adequacy and accuracy of design plans, specifications, estimates, and necessary surveys,
investigations or studies, including, but not limited to, environmental, hydraulic, and geological
investigations or studies for the Project. Any review of these items that may be performed by the
Secretary or his or her representatives is not intended to and shall not be construed to be an
undertaking of the City’s and its consultant’s duty to provide adequate and accurate design plans,
specifications, estimates, and necessary surveys, investigations or studies, including, but not limited
to, environmental, hydraulic, and geological investigations or studies for the Project. Such reviews
are not done for the benefit of the consultant, the construction contractor, the City, or other political
subdivision, nor the traveling public. The Secretary makes no representation, express or implied
warranty to any person or entily concerning the adequacy or accuracy of the design plans,
specifications, estimates, and necessary surveys, imvestigations or studies, including, but not limited
to, environmental, hydraulic, and geological investigations or studies for the Project, or any other
work performed by the consultant or the City.

6. That a duly appointed representative of the City is authorized to sign for the City any
or all routine reports as may be required or requested by the Secretary in the completion of the
Project undertaken under this Agreement. The design plans must be signed and sealed by the
licensed professional engineer responsible for preparation of the design plans. Geological
investigations or studies must be signed and sealed by either a licensed geologist or licensed
professional engineer in accordance with K.S.A. 74-7042, who is responsible for the preparation of
the geological investigations or studies. Right of way descriptions must be signed and sealed by a
licensed land surveyor responsible for the preparation of the right of way descriptions.

7. That it will, in its own name, as required by law, acquire by purchase, dedication or
condemnation all the rights of way, easements, and access rights shown on the final design plans in
accordance with the schedule established by the Kansas Department of Transportation. The City
agrees that the necessary rights of way, easements, and access rights shall be acquired in compliance



Agreement No. 162-06

with the Uniform Relocation Assistance and Real Property Acquisition Policies Act of 1970 as
amended by the Surface Transportation and Uniform Relocation Assistance Act of 1987, and
administrative regulations contained in 49 C.F R, pt. 24, entitled Uniform Relocation Assistance and
Real Property Acquisition for Federal and Federally Assisted Programs. The City shall certify to the
Secretary, on forms provided by the Bureau of Local Projects, that such rights of way, easements,
and access rights have been acquired. The City further agrees that it will have recorded in the Office
of the Register of Deeds all rights of way, deeds, dedications, permanent easements and temporary
easements.

8. To contact the Secretary if there will be any displaced person on the Project prior to
making the offer for the property. The parties mutually agree that the Secretary will provide
relocation assistance for eligible persons as defined in the Uniform Relocation Assistance and Real
Property Acquisition Policies Act of 1970 as amended by the Surface Transportation and Uniform
Relocation Assistance Act of 1987, and as provided in 49 C.F.R., pt. 24, entitled Uniform Relocation
Assistance and Real Property Acguisition for Federal and Federally Assisted Programs, and in
general accordance with K.S.A. 58-3501 to 58-3507, inclusive, and Kansas Adminisirative
Regulations 36-16-1 et seq.

9. To provide all legal descriptions required for right of way acquisition work. The City
further agrees to acquire rights of way, easements, and access rights in accordance with the laws and
with procedures established by the Bureau of Right of Way and the Office of Chief Counsel of the
Kansas Department of Transportation and as required by Federal Highway Administration directives
for the participation of federal funds in the cost of the Project. The City agrees that copies of all
documents, including recommendations and coordination for appeals, bills, contracts, journal entries,
case files, or documentation requested by the Office of Chief Counsel will be sent to the Office of
Chief Counsel within the time limits set by the Secretary.

10.  That if federal funds are used in the acquisition of rights of way, any disposal of or
change in the use of rights of way or in access after Project construction will require prior written
approval by the Secretary.

11.  That the Secretary shall have the right to utilize any land owned or controlled by the
City, lying inside or outside the limits of the City as shown on the final design plans, for the purpose
of constructing the highway Project. Neither the Secretary nor the Federal Highway Administration
shall participate in the cost of these rights of way or easements.

12. That 1t will move or adjust, or cause to be moved or adjusted, and will be responsible
for such removal or adjustment of all existing structures, pole lines, pipe lines, meters, manholes,
and other utilities, publicly or privately owned, which may be necessary to construct the Project in
accordance with the final design plans. New or existing utilities that have to be installed, moved, or
adjusted will be located or relocated in accordance with the current version of the KDOQT Utility
Accommodation Policy (UAP), as amended or supplemented.

Except as provided by state and federal laws, the expense of the removal or
adjustment of the utilities located on public rights of way shall be borne by the owners. The expense
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of the removal or adjustment of privately owned utilitics located on private rights of way or
easements shall be borne by the City except as provided by state and federal laws,

13. That it will expeditiously take such steps as are necessary to facilitate the carly
adjustment of utilities, will initiate the removal or adjustment of the utilities, and will proceed with
reasonable diligence to prosecute this work to completion. The City further agrees to move or adjust
or cause to be moved or adjusted all necessary utilities sixty (60) days prior to the scheduled
construction letting except those necessary to be adjusted during construction and those which would
disturb the existing street surface. The City further agrees to certify to the Secretary on forms
supplied by the Secretary that all utilities that are required to be moved prior to construction have
either been moved or a date provided by the City as to when, prior to consiruction, they will be
moved. The City will initiate and proceed to complete adjusting the remaining utilities that are not
required to be moved during construction in order that the contractor shall not be delayed in
construction of the Project. The City will indemnify, hold harmless, and save the Secretary and the
construction contractor for damages incurred by the Secretary and construction contractor because
identified utilities have not been moved or adjusted timely or accurately.

14, To furnish the Secretary a list of existing and known utilities affected, together with
locations and proposed adjustments of the same and designate an individual to be responsible for
coordinating the necessary removal or adjustment of utilities.

15. Tocertify to the Secretary that all privately owned utilities occupying public rights of
way required for the construction of the Project are permitted thereon by franchise, ordinance,
agreement or permit and the instrument shall include a statement as to which party will bear the cost
of future adjustments or relocations that may be required as a result of street or highway
improvements.

16. To provide the construction inspection in accordance with the rules and guidelines
developed for the current KDOT approved construction engineering program and in accordance with
the current edition of the KDOT Standard Specifications for State Road and Bridge Construction
with Special Provisions and any necessary Project Special Provisions. The detailed inspection is to
be performed by the City forces or the consultant. The Secretary does not undertake for the benefit of
the City, the contractor, the consultant or any third party the duty to perform the day-to-day detailed
inspection of the Project, or to catch the contractor’s errors, omissions, or deviations from the final
design plans and specifications,

7. To deposit with the Secretary its estimated share of the total Project expenses based
upon estimated approved contract quantities. The City will remit its estimated share by the date
indicated on the resolution form Authorization to Award Contract, Commitment of City Funds
received by the City from the Secretary. The date indicated for the City to deposit its estimated share
of the total Project expenses is fifty (50) days after the letting date.

8. The Project shall use federal funds consisting of Transportation and Community
System Preservation (TCSP) and High Priority Demonstration (HPD) funds as allocated by the
Secretary to the Project.
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» HPD Funds

At the passage of the Safe, Accountable, Flexible, Efficient Transportation Equity
Act: A Legacy for Users (SAFETEA-LU), the Project HPD apportioned funds were identified as a
maximum 0f $3,500,000. The City was advised by the Secretary in a letter dated November 1, 2005,
that said $3,500,000 is subject to being modified and reduced by federal action. The City agrees, the
Secretary shall not be responsible for any difference between the original apportionment of
$3,500,000 and federal reduction in HPD funds for the Project. The City shall be solely responsible
for any such difference in HPD funds for the Project. Also, the federal legislation for the HPD
required that the HPD funds shall be available to the City over a five (5) year period during the
federal fiscal years 2005-2009 and will be pro-rated at twenty percent (20%) annually subject to
federal reduction. Subject to federal reduction, the City agrees that the HPD funds will be pro-
rated at twenty percent (20%) annually during the federal fiscal years 2005-2009,

The City agrees to be responsible for at least a minimum of twenty percent (20%) of
the total actual costs of rights of way, construction (which includes the costs of all construction
contingency items) and construction engineering up fo a Project construction cost o $4,375,000, for
the Project from HPD funds and any difference between the original apportionment and federal
reduction in HPD funds for the Project. The City shall be solely responsible for 100% of the rights
of way, construction costs (which includes the costs of all construction contingency items) and
construction engineering that exceed $4,375,000 and any difference between the original
apportionment and federal reduction in HPD funds for the Project.

e TCSP Funds

The City agrees to be responsible for at least a minimum of twenty percent (20%) of
the total actual costs of rights of way, consiruction {which includes the costs of all construction
contingency items) and construction engineering up to a Project cost of $1,000,000.00 for the Project
from TCSP funds and any difference between the original apportionment and federal reduction in
TCSP funds for the Project. The City shall be solely responsible for 100% of the total actual costs of
rights of way, construction (which includes the costs of all construction contingency items) and
construction engineering that exceed $1,000,000.00 and any difference between the original
apportionment and federal reduction in TCSP funds for the Project.

¢ Remaining Rights of Way, Construction, and Construction Engineering Cost

The City shall be one hundred percent (100%) responsible for the fotal actual costs for
rights of way, construction, and construction engineering that exceed the $5,375,000.00 and any
federal reduction in the funds for the Project.

* Preliminary Engincering and Utility Adjustment
The City shall be one hundred percent (100%) responsible for total actual costs of
preliminary engineering and utility adjustment for the Project.

19. Thatif any payment is due to the Secretary, such payment be made within thirty (30)
days after receipt of a complete and final billing from the Secretary’s Chief of Fiscal Services.
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20.  To participate and cooperate with the Secretary in an annual audit of the Project. The
City shall make its records and books available to representatives of the Secretary and/or the Federal
Highway Administration for audit for a period of five (5) years after date of final payment under this
Agreement. That if any such audits reveal payments that have been made with federal funds by the
City for items considered non-participating, the City shall promptly reimburse the Secretary for such
items upon notification by the Secretary.

21.  That if it cancels the Project, it will reimburse the Secretary for any costs that are
incurred by the Secretary prior to the cancellation of the Project. The City agrees to reimburse the
Secretary within thirty (30) days after receipt by the City of the Secretary’s statement of the cost that
were incurred by the Secretary prior to the cancellation of the Project.

22.  Toadopt an ordinance requiring the removal of all encroachments either on or above
the limits of the right of way shown on the final design plans for this Project, and it will initiate and
proceed with diligence to remove or require the removal of the encroachments. 1t is further agreed
that all such encroachments be removed before the Project is advertised for letting (provided,
however, that if the Secretary is satisfied, with respect to any encroachment, that the physical
removal thereof has been fully provided for between the City and the owner thereof and will be
accomplished within a time sufficiently short to present no hindrance or delay to the construction of
the Project, the Secretary may cause the Project to be advertised for letting before such encroachment
is fully removed). The City further agrees that it will not in the future permit the erection of gas and
fuel dispensing pumps upon the rights of way of the Project, and it will require that any gas and fuel
dispensing pumps erected, moved, or installed along the Project be placed no less than twelve (12)
feet back of the right of way line. All rights of way provided for the Project shall be used solely for
public street purposes and no signs, posters, billboards, roadside stands, fences, structures, or other
private installations shall be permitted within the right of way limits except as provided by state and
federal laws.

23.  To adopt all necessary ordinances and/or resolutions and to take such legal steps as
may be required to give full effect to the terms of this Agreement.

24.  To locate and be responsible for all costs necessary to remedy or clean up any
hazardous waste site, including, but not limited to, leaking underground storage tanks that are
discovered on rights of way, easements, and access rights acquired by the City. The City shall be
responsible to the Secretary for all damages, fines or penalties, expenses, ¢laims, and costs incurred
by the Secretary from any hazardous waste site discovered on rights of way, easements, and access
rights acquired by the City prior to commencement of construction of the Project. The City shall
take appropriate action to contain or remediate any identified hazardous waste site within the Project
limits prior to letting of the Project. The City will investigate any and all hazardous waste sites
discovered during construction of the Project on City owned land within the Project boundary and
shall take appropriate action to contain or remediate such hazardous waste sites.

That for any hazardous waste site, including, but not limited to, leaking underground
storage tanks, the City shall hold harmless, defend, and indemnify the Secretary, its agents and
employees against and from all damages, expenses and costs incurred by any person, the State of
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Kansas, or the United States Government for determining and undertaking remedial action, any fines
or penalties assessed under state or federal laws, contract claims, personal injury claims, and damage
of or loss of natural resources.

It is specifically agreed between the parties executing this Agreement that any
provision of this hazardous waste clause is not intended to make the public, or any member thereof, a
third party beneficiary hereunder, or to authorize anyone not a party of this Agreement to maintain a
suit for personal injuries, property damages, or hazardous waste claims. The duties, obligations and
responsibilities of the parties to this Agreement with respect to third parties shall remain as imposed
by law.

The City, by signing this Agreement with the Secretary has not repudiated,
abandoned, surrendered, waived or forfeited its right to bring any action, seek indemnification or
seck any other form of recovery or remedy against any third party responsible for any hazardous
waste on any rights of way, easements, and access rights acquired by the City. The City reserves the
right to bring any action against any third party for any hazardous waste site on any rights of way,
easements, and access rights acquired by the City.

The term hazardous waste includes, but 1s not limited to, any substance which meets
the test of hazardous waste characteristics by exhibiting flammability, corrosivity, or reactivity, or
which is defined by state and federal laws and regulations, and any pollutant or contaminant which
may present an imminent and substantial danger to the public health or welfare. Any hazardous
waste as defined by state and federal laws and regulations and amendments occurring after
November 11, 1991, are incorporated by reference and include but not limited to: (1) 40 CF.R. §
201 ef seq., Hazardous Waste Management System; Identification and Listing of Hazardous Waste;
Toxicity Characteristics Revisions; Final Rule; (2) 40 C.F.R. § 280 ef seq., Underground Storage
Tanks; Technical Requirements and State Program Approval, Final Rules; (3) 40 C.F.R. § 300,
National O1l and Hazardous Substances Pollution Contingency Plan; Final Rule; and (4) K.S.A. 1990
Supp. 65-3431 ef seq., Hazardous Waste.

The standards to establish cleanup of a hazardous waste site include, but is not limjted
to, federal programs administered by the E.P.A., State of Kansas environmental laws and regulations,
and city and county standards where the hazardous waste site is located.

25.  To control parking of vehicles on the city street throughout the length of the Project
covered by this Agreement. On-street parking will be permitted until such time as parking interferes
with the orderly flow of traffic along the street.

26.  That the arterial characteristics inherent in the Project require uniformity in
information and regulations to the end that traffic may safely and expeditiously be served and shall
adopt and enforce such rules and regulations governing traffic movements as may be deemed
necessary or desirable by the Sccretary and the Federal Highway Administration.
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27.  To maintain the control of access rights and to prohibit the construction or use of any
entrances or access points along the Project within the City other than those shown on the final
design plans, unless prior approval is obtained from the Secretary.

28.  That upon request by the Secretary, to provide the Secretary an accounting of all
actual non-participating costs which are paid directly by the City to any party outside of the KDOT
and all costs incurred by the City not to be reimbursed by the KDOT for preliminary engineering,
rights of way, utility adjustments, construction, and construction engineering work phases, or any
other major expense associated with the Project. This will enable the Secretary to report all costs of
the Project to the legislature.

29.  That when the Project is completed and final acceptance is issued that the City will, at
its own cost and expense, maintain the Project and will make ample provision each year for such
maintenance. Upon notification by the State Transportation Engineer of any unsatisfactory
maintenance condition, the City will begin the necessary repairs within thirty (30) days and will
prosecute the work continuously until it is satisfactorily completed.

ARTICLE 111
THE SECRETARY AND THE CITY MUTUALLY AGREE:

1. That plans for handling traffic during construction must be included in the design
plans provided by the City and must be in conformity with the latest version, as adopted by the
Secretary, of the Manual on Uniform Traffic Control Devices (MUTCD). Detour routes and road
closings, if necessary, shall be noted on the design plans. The Secretary or his or her authorized
representative may act as the City’s agent with full authority to determine the dates when any road
closings shall commence and terminate. The Secretary or his or her authorized representative shall
notify the City of the determinations made pursuant to this section.

2. That the final design plans for the Project are by reference made a part of this
Agreement.
3. That if any items are found to be non-participating by the Secretary, acting in his or

her own behalf and on the behalf of the Federal Highway Administration, the total cost of these items
will be paid by the City.

4. That the location, form and character of informational, regulatory and warning signs,
of traffic signals and of cuwrb and pavement or other markings installed or placed by any public
authority, or other agency as authorized by K.S.A. 8-2005, shall conform to the manual and
specifications adopted under K.S.A. 8-2003, and any amendments thereto are incorporated by
reference and shall be subject to the approval of the Federal Highway Administration.

5. That the Special Attachment No. 1 attached hereto, pertaining to the implementation
of the Civil Rights Act of 1964, is hereby made a part of this Agreement.
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Agreement No. 162-06

6. That this Agreement and all confracts entered into under the provisions of this
Agreement shall be binding upon the Secretary and the City and their successors in office.

7. That no third party benefictaries are intended to be created by this Agreement, nor do

the parties herein authorize anyone not a party to this Agreement to maintain a suit for damages
pursuant to the terms or provisions of this Agreement.

IN WITNESS WHEREOF the parties hereto have caused this Agreement to be signed by
their duly authorized officers on the day and year first above written.

ATTEST: THE CITY OF DODGE CITY, KANSAS

CITY CLERK MAYOR

Debra L. Miller
Secretary of Transportation

(SEAL)

By:

Jerome T. Younger, P.E.

Assistant Secretary and

State Transportation Engineer

Pl TN

fARPRO VR
By

3
X
Ldgal Dopt, ¥

. KDOT

o
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A RESOLUTION RELATING TO BENEFITS
OBTAINABLE BY CITIES UNDER PROGRAM FOR
FEDERAL AID ON HIGHWAY CONSTRUCTION

Be it Resolved by the Governing Body of the City of Dodge City, Kansas:
That the Mayor and City Clerk are authorized and directed to execute for and on behalfofthe
City of Dodge City, Kansas, Agreement No. 162-06 between the City and Kansas Department of
Transportation, giving the Secretary of Transportation of the State of Kansas authority to act for the
City, and in its place and stead, to obtain of the City such benefits as are obtainable under the
program of the Federal Aid Plan of Highway Construction and obtain the benefits of such legislation
for the City on the terms and conditions set forth in such agreement as may be prepared and approved
by the Secretary of Transportation for the purpose of securing approval by the Federal Highway
Administration of a safety project for the construction of Wyatt Earp Boulevard from 14™ Avenue to

the west City limits known as Project No. 29 U-2116-01.

Passed by the (Council)(Commission) thig day of , 20
{Approved)(Signed}) , Mayor

(SEAL)

ATTEST:

City Clerk



VENDOR INFORMATION FORM
(Please Verify the information below)

Date:

Agreement No.

Project No.

VYendor’s Name.

Vendor’s FEIN No.

Address (for warrant to be sent):

Telephone No.

Fax No.

Return with Agreements to
Kansas Department of Transportation
Bureau of Local Projects
700 S.W. Harrison Street

Topeka, Kansas 66612
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KANSAS DEPARTMENT OF TRANSPORTATION

Special Aftachment
To Contracts or Agreements Entered Into
By the Secretary of Transportation of the State of Kansas

NOTE: Whenever this Special Attachment conflicts with provisions of the Document to which it
1s attached, this Special Attachment shall govern.

THE CIVIL RIGHTS ACT OF 1964, and any amendments thereto,
REHABILITATION ACT OF 1973, and any amendments thereto,
AMERICANS WITH DISABILITIES ACT OF 1990, and any amendments thereto,

AGE DISCRIMINATION ACT OF 1975, and any amendments thereto,
EXECUTIVE ORDER 12898, FEDERAL ACTIONS TO ADDRESS ENVIRONMENTAL
JUSTICE IN MINORITY POPULATIONS AND LOW INCOME POPULATIONS (1994), and
any amendments thereto,

49 C.F.R. Part 26.1 (DBE Program), and any amendments thereto

NOTIFICATION

The Sccretary of Transportation for the State of Kansas, in accordance with the provisions of
Title VI and Title VII of the Civil Rights Act of 1964 (78 Stat, 252), §504 of the Rehabilitation
Act of 1973 (87 Stat. 3555) and the Americans with Disabilities Act of 1990 (42 USC 12101),
the Age Discrimination Act of 1975 (42 USC 6101), the Regulations of the U.S. Department of
Transportation (49 C.F.R,, Part 21, 23, and 27), issued pursuant to such ACT, Executive Order
12898, Federal Actions to Address Environmental Justice in Minority Populations and Low
Income Populations (1994), and the DBE Program (49 C.F.R., Part 26.1), hereby notifies all
contracting parties that, the contracting parties will affirmatively insure that this contract will be
implemented without discrimination on the grounds of race, religion, color, gender, age,
disability, national origin, or minority populations and low income populations as more
specifically set out in the following seven “Nondiscrimination Clauses™.

CLARIFICATION
Where the term “consultant” appears in the following seven “Nondiscrimination Clauses”, the
term “consultant” is understood to include all parties to contracts or agreements with the
Secretary of Transportation of the State of Kansas.

Nondiscrimination Clauses

During the performance of this contract, the consultant, or the consulfant’s assignees and
successors in interest (hereinafter referred to as the “Consultant”), agrees as follows:

(D Compliance with Regulations: The consultant will comply with the Regulations of
the U. S. Department of Transportation relative to nondiscrimination in federally-

(Revised 07-29-1999)



Special Attachment No. 1
Sheet 2 of 3

assisted programs of the U.S. Department of Transportation (Title 49, Code of
Federal Regulations, Parts 21, 23 and 27, hercinafter referred to as the
Regulations), which are herein incorporated by reference and made a part of this
contract.

(2) Nondiscrimination: The consultant, with regard to the work performed by the
consultant after award and prior to the completion of the contract work, will not
discriminate on the grounds of race, religion, color, gender, age, disability,
national origin or minority populations and low income populations in the
selection and retention of subcontractors, including procurements of materials and
leases of equipment. The consultant will not participate either directly or
indirectly in the discrimination prohibited by Section 21.5 of the Regulations,
including employment practices when the contract covers a program set forth in
Appendix B of the Regulations.

3) Solicitations for Subcontractors, Including Procurements of Material and
Equipment: Tn all solicitations, either competitive bidding or negotiation made by
the consultant for work to be performed under a subcontract including
procurements of materials and equipment, each potential subcontractor or supplier
shall be notified by the consultant of the consultant’s obligation under this
contract and the Regulations relative to nondiscrimination on the grounds of race,
religion, color, gender, age, disability, national origin or minority populations and
low income populations.

(4 Information and Reports: The consultant will provide all information and reports
required by the Regulations, or orders and instructions issued pursuant thereto,
and the Secretary of the Transportation of the State of Kansas will be permitted
access to the consultant’s books, records, accounts, other sources of information,
and facilitics as may be determined by the Secretary of Transportation of the State
of Kansas to be pertinent to ascertain compliance with such Regulations, orders
and instructions. Where any information required of a consultant 1s in the
exclusive possession of another who fails or refuses to furnish this information,
the consultant shall so certify to the Secretary of Transportation of the State of
Kansas and shall set forth what efforts it has made to obtain the information.

(5) Employment: The consultant will not discriminate against any employee or
applicant for employment because of race, religion, color, gender, age, disability,
or national origin.

(6) Sanctions for Noncompliance: In the event of the consultant’s noncompliance
with the nondiscrimination provisions of this contract, the Secretary of
Transportation of the State of Kansas shall impose such contract sanctions as the
Secretary of Transportation of the State of Kansas may determine to be
appropriate, including, but not limited to,

(Revised 07-29-1999)
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(a) withholding of payments to the consultant under the contract until the
contractor complies, and/or

(b}  canceliation, termination or suspension of the contract, in whole or in part.
(7 Disadvantiaged Business Obligation

(a) Disadvantaged Businesses as defined in the Regulations, shall have a level
playing field to compete fairly for contracts financed in whole or in part
with Federal funds under this contract.

(b  All necessary and reasonable steps shall be taken in accordance with the
Regulations to ensure that Disadvantaged Businesses have equal
opportunity to compete for and perform contracts. No person(s) shall be
discriminated against on the basis of race, color, gender, or national origin
in the award and performance of federally-assisted contracts.

(c) The contractor, sub recipient or subcontractor shall not discriminate on the
basis of race, color, national origin, or sex in the performance of this
contract. The contractor shall carry out applicable requirements of 49
CFR Part 26 in the award and administration of Federally-assisted
contracts. Failure by the contractor to carry out these requirements is a
material breach of this contract, which may result in the termination of this
contract or such other remedy, as the recipient deems appropriate.

(8) Executive Order 12898

(a) To the extent permitted by existing law, and whenever practical and
appropriate, all necessary and reasonable steps shall be taken in
accordance with Executive Order 12898 to collect, maintain, and analyze
information on the race, color, national origin and income level of persons
affected by programs, policies and activities of the Secretary of
Transportation of the state of Kansas and use such information in
complying with this Order.

(N Incorporation of Provisions: The consultant will include the provisions of
paragraphs (1) through (8) in every subcontract, including procurements of
materials and equipment, unless exempt by the Regulations, order, or instructions
issued pursuant thereto. The consultant will take such action with respect to any
subcontract or procurement as the Secretary of Transportation of the State of
Kansas may direct as a means of enforcing such provisions including sanctions
for noncompliance: PROVIDED, however, that, in the event a consultant
becomes involved in, or is threatened with, litigation with a subcontractor or
supplier as a result of such direction, the consultant may request the State to enter
into such litigation to protect the interests of the State.

(Revised 07-29-1999)



City of Dodge City

Memorandum

January 9, 2006

TO: Jeff Pederson, City Manager

FROM: Joseph E. Finley, P.E., Director of Public Works};{;;";;f’i“fé’i’

RE: Rehab of Well No. 9

Several weeks ago the well located behind the Astro Motel on Spruce Street quit
working. Staff requested that Layne-Western take a look at the well to determine what
was wrong and if the well could be refurbished.

The well was constructed in 1957. When Layne-Western pulled the pump assembly,
they found that the assembly was worn beyond repair. 1n addition, the value assembly
had separated and had fallen to the bottom of the well.

Further investigation also revealed that the bottom half of the well is plugged and is
affecting our pumping efficiency.

Layne-Western has proposed to rehabilitate this pump and well for a total of
$53,884.00. Staff has contracted or several occasions with Layne-Western and have
been extremely satisfied with their work.

Therefore staff would recommend hiring Layne-Western to perform the necessary work
to return this well to services.

JFfilg
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Layne"’ WeS te () & division of Layne Christensen Company
1011 West Harry » Wichita, Kansas 67213 ¢ Phone: (316) 264-5365 e Fax: (316) 264-1274

Qctober 10, 2006

City of Dodge City
P O Box 880
Dodge City, Kansas 67801

Attn: Mr. Ken Zielke
Re: Water Supply Services at Well No, 9
Dear Ken:

Layne Western is pleased to provide you with an update on water supply services. The
following shall serve as clarification as to what Layne Western can provide.

This well was drilled and constructed by Layne Westem in 1959,

Layne Western removed the pump assembly and found it to be severely worn and
beyond repair. The bottom foot valve section separated and fell to the bottom of the
well,  After a downhole television survey, it was evident that plugging is present,
especially within the lower half of the well. Plugging causes a decline in well efficiency
and can affect pump efficiency. It is suggested that new column and bowl assemblies
be purchased.

For Well No. 9 it is also suggested that we lower the total pump setiing from 106 feet to
136 feet. Since 1959, we have lost 33 feet of water table which can affect well/pump
efficiency and we need to lengthen the pump setting.

Pue to the plugging, it is suggested that we perform well rehabilitation services. This
service will enhance the well efficiency closer to original conditions which will also help
the pump efficiency. Pricing for services is as follows.

Pump Services:

Moaobilization; fuel — 150 mi. X $1.98/Mi. X 4 WaYS.......covviviiieiieirin e, $1,118

labor - $175/hr X 2.5 hrs X4 WAYS .o.ocov e 1,750
Labor; Set up, remove pump from Well 9; $175/hr x 12 hrs ..., 02,100
Perform downhole television survey at Well 9, lump sum.......cccooo i, 1,388
Instaliation of pump assembly into Well 9, $175/hr X 12 s cooeveriieciieii e 1,388

-
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Shop; Load material and equipment, pump inspection, order components,

check new material, $75/ME X 21 RIS oo e 1,675
Material;
1 fzach, recondition existing discharge head assembly ..o 1,255

130 Feet column assembly; Christensen type, water lube, 8" x 1-1/2", 416 38
lineshafting with combination couplings and insert (epoxy coating inside and

OUESTAE OF PIDE ) .. ovrivi i ettt s i b1 bbb ea et et ea s e s s mab e e e e e e esesane e s 19,552
1 Each, bow!l assembly, Christensen Model 12 CHC, 5-stage, water lube

with wearrings, 416 SS collets and holting, epoxy coating outside of bowl only....... 8,267
1 Each, 8" foot valve, epoxy coating outside only ... 1,941
1 Each, alrline assembly complete ... SUTUUOTURTRPRTROTS 121
T EACH, CONCIEE PIUG ..o 50
Miscellaneous (filtings, CONNECIOrS, BLC) . ..o e 30
Freight Charges. .. e e 655
Total Price .........ccnnvinnnes CeerrerRrT T eIy T ey e rsEe e nene s e g S e be s SR A AR roereenions 941,690

Well Rehabilitation Services:

Mobilization; fuel — 150mi, X $1.98/Mi. X 2 WAYS....o.oooviiiiiiiiiiiiiniie e $504
[abor « $I75/Mr X 2.8 hrs X 2 WAYS..coviiv i ireenis s 875
Labhor; Perform welt rehabilitation services at Well 9; $175/hr x 9 hrs x 3 days........ 4,725
Per diem; $100/day X 2 Mmern X 3 Y8 ... e 800
Shop; Load material and equipment; $75/hr X 4 s oo, 300
Material;
2,000 Gallons chemical treatment ... .ot $4,500
2,000 Galions disinfection freatment ... 600
o) Z2 U ad £ L= XU O $12,194
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The above pricing does not include applicable state and local taxes. Please call if you
have questions or need further clarification on this quotation. Thank you for allowing
Layne Western {o quote on your requirements.

Layne Western
A Division of Layne Christensen

e N

James W. Seley, Sales Engineer
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My@@gm Westermn & division of Layne Christenser, Compiry
1011 West Harey @ Wichita, Kansas 67213 v 516/264-5366 o FAX 816/264-1274

Work Qrder

The undersigned purchaser hereby Instructs Layne Westem (contractor) to praceed with work on Purchaser's well
andior pumping equipment with the understanding that the Tenms and Cerdifions shown on the reverse are hereby
incorporated as part of this Work Order and with the specific understanding that contractor will not be liable for any
damage in any way whatsoever for failure to complete the described work, nor for any injury or damage, including
damage to the well, well material, pump or water supply, resuling from contractor’s efforts to perform such work or

for any delay on contracfor's part in eomplsting same.

c\"f-f Aﬁl’Dawavz Cav~y ,\CB

Description: , Price:

Waork Lacation:

YIS M_mamwm, (/HM!ZM, W}mm&
Ao E gumpmrs TD PEREoRsm =
Senray 65 Fine SRS L < @ S e q ’?W
Propesns Do Dorsgee. 10, o0

T (,AP\AW\’\‘? NEeEs i Lq0.
Nm., eyrarg) A TAT o s s 12, 194

s T Dver oy Jot ceupe YW xEs

Purchaser: Layne Western
- [ / )
/)f, By: : . By: ~—_<
Title: Title; ENGERNE
Date: Date: D -2-0b

Layne Western supporls the principle of equal opportunity for all, without regard 1o race, creed, color, sex, age,
aational origin, disabled or veteran's status and commits to compliance with applicable executive orders, and
applicable federal, state and local laws supporting equal opportunity for all.
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TERMS AND CONDITIONS

LIABILITY OF CONTRACTOR: Contractor shall hat be: liabla for any bodily injury, death, o injury ta or dastruction of tangible progady except, 26 the same may
Nave betin oaused by the negligence of Contractor. B Ao Gwent shalk Cemtractor ba liable for any delays or specal, indiredt, incidental of consequendal darm ages.

Pufchaser agrees that the tetsl litnit of Contractors lability (whether based oh regligence, wamanly, strict liability or atherwise) hereundar, shall nat fyceed the
aggregate winowd dus Gonractor for soonices randered under this contract Al claims, including claims Tor negligencs or any other cause whalgoewer, shall be
deemed waived untess hads inwiiting and receied by Contiacior within one (1) vear aher Contractar’s compl=tio of work hersundear.

INGURANCE: Coniractor shall provide worker's compensation ingurance, public fability srd property damags NSURNGE covering Hs employess and oparstion.
Purthaser, al its option, riray meindsin such nswronca as will protect 1t against claims asing ot of ta work

PRICE ADJUSTHENT: Any cost estimates or ima frames staled henoin & subject (o equiteble adustmant it the avent of dilfaring or nfofeteestia conditions,
<changes in applicabla lews after the dute of it contradt, unforeseeable delays or difficultiss caused by acls of God, Purchaser or any third padiee. Pricgs of
qaods soquitnd by Cm‘gmc}o{ from others shall be adjusted lo reflect Contraclors price in offoct at lims of ghipment. The price of Contrector's goods will be
adjusted to the prics in effect & ime of shipmont in accordanca with Conractory cuent escalalion policies or as specifically covered in this contract,

TERMS: Dyo upon Recoibl.  For oxtended projects. Contraciar shall subinit invoices on @ monthly boniis for sty and all wodk completed sad materials of
equipment provided during the previous month. Past due invoices shatl be subject te & delinquency charge of oné and ore-half pantent (1-1/2%) per month
{sighteen parcant (18%) per annum ) uniess A lowear change is required under applicable law, in which cxze the lowsr rate whiil spply. Punthaser agress o pay all
colleclion fees, allomuys’ e and oosts inCumed in thy collaction of any pust dae armounts afising oul of this ooatract,  Contractor shall have the Aghl to
immediately barminale (his contract without fther Biability it Purchaser falls to meke timely poymeant or othenwise matedally bregchas Bis controet

MATER{AL SHORTAGES AND COST INCREASES: i any porion of matedals or squipment which Contractor is iequired to fumish becomes unavaitable, ofther
tem poraiily o permanientty, Mhreugh causes bayand the sontial and vithotd the 1aull of Contractor, then in the case of iemporary unavailability any completion ime
fromes shall bs extendad for 2uch parod of lime = Contractor shall ba dufayed Dy such abave-described enavailability, ard M the case of pennanant
unavaitadility Contraclor shalf be exeizad from the mquiremant of famishing Such metansls or equiprment. Purchaser agrees o pay Contractor any incregas in
cost batwean the cosl of the matenals or equipmend, which Decome permanently unavailabie and the cost of tha closest substitute, which & then reasprably
vitabia.

BELAYS: X Contractor is dalayed s1 any tine In the progmess of work by labor disputes, fire, unueusl datays in frangportation, unavoidable cisuallics, westher, or
any cause bayosnd Contrectors reasonabile conlrel, then any compliatiod lime frames shall be exerdsd by a reasonable peried of fme, st lasst equak to the pedod
of defay.

CHARGED CONDITIONS: The discavery of any hawandous waste, substancas, pofiulants, contaminants, undemraund cbatuclions ar uliities an or in 1he job-sfe
which were not brought to the sttention of Conlbraclorn pricr ta Whe Jate of thiz contract will conelitule a malenally different sile condition entilling Conlracior, at it
sale discralion to immedialely terminate this contradt withowt furher liabilily.

GUARANTEE ARD LIABILITY: Contractor warrants il its lalror supplied hereundsr ehali ba free from deleet and shall confonn 1o {he stand@rds of care in effest
irv itz indusiry at tha lime of porformanas of sucly labor for a pericd of twehws (12) months after substantial completion of Gontracter's work. Gontraclor agrees, \@
the axtent it is permitied, 10 2ass on any wamanties providad by the mrantfaciurag of matedsls sd/or equipment fumished under this conliact. Contractor iteel!
HRONIAES NO warmanty, exprovy, imphied or olherwise, on any such meterialy o equipment. Conmactor will not be responsible for; vork done, indbids! o squiprment
fumnished or (apuing oF eltwrations mada by offwes.

For any brasch hareundor, Contntclor ahatt &8 Ilable oniy for the values of the instellation work ar, if it wrengfully fails to ingtall, hén iis Habilky is imited 1o (ha
dilfenence Batweon the contract price hersin, and o vaiue of cther simitar inslallalion work, # Conlmctocs breach domagas any materdals or equipment fumishe-d
hérsunder, Controotor shall only be fiable for the vilus of such mstedisis or eQuipment, Under no glrcumsiances will Contractor ba liable for consequential, special
of intirect damages, ncleding without lim#tsdion, sny op (o5 or damape o ohar squipinent, stuchures of property, nar tor any other similar of diseimilar
daneages or lozzes whether dua 1o detay, failute 1o Sanisty or install, delay in instatation, defaclive matedal or equipment, defactive warkmanship, dafactive
inslaliation, delsy in raplaging, nor for any cause or breach whalgoaver. Inany even!, Contracter's total ahifity towards Purchasor for alisged faully performanca
ar GNESHGENancs under this conlract shall be limitad to the 01 contract pdss. Mo matedals, equipment Of Services contracted hemin caries any Quatinilee not
mnenlioned in this contisct. THE AROVE WARRANTY 15 INLIEU OF ALL OTHER WARRANTIES, EXFRESS OR MPLIED, INCLUDING, BUT NOT LIMITED TO,
WARRANTHIS OR MERGHANTABILITY OR FIMNESS FOR A PARTICULAR PURPOSE, WHICH ARE HEREDY DISCLARED,

TITLE AHD OWNERSHIP: in case of detaull on Purchasars part, Contrscior shall haw the mgh! to énler the premizes upon which any materiat or equipinent
fumizhed herein have been inslalled snd retake such goods not then peid 167 and pursus a0y Tuther remedy provided by iaw, including recovery of atlomey's fees
and any deficiency 1o the mairaum exdent and 10 the Matngy provided by law. Such mabkaials and equipment alvalf retain thelr charactar a personEt proaparty of
Conlracter until Contrsetor recatas payment in full, tegardless of their mode of alachment. Untase priof specific wiitlan instreslions a8 rscaived 10 tha Loy,
suiplus and replaced matenais and equipmant rasoliing fomm rapair of nsteliation work shall become the praperty of Contractor.

DELIVERY: Shipment achadides ond dales, exptess or impliod, are contingent on nodmes! condilions.,  Contractor will not be maspansible for any delays in
shipivient or comphetion comsed by feiors Bayond its control such 2s, but rot limited to, supplieny’ failums, scoidents, wodk sinppagat or operption of or changasin
tha law. Shipmonts Wil ba mads as promplly 35 Contracter's ahility 1o obtain matstals andfor equiptent and scrwedkiing will pesmit. No delay in shipments or
vanances from shipsing schédulis shall be cause of cancelialion or any claim for damage. Any changus in layout or ducign raquested aftar sccaplance of this
contrect will ba mypdo at Purchaser's sdditional cest.  Any such change andfor time taken 1o sUpply ennmeenng data or o approve orawings will automalicaily
adend shipping schoduing. Equipment will be ehipped “Krocked down” 10 the extent Contractor considers necesasry, with small parts stipped from equipment
and ¢rated. On and Stter dellvedy 1o the canier for fangponalion to the Purchssars she, Purchager shall be rasponsidly for all loss of damags o maleisals of
Quipitent due to any cagsa, including It not limited 10 s or danege resutting from casyalty.

INDEMNIFICATION: Purchuser agress te indemnify snd hold Contractor, its dirsctors, officers, stockholders, employess, agenls and subcontraclors, hamivss
fom and agaihst any and all daias, demands, causos of action (Including third party clime, daminkds oc ceuses of acions Tor contribution o indemnification),
liabdlity and ¢avbs (including sttomoys’ fees and oliwe cosie of defenss) asserted andlor filed by Purehaser of bny thind peny(ies), including withou limitation
Purchyser's emptuyess, and 2rising out of or a5 & result of. {1) the prrvanca of Cuntractor &rit subcaniractons st ifm [ob-site, (i) the work performed by Contract
or its subcontractors, of (jity any negiigemt act or omission of Purchasor, itz employoes, sgants, congultams, or other eoniradions or any person o enlity undar
Farchasess canliel: oxgopt to the axtent that gueh ¢laims, demands, causes of adtion, Hobilities or ¢oslF am cabsed by the nogligence of Contractor or is
SUbLOMBECtORs.

INTERPRETATION: Tivs contract shafl be qovemad by and consinsed in Scoordenca with the laws of the slate of 1he [obrsita losulion. I aiy team, oW OF
condilion canfained herein shall, Lo any extent, be inviakid of unenfarceable, pursuant 0 state law or otheawise, the remainder of he forms, provsions ghd
<congilions hereift (of sha spplication of suoh lemy, provision, or condifien & papsons or circumslsnces other than those in respect of whvich it iz imalid or
unenforceable) shail not be affected thereby, and Gach lefm, provision and condilion of this contact shall ba valid 3nd énfoccestil 1 the fuliest exent permitted by
B,

ASSIGNMENT AND SURLETTING: Purchaser shall not have the right to tainsfer or as2ign ils dghts andfor obligations undar 1his conlrscs 1o say third pany,
ralited or unmlzled, without the express whtten consent of Cantractor, Conlisator shall havs the ght 1o tranglor, as5ign oF SLbIGE 3Nl or #ny portion af its Aghts or
abligations hemundes, but such lrangler, assigrment o aublefling shall ot mslreve Contraclor from its AWl obfigations to Furchaser uniess such transfer,
assignment oF subbalting is pursuant lo the sele of Contractor, of the division of Gonlractor rezponsible for this contscs, 10 & Wird party.

MISCELLANEQUS: The terma and condilions et Torth hersin constitute the enlite uaderstanding of the parties relettng o the work fo be parformed, and
materials and squinment to be provided, by Conlmctor Tor the Purchaser, Al pravicus proposals, offars and other coMmMumcaions mlstive 1o the provisiors of the
subject work, onsl oc written, ang bomby supstiedid, except 10 thw erdend that they heve been orprossly incorpormted haroi, Any modificalions or revisions of any
pravisions hergin or any additional provisions contained in any purchase erder, scknawledgement, or ather form of the Puichuser are hersby exprassly objected o
by Conlractar and shall not oparate 1o moedify this conlaset, Thie contract shall take effect upoen soceptance ang sxocution by both partay,
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